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Operating Set-up 
For Home Loans 


To Be Discussed 


Officers of the 12 District} 


Agencies to Confer With 


Board on Arrangements | 


For Regional Activities 


Creation of Branches 


- Will Be Considered 


Names of Chairmen, Vice Chair- 
men and Presidents of Seven 
Institutions Are Made Public 
By Chairman Fort 


A conference of the officers of the 12} 


district Federal home loan banks with 
members of the Home Loan Bank Board 
will begin in Washington, D. C., Oct. 5 
to make arrangements for operation of the 
banks, to discuss the question whether 


there shall be branch banks in the sys- 
tem, and to make plans “to take care of 
pressing direct loan applications whicn 
exceed the authority of the Board to 
make as loans and which must therefore 
be taken care of by some corporate lend- 
ing agency in the district,” Franklin Fort, 
Chairman of the Board, stated orally 
Oct. 3. 

Mr. Fort also announced the names of 
the chairmen, vice chairmen, and presi- 
dents of seven of the home loan banks. 
These officers, together with those still to 
be named for the other five banks, he 
said, will take part 
which is expected to last three days. 

Outlines Program 

The gave the following description of 
the purposes of the conference: 

“To go over the question of the budget 


generally in each bank without an attempt | 


on our pert to designate specifically how 
it shall be applied. 

“The matter of the form skeleton 
or-anization which we beli essential 
and which we wish to be as nearly uni- 
form as possible so that in our communi- 
cations and deaiings with the banks we 
will be able to know that in all banks 
certain designated people have certain 
designated duties and.if we want specific 
information we will know. from whom to 
get it, etc. 

Development of Personnel 

“To consult with them on the necessary 
set-up and to make sure that in every 
district there is the necessary staff, to 
impress upon them the necessity of es- 


of 


ve IS 


tablishing some nonofficial organization, | 


to take care of the pressing direct loan 
applications which exceed the authority 
of this board to make as loans and which 
must therefore be taken care of by some 
corporate iending agency in the district. 
“To charge them with the job of locat- 
ing their b.nks and getting the staff. 
“To discuss with them the bookkeeping 
and occounting system which we have had 
devised as a general guide for all banks. 


Selection of Managers 

“While not so important as getting the 
banks open on Oct. 15, we want them in 
here so they can absorb our general views 
on policy and administration and make 
sure we start off with a thorougn-going 
understanding back and forth as to what 
we expect of them and they may expect 
of us.” 

Managers for the regional banks, Mr. 
Fort said, will be selected by their boards 
of directors in collaboration with the Fed- 
eral Board. None of the three officers 
for each bank thus far announced will be 
salaried, but in each case the manager to 
be chosen will be paid. 

In organizations where the chairman is 
able to give more time to the bank he 
may have more duties, it was pointed out. 


Duties of Chairman 

“The chairman, being the presiding 
officer, presides over the meetings and has 
a considerable measure of policy control,” 
Mr. Fort explained. “He will be the head, 
but the active supervision will be in the 
hands of the president and the manager.” 

The Federal Board has reached no de- 
cision on the question of branch banks, 
Mr. Fort declared. This question is a 
matter of legal interpretation of the 
Board’s authority in this regard. He 
pointed out that, as originally introduced 
in Congress, the Home Loan Bank bill 
provided for branch banks. This was 


stricken out before the bill became law. | 
be | 


“In the far-flung districts it may 
essential to have branch offices,” Mr. 


[Continued on Page 3, Column 5.] 


Japan to Meet Deficit 
By Issuing New Bonds 


May Exceed Two Billion Yen, 
Commerce Department Told 


It is estimated that the Japanese gov- 
ernment will offer bonds to the extent 
of about 2,400,000,000 yen in an effort 
to meet the budget deficits, according to 
a@ radiogram Oct. 1 from Commercial At- 
tache H. A. Butts, Toyko. Postal sav- 
ings continue to decline as money is with- 
drawn to be redeposited where it will 
draw a higher rate of interest. 

The Tokyo retail index advanced 5 per 


cent in the last half of August, and net] 


profits for the Spinners Association for 
the half year was 700,000 yen above the 
figures for the corresponding period a 
year ago. Present operations of the as- 
sociation are considered satisfactory. 
Rayon exports for the first eight months 
of the year totaled 3,200,000 pounds. The 
silk business is profitable, but the price 
is considered speculative. All dealers are 


; aoe ere | 
cement production and distribution, ex- 


cement production and distribution ex- 
ports of iron and steel are increasing 
and prices are higher. The proposed 
merger of these two industries for a joint 
Sales program has been abandoned tem- 
Porarily. Customs collections are down 
2,800,000 yen since April. (Yen equals 
about 25 cents at current exchange.)—(De- 
partment of Commerce.) 


in the conference. 


Extended Benefits 
For Injury Urged 


Injuries to Women Workers | 
Discussed by Officer of 
Labor Department 


TATE compensation laws should pro- 

vide more liberal benefits for injuries 
received and States should set up addi-| 
{tional facilities for rehabilitation after | 
injury, Mary Anderson, Director of the| 
Women’s Bureau, Department of Labor, | 
stated in an audress Oct. 3 before the 
Twenty-first Annual Safety Congress in 
Washington, D. C. 

Miss Anderson called attention to 5,000 
accidents to women annually in thé 
United States. In combating injuries 
to workers and safeguarding them, she 
laid down a five-fold program for accident 
| prevention. The address follows in part: 
| “There may be said to be two types of 
| prevention of industrial injury—the pre-| 
i vention of the accident itself and the pre-! 
vention of unnecessarily severe results| 
|after it has occurred. The first type is 
; primarily the objective of the ‘safety move- 


nw 





[Continued on Page 3, Column 3.] | 


Lake States Protest 
‘Delay’ of Chicago in 


Diversion of Water 
‘Request Supreme Court to 
Name Officers to Carry 
Out Terms of Decree to 
Build Sanitary System 





The Attorneys General of the States of 
| Wisconsin, Minnesota, Ohio, and Michi- 
}gan filed on Oct. 3 with the Supreme 
Court of the United States an applica- 
ition for the appointment of officers of 
| the court to carry out its decree of 1930 in 
so-called Chicago water diversion case. 
The decree of the court, entered in liti- 
gation between lake States, on the one 
hand. and the Sanitary District of Chicago 
and the Staic of Illinc:s, on the cther, re- 
lating to diversion of water from Lake 
Michigan alleged to cause a lowering of 
ilevels of the Great Lakes, required 
progressive construction by the Sanitary 
District of sewage disposal plants for use 
in sewage disposal instead of disposal 
by means of diversion of water. 
Extent of Performance 


The application of the Attorneys Gen- 
eral was presented by Attorney General 
Gilbert Bettmen of Ohio. It is contended 
therein that the semi-annual reports of | 
progress in construction of disposal plants 
rfequired to be filed, under the decree, 
by the Sanitary District, “disclose that its 
performance under the decree has been at 
all times meager and inadequate, and 
much of the time negligible. The last re- 
ports of the Sanitary District filed with 
this court show that all performance un- | 
der this decree has substantially ceased.” 

The reports are also said to show “that 
there has been either no effort or progress 
in the performance on controlling factors 
in the program required by the judgment, 
or that such efforts and progress have 
been wholly inadequate, and that the ac- 
tion of the defendants in those respects 
has been, whether so intended or not, 
wholly consistent with an effort to ob- 
struct, avoid and circumvent the per- 
| formance of the decree.” 


Power of Execution 

The application requests that a rule to| 
show cause be issued directed to officials of | 
the State of Illinois and the Sanitary Dis- 
trict why the court should not appoint a 
master, commissioner, receiver or United | 
States marshal to perform the decree on 
behalf and at the expense of the State of | 
Illinois and the Sanitary District. 

The brief field in support of the applica- 
tion discusses the power of the Supreme 
Court to enforce its decrees and judg- 
ments. In a™statement issued at the 
time of filing the application, Attorney 
General Bettman states that it is a novel | 
one in respect “to the steps which can be 
taken to require Chicago to perform the 
decree.” 

The statement of Mr. Bettman follows 
in full text: 

In this case the Supreme Court, by its 


[Continued on Page 4, Column 4.) 





German Grants 


} 
| 


tvs billion marks in credit and 
guaranteed have been granted | 
distressed German enterprises in com- 
merce, industry, banking ahd agricul- 
ture by state and federal governments 
| during the last few years, according to 
a Department of Commerce statement 
Oct. 3. This financial aid has played 
| an important and steadily growing part 
| in the German economit policies of 
| recent years, it was stated. 


The statement follows in full text: 


About five billion marks Rave been 
expended in credits and guarantees to 
private industry by the German state 
and federal governments during the last 
few years, according to reports from 
its Berlin office. ‘ 

Governmental guarantges and spe- 
cial credits to distressed =nterprises in 
industry, commerce, banking and agri- 
culture have played an important and 
steadily growing part in the German 
economic policies during recent years, 
it was stated. 

While figures for every state govern- 
ment are not yet available, expenditures 
in this direction by Prussia, the largest 
state, are as follows: Construction, 1,- 
100,000 million marks; unemployment, 
258 million marks; 4griculture, 
million marks; trade and industry, 
43 million marks and miscellaneous, 
2 million marks. 

Credits granted by the federal govern- 
ment are as follows: House construc- 
tion and land settlement, 246 million 





|. Norddeutsche 


108 


Exports Expand 
For First Time 


In Five Months 


Gains in Shipments to 18 
Countries in August Re- 


sult in Total Increased 
Value of 2 Millions 


Advance in Imports 
Nearly 12 Millions 


Larger Purchases From 27 Na- 
tions Included in Returns 
Made for Month to Depart- 
ment of Commerce 


August foreign trade, reflecting the 
stronger economic tone which developed in 


ithe United States, saw exports to 18 na-| 


tions increasing over July and imports 
from 27 of the 39 chief sources turning 
upward, according to information on the 
month’s trade by principal countries, made 
available Oct. 3, by the Department of 
Commerce. 

America’s leading markets all increased 
their purchases in August. Although de- 
creased shipments to other countries cut 


|out part of the gains, total exports rose by 
‘about $2,500,000 to a total of $109,205,121, 


marking the first advance in five months. 


Nations Increasing Purchases 


The following additional information 
was provided: 

Exports to Canada, most important 
foreign market of the United States, in- 
creased only slightly to $18,924,536 from 
July to August. The United Kingdom, in 
second place, with an August total of $18,- 
638,016 worth of American goods, took 
nearly $2,000,000 more than in the preced- 
ing month. 

The outstanding gain, however, was in 
shipments to France, which rose from $5,- 
704,834 to $9,219,342. Exports to Germany 
mounted from $6,969,235 to °3.663.232. 

Other countries to which shipments rose 
were Czechoslovakia, Denmark, Greece, 
Irish Free State, Italy, Norway, Mexico, 
Brazil, Ecaudor, Uruguay, British India, 
Hong Kong, New Zealand and Egypt. 


Expansion of Imports 
Of the larger division of the world, Eu- 


‘rope and nortfern North America both 


increased their purchases from the United 


| States. 


The import advance, amounting to 
nearly $12,000,000, bringing the total to 
$91,110,475, was even more widepsread 


| throughout the world, as all major divi- 


sions, except the relatively insignificant 
Oceania and Africa, raised the value of 
their shipments to the United States. 
Canada continued to be the chief source 
of supplies from abroad, increasing her 
shipments slightly to a total of $12,738,346. 
Japan ranked next with $10,065,373, a 
sizable increase over the July total. 


Nations Increasing Shipments 
Increased imports were also noted from 
Belgium, France, Germany, Greece, the 
Irish Free State, Italy, Norway, Russia, 
Spain, Sweden, Switzerland, the United 
Kingdom, Central America, Mexico, Cuba, 
Argentina, Chile, Colombia, Uruguay, 


| Venezuela, British India, Netherland East 


Indies, Philippine Islands, Australia, New 
Zealand. 


Supreme Court Assembles 
And Adjourns to Oct. 10 


The Supreme Court of the United States 
opened its present term of court on Oct. 


3. All members of the court were on the 


bench. 
Following the admission of attorneys 
and the presentation of miscellaneous mo- 


tions, the court recessed until Oct. 10, 
when it will begin the hearing of cases 
on its calendar. 

Chief Justice Hughes announced that 
upon Oct. 10 the court will also announce 
its action on a large number of petitions 
for review of lower court decisions which 
have been filed during the Summer recess. 


to Industries 
| In Excess of Five Billion Marks 


marks; agriculture, 237 million marks, 
unemployment 145 million marks; trans- 
portation, construction of cdhals, 105 
million marks; fromer occupied provinces, 
77 million marks; trade and industry, 
45 million marks; shipping, 9 million 
marks and miscellaneous, 26 million 
marks. 

The above grants include, among 
other items, guarantees of orders placed 
by the Soviet Government in Germany 
amounting to 401 million marks; other 
guarantees for promotion of foreign 
trade, 271 million marks; for refinancing 
distressed farmers, 164 million marks; 
for the supply of fertilizers to farmers, 
57 million marks; and for the con- 
struction of small apartments, 138 mil- 
lion marks. 

Among the 348 million marks guaran- 
tees granted to the banking institu- 
tions, the most important are those 
given to the Deutsche Giro-Zentrale, the 
Kreditbank (former 
Shroeder Bank in Bremen), and the 
Acceptance Bank. 

The 853 million marks in treas- 
ury notes, which were put at the dis- 
posal of the big banks by the Reich last 
February in order to strengthen their 
capital resources, are not included in the 
above figures, although the refunding 
of at least part of these amounts may 
be open to question. Prussia has 
granted similar guarantees to the 
amount of 1,170 million marks. 

(The German mark is equal to about 
25 cents, U. S.) 


Lower Cotton Yield 
In World Forecast 


Prospective Crops for Season' 
In China, Egypt, India and 
Russia Reviewed 


yo cotton production will be largely | 
decreased this year, notwithstanding 
present indications of increased production 
| outside the United States, according to the 
; current report on world cotton prospects 
just made public by the Bureau of Agricul- 
trual Economics of the Department of 
Agriculture. The official statement fol- 
lows in full text: 
There will be a considerable decrease in | 
world cotton production this year despite 
| present indications of increased production 
outside the United States, says the Bu- 
reau of Agricultural Economics, Depart- 
| ment of Agriculture, reporting currently on 
world cotton prospects. 5 
Conditions in China point to a cotton 
crop about 800,000 bales larger than in 
1931-32,6 but in Egypt the crop is ex- 
pected to be about 350,000 bales less than 
last season’s production, according to the 
Bureau. For India, it is stated that pre- 
liminary acreage reports point to only a 
small reduction in acreage, and that yields | 
per acre probably will be considerably | 
above those of 1931-32, which were un- 


[Continued on Page 3, Column 7. 


Voiding of State Rule 





On Railroad Rates in 


Pennsylvania Asked 
—____ | 


Advances in Class Charges to 
Interstate Level Are Rec- 
ommended in Report of | 
I. C. C. Examiner 


| 





Despite a provision in the Constitution 
of Pennsylvania fixing a long-and-short- 
haul rule which prohibits certain in- 
| creases in class rates for intrastate traffic, 
la proposed report was submitted Oct. 3) 


| to the Intertsate Commerce Commission | 
|by Examiner Howard Hosmer, recom- | 
| mending that the intrastate class rates be | 
}held unreasonable and discriminatory | 
againstiinterstate commerce. | 

It was recommended that the intrastate 
rates involved be advanced to the level of 
the interstate rates prescribed by the Com- 
mission in its. Earn Class Rate Investi- 
gation. (Docket No. 25385.) 

‘Usefulness Outlived’ 


The examiner stated that the proceeding | 
is “unique in that it presents the first 
instance in which the Commission has 
been asked to invalidate an _ intrastate 
long-and-short-haul provision and also 
the first in which the State regulation 
brought in issue is a constitutional pro- | 
vision.” | 

He added that while ordinarily there | 
might well be a reluctance on the part of} 
the Commission to interfere with a regu-| 
lation which the people of a State have 
deemed of sufficient importance to embody | 
in their Constitution, “any such compunc- 
tions may be dismissed here.” This con- 
clusion was explained by the statement | 
that the provision was adopted in 1873 
and that it “has long outlived whatever | 
usefulness it may have had a half cen- 
tury or more ago.” In fact, the report 
stated, a movement is under way for its 
repeal. 


Instituted in July 


low: 

This proceeding is an investigation in- 
stituted by the Commission July 7, 1932, 
upon petition of the principal steam rail- 
roads operating in Pennsylvania to deter- | 


mine whether the intrastate class rates | supply as to promote the general welfare. Tetirie 


{Continued on Page 6, Column 2.] 


Stocks of All Grains 


Except Corn Larger '| 


Weekly Statistics Made Public 
By Agriculture Department 


Commercial stocks of all the principal 
grains, except corn, in store and afloat 
at United States markets Oct. 1 were 
larger than on Sept. 24, according to a 
tabulation made public Oct. 3 by the De- 
partment of Agriculture. Stocks of grains, 
lin bushels, on Oct. 1 and Sept. 24, re- 
| spectively, were reported as follows: 
| Wheat, 194,961,000 and 193,052,000; corn, 
18,489,00 and 18,794,000; oats, 28,960,000 
and 28,710,000; rye, 8,700,00 and 8,685,000; 
barley, 8,973,000 and 8,668,000; flax, 2,- 
668,000 and 2,468,000. Stocks one year 
ago were: Wheat, 256,327,000; corn, 5,586,- 
000; oats, 17,372,000; rye, 10,095,000; barley, 
7,211,000; flax, 1,383,000. 

There were also 8,503,000 bushels of 
United States wheat in store in bond at 
|Canadian markets Oct. 1 compared with 
8,668,000 Sept. 24 and 32,511,000 a year ago, 
and there were 10,987,000 bushels of Cana- 
dian wheat in store in bond at United 
States markets Oct. 1 compared with 7,- 
795,000 Sept. 24 and 9,116,000 a year ago. 
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Stronger Control | 
Urged for Solving 


Power Problems 


| 
| 


Situation Calls for Revision| 
Of Laws to Fill Gaps in| 
Regulation, Says Power 
Commission Chairman 


| 
1 


Corporation Growth | 


Not Stunted, He Says| 


| 





Economic Conditions Described 
As Indicating Need of Closer 


Association of Government | 4 


And Business | 


“Better regulation of the whole power | 
business is the answer” to the power prob- 
lem in the United States, said Chairman 
George Otis Smith, of the Federal Power 
Combmission in a radio address, Oct. 3. 

Tracing the growth of the industry and 
State and Federal statutes in reference to 
it, Dr. Smith, who spoke in the National 
Radio Forum arranged by the Washington 
Star over a nation-wide hook-up of the 
National Broadcasting Co., said the new 
laws “have in no wise stunted the growth 
of the power corporations.” 

Present Situation As Compromise 

“I believe I can fairly describe the pres- 
ent status of the power business as prac- 
tically a resultant of compromise between 
the driving force of private initiative and 
the guiding force of public regulation,” 
Dr. Smith said. 

In commenting further on public con- 
trol, he said: 

“It is rank nonsense to talk or even 
think of divorcing business and Govern- 
ment. The two have lived together these 
many years, and their separation would be 
the height of absurdity; the weight of evi- 
dence points the other way, for today an 
even closer union is demanded by economic 
conditions.” 

“State regulation has not broken down,” 
he insisted. Expansion of the industry} 
has forced the enactment of the Federal | 
law and the strengthening of many State 
regulatory statutes. Eight States, how- 
ever, are without regulatory laws. 

Laws Need Revision 

“In the power situation today,” he said, 
“there are conditions that call for some 
revamping of the regulatory laws.” 

He called attention to gaps in interstate 
regulations, although the percentage of in- | 
terstate electrical movement is small, but 
15 per cent. While private initiative in the 
industry “has gloriously succeeded,” Dr. 
Smith pointed out that “the same industry 
presents a sad record of inglorious failure 
at many points where human relations 
enter as the determining factor.” 

The address follows in part: 


“The present-day power problems in our | 





Installment Sales 
Of Autos Increase 


Gain Shown in Financing New 
Cars While Business in 
Used Cars Declines 


LTHOUGH automobile production de- 
clined in August to the lowest point of 
the year, the volume of installment buying 


| of autos held up well, with retail financ- 
jing moving 


upware from $44,716,907 in 
July to $45,058,076 in the following month, 
according to informa.ion made available 
as of Oct. 3 by the Department of Com- 
merce. 

The number of machines financed at 
retail showed a small drop, however, from 
132,467 to 131,041, and the volume of 
wholesale financing of cars fell from $26,- 
016,028 to $22,113,678. 

The following additional 
was provided: 

The decline in the number of machines 
financed at retail was entirely in fhe field 
f used cars, for new machines showed 
an upward trend. 
cars were financed in August for $24,633,- 
275, compared with 45,816 for $24,149,326 
the month before. 

The number of used machines financed 
in August was 80,641, for 
against 82,687 for $19,225,478 in the pre- 
ceding month. In the unclassified list 
4,005 vehicles were financed in August for 
$1,515,625, compared with 3,964 for $1,342,- 
103 the previous month, 


information 


Decline in Revenues 
Increases Deficit for 


First Quarter of Year 


Public Debt Grows Due to 


Financing to Offset Re- 


duced Income, Treasury 
Figures Show 


The Federal Government closed the first 
quarter of the 1932-33 fiscal year on Sept. 
30 with a deficit of $398.955.012, according 


to information made available Oct. 3 


the Treasury Department. 


at 


Although expenditures by the Govern- 
more than $140,- 
400,000 uhus far, receipts have dwindled 
more rapidly, and the deficit at the end 
of the first quarter was approximately $10,- 
500,000 larger than on the same date a 


ment have been cut 


year ago, the records show. Additiona 
information mare ayailable follows: 


Public Debt Grows 
Increasing because of the necessity o 


financing the deficit, the public debt out- 
standing reached a total of $20,611,241,- 


804 on Sept. 30. 


Current expenditures of the Government 
through Sept. 30, 1932, amounted to $870,- 
in 
This reduc- 
tion has been more than offset by a de- 
in 
the first quarter of last year to $471,742,864 | 


697,876, compared 
the same period of last year. 


with $1,011,129,474 


crease of revenues from $622,638,942 


in the first quarter this year. 





country are primarily not those of discov- 
ering sources of energy or of inventing 
methods. We have potential water-power 


and our fuel supplies of coal, oil, and gas! 
are so distributed as to make ste 
av 


with water-power sites. 
Problem of Utilization 


“Our , | 2 ency has been markedly downward. The 
Excerpts from the Examiner’s report fol- commen nae tae eee ee reduction effécted in expenditures thus 

S€ far has amounted to almost 14 per cent 
Miscellaneous expen- 
Interest on the 
mounting public debt, the adjusted service 
certificate fund and the foreign service 
ment fund are the expenditure | 


energy resources. Already we Americans 
are using energy on a magnificent scale— 
a scale possible nowhere else in the world. 
Our problem, therefore, is the economic 
and social problem of so using our power 


¢ “In the last 25 years we find that the 
industry has grown to fully 12 times its 
size in 1907, whether measured by total 
plant investment, gross revenues, or pop- 
ulation served. It is only in this later 


much ififluence, and it is against 
background of engineering progress and 
corporate growth we must measi 


development of public service commissions. 


Revenues Decline 


All but two of the Government’s sources 
| sites whose aggregate capacity is several| of revenue have showed declines this year 
times that of the sites we have developed,' under their totals for the same period last 
Miscellaneous internal revenue col- 
am power lections, reacting under the influence of 
é ailable where water power may be lack-| new excise and stamp taxes, have in-| 
ing—in fact steam is a lively competitor creased their yield, as Have miscellaneous 
; even in the States that are best favored receipts from trust funds. 


year. 


Only four items of expense have 


of last year’s costs. 
ditures for trust fuffds, 


items reporting increases. 
Further Reduction 


A still further reduction in the Govern- 
ment’s expenditure total will be forthcom- 
. , During the first quarter of this} 
period, that public regulations has had | fiscal year the Treasury allocated $100,- 
this | 000,000 to the adjusted service certificate 
Last fiscal year this expenditure | 
ire the was not cared for until the second quar-| 


ing soon. 


fund. 


ter. On a comparative basis, therefore 


A total of 46,395 new 


$18,909,176, 


in- | 
creased, however, and the general tend- | 


Regional Agency 
For Sale of Coal 
Held to Be Illegal 


Dissolution of Appalachian 
Coals, Inc., Is Ordered 
In Unanimous Ruling by 
Special Federal Court 


Violation Is Found 
Of Anti-trust Laws 


‘Direct Appeal to the Supreme 
Court Now Can Be Taken by 
Producers’ Group, Says the 
Department of Justice 


The regional sales agency method of 
| marketing bituminous coal as embodied 
in Appalachian Coals, Inc., is a violation 
of Federal anti-trust laws, a special three- 
judge Federal court at Richmond, Va., de- 
| cided unanimously Oct. 3. 

Announcement of the decision. was made 
at the Department of Justice where it was 
stated orally that the road is now clear 
for an appeal of the first test case con- 
cerning the regional sales agency plan to 
the Supreme Court ofthe United States, 

Dissolution Ordered 

The special tribunal was unanimous in 
finding for the Government, it was said. 
| Circuit Judge Parker wrote the opinion 
| and Circuit Judge per wrote a short 
| concurring opinion. ircuit Judge North- 
|cutt was the other member of the court, 
|The Appalachian Coals was ordered to 
| dissolve and return its charter. Addi- 
| tional information made available at the 
Department follows: 

In its petition the Government charged 
Appalachian’ Coals, the first regional sales 
agency set up by the bituminous coal in= 
dustry, with being in violation of the anti- 
trust laws and in restraint of trade. Ap= 
palachian Coals is a selling agency con- 
| tracting to dispose of the output of bite mi- 
| nous mines in the Southern Appdlacihian 
Field consisting of Kentucky, Tennessee, 
Virginia and West Virginia. Producing 
member companies of Appalachian Coals 

number 137 and turn out 70 per cent of 
the coal from the southern field. 
Rationing of Orders ; 

The agency rations the orders out to ita 


| 





: member. producers on».the basis of 
average output of the various members 
over a period prior to formation of the sell- 
ing agency. The producing member com- 
panies own the sales agency. Companies 
which joined in forming Appalachian Coals 
maintain that it is not in restraint of 
trade. It is “self-regulation of industry” 
as distinguished from Government con- 
trol, they claim. 

_In its answer to the Government’s peti- 
tion, Appalachian Coals pointed out that 
it would continue to compete with other 
nonmember producers in the Southern Ap- 
palachain Field and elsewhere. Therefore, 


it would not be in restraint of trade, it was 
argued. 


f 


Reduced Sales Cost 

The regional sales agency plan was 
worked out to maintain all the elements 
of competition and at the Same time re- 
duce the expense of selling coal, accord- 
ing to member companies. Its operation, 
| the members say, would eliminate the cost 
of hundreds of salesmen for the various 
producers and at the same time provide 
|@ more regular running time for the 
mines, necessarily resulting in more sta- 
bilized employment and better conditions 
for labor. 

Plans for the regional sales agency were 
worked out at a meeting of the Naticnal 
Coal Association in Cincinnati, Onio, last 
Winter. Upon the request of some po- 
tential members, the organizers attempted 
to obtain from the Attorney General an 
opinion upon the legality of the plan. The 
Attorney General declared that the ruling 
should be obtained from the courts. 

Unable to get a case before the Supreme 
Court at its last term, the companies and 
the Government started a “friendly” suit 
in the United States District Court at 
| Lynchburg, Va., last Summer. The case 


“True, there has been some lag; but|this year's expenditures are handicapped | “°° heard by a special three-judge tribu~ 


where or when in human affairs has not 
political action lagged far behind scien- 


industrial activity? It seems to be a habit 
of human nature to let private enter- 


seeking effective means of protecting the 


[Continued on Page 3, Column’ 1.] 


Growth in 


by $100,000,000. 


5 One of the largest reductions in costs 
tific discovery, mechanical invention, and) has come from the liquidation of the Fed- 
Thus far in the new 
E ; fiscal year the Board has turned back to 
prises develop considerable strength before | the Treasury $16,868,895 more than it has 


up a credit on the Treas- 


eral Farm Board. 


spent, setting 


[Continued on Page 4, Column 2.] 


d for Power 


Shown as Output Is Increased 


Hs demand for electricity continues 
™ to show improvement, according to 
the monthly report of the Geological 
Survey, Department of the Interior, 
made public Oct. 3. 


Production during August increased 
3% per cent on a daily average over that 
of July. If the 13-month calendar were 
adopted, the Survey points out, com- 
parisons could be made weekly and 
monthly without attempting to make 
Statistical adjustments. A summary of 
the report follows in full text: 


The average daily production of elec- 


tricity for public use in August was 217,- 
400,000 kilowatt hours, nearly 3% per 
cent more than the average daily pro- 
duction in July. The normal change 
from July to August is an increase of 
Even though there were 
more actual working days in August 
than in July, which would tend to in- 
crease the production of electricity in 
August, these figures may be considered 
to indicate a trend toward improvement 
in demand for electricity. 


If the proposed 13-month calendar is 
ever adopted, comparisons can be made 
of weekly and monthly statistical in- 
formaticn without the necessity of at- 
tempting to adjust the information to 


comparable periods. Until such a cal- 
endar is adopted, such attempts are 
probably unwise and unsatisfactory. 

The average daily production of elec- 
tricity by the use of water power, which 
since March has been less than that of 
@ year ago, was nearly 5 per cent 
greater in August than in the same 
month of 1931, indicating that the water 
supply for water power plants in August 
was somewhat better than in 1930 and 
1931. 

The quantities given in the tables are 
based on the operation of all power 
plants producing 10,000 kilowatt hours 
or more per month, engaged in gen- 
erating electricity for public use, in- 
cluding central stations, both commer- 
cial and municipal, electric railway 
plants, plants operated by steam rail- 
roads generating electricity for traction, 
Bureau of Reclamation plants, public 
works plants, and that part of the out- 
put of manufacturing plants which is 
sold for public use. The output of cen- 
tral stations, electric railway and public 
works plants represents about 98 per 


| cent of the total of all types of plants. 


The output as published by ‘he Na- 
tional Electric Light Association and the 


[Continued on Page 6, Column 1.) 


nal from which appeal can be taken direct 
to the Supreme Court. 

It is the belief that if a common selling 
| agency can be created under the law for 
the coal industry it will be followed by 
other natural resource industries. 


Exports of Leather 
Increase for Month 


More Inquiries Being Received, 
Says Commerce Department 


Exports of leather from the United 
States during August were valued at 
$875,239, compared with $849,113 for July 
and $851,384 for June, according to the 
Commerce Department's leather division, 


Exporters advise that they have been 
receiving more inquiries from abroad of 
late, and that there are favorable indi- 
cations of further improvement in leather 
exports during the remainder of the year. 
It is their opinion that the risfig raw 
stock prices have been partially resvon- 
{sible for the larger sales, as buyers are 
not as insistent for price concessions. 

The demand was good throughout :nost 
of August, with prices remaining firm. 
In the upper leather group, shipments 
of colored calf and kid were higher, with 
those of black calf holding up well, but 
exports of black declined somewhat. Vir- 
tually all types of patents sold in larger 
quantities, with the medium and cheaper 
varieties enjoying the largest demand. 
Price continued to be an important. 
factor in sole leather exports, resulting in 
smaller shipments of backs, bends and 
sides, but larger sales of the cheaper va 
rieties and cut soles. Fancy and reptile 
leathers also sold well, with most of the 
former going to Canada and Latin 
America, and almost all of the latter 
going to Europe—(Department of Com- 
merce.) 
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‘Said to Promise | 


Practical Relief 


Campaign Now Under Way | 
Cooperative || 
Assistant | 


Challenges 
Instinct, Says 


Secretary of Commerce | 


Job-sharing, which is being launched as ||| 


a national program, Oct. 3, stands out in) 
the present situation calling for drastic | 
relief as one of the most promising meas- 
ures in its effects and most practical in; 


its operation, declared Dr. Julius Klein, ||) 


Assistant Secretary of Commerce, in a re- | 
cent address, over the Columbia Broad- | 
casting System. / 
“Perhaps the most immediately helpful | 
feature of the movement,” Dr. Klein said, 
“is that as soon as it is actually put into} 
widespread operation the dividing of the| 
work gives the worker a feeling of assur-| 





ance of steady, if somewhat curtailed em- ||| 
Thus fear, that greatest de- ||) 


ployment. 
stroyer of happiness and health, is routed, 
and a sense of confidence and hope takes 
its place.” 

: The job-spreading movement, which is 
a development of the recent conference 
of Business, and Industrial Committees, 


offers “a compelling, imperative challenge | 


to our national cooperative instinct,” the 
Assistant Secretary said. Abnormal meas- | 
ures are needed that will go beyond nor-| 
mal developments and that” will be of 
temporary nature so that they can be pro- 
gressively abandoned as we return to more 
normal times, he pointed out. | 

Excerpts from his address follow: 


Even Cynics Encouraged 

“Even the most confirmed of pessimists 
and cynics are somewhat encouraged these 
days by the fact that orders for goods are 
increasing, that railroads are moving 
freight, that factories are reopening, and 
men are returning to their regular jobs. 

“Nevertheless, despite these recent im- 
provements there are still millions of our 
own people—who are willing and able to 
work—but who have been unable to find 
jobs. Getting these men and women back 
to work is the most pressing business 
problem that has faced this country in 
generations. 

“On Oct. 3—before most of you who} 
are west of the Mississippi have turned 
your alarm clocks off for the second time— 
one of the most important movements in 
American industrial history will be well 
underway. This effort, known as the 
Share-the-Work Movement, is of great- 
est significance to our entire population. 
It deserves our most earnest consideration 
and cooperation. It is a mass test of| 
American intelligence. ® 

“The purpose of the Share-the-Work 
Movement is just straightforward common | 
sense—to encourage the dividing up of 
existing work so that the greatest possible | 


number of workers may have an oppor-}]} 


tunity for some employment. It is non-| 
partisan. It should and will have the 
cooperation of every class, every creed. It 
is not a five-day week movement, nor a/ 
30-hour week movement, nor a six-hour | 
day movement. 


“The share-the-work plan is broader in | || 


conception than any of these movements, 
though it embraces all of them. Walter 
‘Teagle, the dynamic leader who is in 
charge of this nation-wide campaign, de- 
scribes it as the application of flexibility 
to the working period. How the work 
schedule is arranged is relatively unim- 
portant—whether days are shortened, va- 
cations lengthened, or working weeks or 
months alternated. The point is to pro- 
vide work and livelihood for an increasing 
number of workers. . 
“As a result of President Hoover's re- 
cent business conference, this campaign is 
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Administrative Practice 


Problems and responsibilities of local gov~ 
ernment at time of industrial crisis in fi- 
nancing relief of unemployed discussed by 
Manager of City of Cincinnati, Ohio. 

| Page 8, col. 1 


| Agriculture and Food 
Products 


Policies of New Jersey Health Board for 
control of purity of milk supply outlined 
by Director of Health of New Jersey. 

Page 8, col. 3 

Federal Farm Board loans to cooperatives, 
| totaling $357,000,000, average $420 per farmer 
; member, Board announces. 

Page 7, col. 4 


| Decline in world production of cotton re- 
| viewed by Department of Agriculture. 
Page 1, col. 4 
Less competition foreseen for American 
| corn crop in foreign markets, says Depart- 
ment of Agriculture. 
Page 6, col. 4 


Commercial stocks of all grains except 
corn increased in week ended Oct. 1. 
Page 1, col. 4 
| Farm — veo changed, says De- 
rtment of Agriculture. 
| - ” Page 3, col. 2 


e s 
Aviation 
| Three cities propose establishment of air- 


orts, Commerce artment announces. 
ee rm Page 6, col. 4 


Banks and Banking 


Weekly condition statement of member 
banks in Federal reserve system. 

Page 7, col. 3 

Officers of district home loan banks to 

confer with members of Home Loan Board 


| i 1 
n ans. 

| say nsiiditig Abs Page 1, col. 1 
Monthly review of Federal Reserve Bank 
of New York released, text of section dealing 
with money market in September. 
| Page 7, col. 2 
Illinois bill to permit receivers of State 
banks to apply to Circuit Court for author- 
| ity to borrow money signed by Governor. 
} Page 7, col. 7 

Changes are announced in status of State 


neues. Page 7, col. 7 


Minnesota State banks may not invest in 
| collateral trust income bonds of United 
States Securities Corp., according to ruling 


ttorney General. 
by Assistant A y Page 7, col. 4 


‘ National bank suspensions reported to the 
the Currency. 
Comptroller, of y ene 7. oot. 8 


Receiver appointed for Joint Stock Land 

Bank at Chica © on failure to pay interest 
t. 1. 

——— Page 3, col. 3 


Corporation Finance 


Tabulation showing loss for Class I rail- 
ways in July. iain, at, & 


Supplemental application of Chicago & 
North, Western Railroad Co. for loan from 
Reconstruction ones ee leitn, 

tate Commerce ° 
proved by Intersta tart ant 


| Credit Information 


| Monthly review of Federal Reserve Bank 
| of New York released, text of section dealing 
with money market in September. 

Page 7, col. 2 


Current Law 


Latest decisions of Federal 
courts. 


and State 


Customs 





Appeals for Oct. 3. 


Domestic Markets 


Installment sales of automobiles shows in- 


| crease in August. 


Education 


Supervision of health of school children 
of Rhode Island discussed by Director of 
Rural Hygiene of Rhode Island Public Health 
Commission. 

Page 8, col, 1 


Expenditures for ‘maintenance of Univer- 
sity of Kentucky are discussed by member 
of Kentucky Education Commission. 

Page 8, col. 6 

Library of Congress, accessions listed. 


Page 4, col. 7 
State publications listed. 
Page 4, col. 3 
Government books and publications listed. 
Page 4, col. 4 
Cost of educating each pupil reduced in 
West Virginia. 


Texas Governor appoints Leon 
as Superintendent of Public Instruction. 





to get under way Oct. 3, to acquaint em- 
ployers and employes everywhere with the 
details of the plan, through special sub- 
committees in each of the Federal reserve 
districts. 
Lighten Labor Burden 

“The history of this country has been 
one of lightening man’s burden in the 
prodigious, unprecedented task of con- 
quering a continent for civilization. In 
this epochal task the machine has been 
substituted for the man wherever possible, 
to lighten the burden of the laborer. 

“The usual hours of work at the be- 


* ginning of the century were long—some as 


long as 59 per week. This was steadily 
reduced until in recent years we have been 
operating in many major industries and 
trades on an eight-hour day, and a 45 or 
48-hour week. 

“Now, however, we are faced with an 
unusual and grave emergency situation, 
a@ sudden change, not a gradual, controlled 
growth. Obviously, drastic relief is needed, 
abncrmal ineasures that will go beyond 
normal developments and that will be of 
temporary nature so that they can be 
progressively abandoned as we return to 
more normal times. 

“In our present situation the job-sharing 
program stands out as being one of the 
most promising in its effects and most 
practical in its operation. Much has al- 
ready been accomplished in this direction, 
but a great deal more can be done. 

“This program has already received 
widespread acceptances, namely having 
the available jobs benefit as many as pos- 
sidle. In some industries over half of the 
employes are now working on part-time, 
and all told, probably a total of 5 to 6 





| Engineering 


Allotment of $801,850 for river and canal 
improvement approved by War Department. 
4| Page 5, col. 4 


Page 6, col. 
i ae 


Canadian Customs Revenue 
Shows Decrease in August 


Total revenue from Canadian customs 
and excise duties and sundry collections 
totaled $17,009,176 for the month of Au- 
gust, 1932, compared with $18,817,007, for 
the same month last year, a net decrease 
of $1,807,830, according to a report just 
received by the Commerce Department 
from Trade Commissioner Harvey A. 
Sweetser, Ottawa, Canada. 

The total for the first five months of 
this fiscal year (April to August, inclu- | 
sive) were $83,039,649, as compared with 
$88,571,536, for the corresponding period of 
1931, a net decrease of $5,531,886. 

Customs duties proper for the month of 
August, compared with August last year, 
show@fl a decrease of $2,566,511, and for 
the five months under review a drop of 
$16,074,803, while excise taxes for August 
showed a drop of $1,706,420, and for the 
fire months a decline of $14,834,872.—(De- 
partment of Commerce.) 


Stability Test Planned 
For Inks and Paper 











million are on this basis. It will readily 
be seen, then, that the plan is not new 
or untried, but practical and acceptable 
to both employers and employes. 

Many Ways Available 

“There are a great many ways by which 
the available work to be done can be dis- 
tributed. The most common procedure as 
shown in a recent survey is by reducing 
the number of days of operation per week. 
Another plan is to estimate the number 
of hours’ work on hand for the current 
week and distribute the total hours evenly 
over the normal five or six days. 

“Many concerns which have adopted the 
five-day week as a permanent policy have 
preferred to continue operations through 
the five days but at a reduced number of 
hours each day. Other, though less popu- 
lar, plans provide for the alternation of 
individuals at different times or the alter- 
nation of shifts, the shortening of each 
shift in continuous operation, or the rota- 
tion of days off. 

“I can not emphasize too strongly that 
this is not an idea solely for big busi- 
ness. No one has a patent or copyright 
on the Share-the-Work Movement. The 
idea can and should be used wherever 
possible by the smallest store and factory 
as well as the largest. It is applicable 
to construction gangs, insurance com- 
panies, public utilities, banks, government 
—even to the household. 

“It is a common burden for all of us. 


‘American’ is synonymous with coopera-| 


tion. We have almost unlimited examples 


\Bureau of Standards to Study | 


| Interrelation of Types | 


| | | 
| Experimental study of the interrelation 
|of various types of writing inks and pa- | 


| pers in respect to effect on stability of | 


| both the writings and the papers bearing | 


|them has been started at the Bureau of 


| Standards. This investigation is being 


made jointly by the Organic Chemistry | 
Section and the Paper Section. | 


The former section, which deals par- 
ticularly with writing inks, will prepare | 
|the inks and the inked papers, and test | 
the inks for fading. The Paper Section | 
| will apply the usual stability tests to the | 
|inked and uninked papers. 


For these tests, nine papers have been 
selected that are representative of the dif- 
ferent fibers and sizing materials used in 
|commercial writing papers. Four. inks 
containing variously hydrochloric acid, 
| Sulphuric acid, and gum arabic, are being 
jused for the first experiments, and other | 
|types may be studied later. For testing | 
|the rate of darkening of the inks, their | 
| permanence to light and their insolubility | 
| in water and alconol, streaks will be made | 
| by flowing the inks on the papers. | 
| For determining the effect of the inks 
on the papers, lines will be drawn uni- 
|formily on the papers with a drawing pen, 


R 


Page 4, col. 5 


Journal of Court of Customs and Patent 
| Page 4, col. 3 | 
| 
| 


Page 1, col. 6 
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E s e 
xporting and Importing 
| Gain of $2,000,000 in exports and of $12,- 
500,000 in imports in August shown in re- 
turns to Department of Commerce. 
Page 1, col. 3 
Exports of leather in August increased 
over July, says Commerce Department. 
Page 1, col. 7 
Less competition foreseen for American 
corn crop in foreign markets, says Depart- 
ment of Agriculture. 
Page 6, col. 4 
Federal Courts 


Special Federal court finds regional sales 
| agency method of selling coal is illegal. 
Page 1, col. 7 
Journal of Court of Customs and Patent 
Appeals for Oct. 3. 


es 
Fish 
British trawler will explore off coast of 
New England in search for fishing grounds 
for large hake, says Commerce Department. 
Page 2, col. 5 


Page 4, col. 3 





Foreign Relations 


Changes announced in Foreign Service by 
the Department of State. 
Page 2, col. 5 


Forestry 


Distribution of Federal funds to States for 
tree planting for year 1933 declines to less 

| than $80,000. 
Page 3, col. 6 


|General Business Conditions 


Business trend upward in St. Louis reserve 
district. 
Page 7, col. 7 
Expansion shown in distribution of com- 
modities in seventh Federal reserve district, 
Chicago bank reports. 
Page 7, col. 1 
Section of weekly survey of world trade 
| dealing with Europe and the Orient. 
Page 7, col. 5 


Government Aid and 
Control of Marketing 


Activities of Bureau of Foreign and Do- 
mestic Commerce in promoting business in- 
terests of equipment field of motion pictures 
explained by Chief, Motion Picture Division, 
United States Bureau of Foreign and Do- 
mestic Commerce, 

Page 8, col, 3 

Five billion marks granted by Germany in 
last few years to aid distressed industries. 

Page 1, col. 2 

Cuban government decree limits "pe of 
merchandise drug stores may carry, Depart- 
ment of Commerce is informed. 

Page 2, col. 6 


Government Finance 


Daily statement of the United States 
Treasury. 
Page 7, col. 6 
Japan to issue bonds to extent of 2,400,- 
000,000 yen to meet deficit, Commerce De- 
partment told. 
Page 1, col. 1 
Federal deficit increases during first quar- 
ter of fiscal year. 
Page 1, col. 6 
Treasury announces new short-term issue. 


Page 2, col. 5 
Health 


Supervisionvof health of school children 
of Rhode Island discussed by Director of 
Rural Hygiene of Rhode Island Public Health 
Commission. 


Page 8, col. 1 
Measures for protection of workers from 
lead-poisoning industries reviewed by Chief 
of Industrial Hygiene, Department of Labor 
and Industry of Pennsylvania. 
Page 8, col. 5 
Policies of New Jersey Health Board for 
control of purity of milk supply outlined 
by Director of Health of New Versey. 
Page 8, col. 3 
Studies of 3,700 children by United States 
Public Health Service show no appreciable 
difference in growth promoting capacity of 
heated and raw milk. 
Page 2, col. 6 


Economy reported effected and service im- 
roved under system of Eoup medical care 
n operation at Roanoke Rapids, N. C. 

Page 2, col. 3 


Highways 
Kentucky Court of Appeals refuses to is- 


sue injunction involving Federal control of 
road on Government land. 
Page 4, col. 4 


Insurance 


Page 3, col. 2 | 
. Rogers | 


Page 3, col. 2 | 





New York Superintendent of Insurance 1ts- 
sues ruling On power of marine insurance 
companies to write certain classes of cov- 
erage. 

Page 5, col. 1 

Montana Hail Insurance Board may bor- 
row on its warrants, Attorney General of 
| State rules. 








Right of claimant denied under auto pol- 
icy because of wilful misstatements of the 
assured which are contrary to cooperation 
| clause. 

Page 5, col. 5 

California Insurance Commissioner  re- 
fuses to act on application of Los Angeles 
association for certificate for motor club 
service business because of similarity of 
name to that of other concerns, 

Page 5, col. 6 

Oregon Supreme Court holds insurance 
contract valid though it may cover goods 
to be used for an illegal purpose. 

Page 5, col. 7 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 3 


Investments 


California-Oregon Power Co. refunding 
612s added to Maine list of legal invest- 
ments. 

Page 7, col. 6 


Labor 


Measures for protection of workers from 
lead-poisoning industries reviewed by Chief 
of Industrial Hygiene, Department of Labor 
and Industry of Pennsylvania. 


Page 8, col. 5 
promises practical re- 
ecretary of Commerce. 

Page 2, col. 1 
Thirteen labor disputes adjusted, Depart- 
ment of Labor announces. 


Plan of job sharin 
lief, says Assistant 


Page 7, col. 1 

Extension of accident benefits urged at 

Safety Congress by Mary Anderson, Director 
of Woman's Bureau, Department of Labor. 

Page 1, col. 2 


Leather and Its Products 


Exports of leather in August increased 
over July, says Commerce Department. 
Page 1, col. 7 


Mines and Minerals 


Special Bederal court finds regional sales 
agency method of selling coal is illegal. 
Page 1, col. 7 





Motion Pictures 


Activities of Bureau of Foreign and Do- 
mestic Commerce in promoting business in- 
terests of —— field of motion pictures 
explained by Chief, Motion Picture Division, 
United States Bureau of Foreign and Do- 
mestic Commerce, 





Page 8, col. 3 
Motor Transport 


Installment sales of automobiles shows in- 
crease in August. 
Page 1, col. 6 


Municipal Finance 


Problems and responsibilities of local gov- 
ernment at time of industrial crisis in fi- 
nancing relief of unemployed discussed by 
Manager of City of Cincinnati, Ohio. 

Page 8, col. 1 


National Defense 


Scouting force ordered to remain in Pa- 
cific until after next fleet concentration in 
March. 

Page 2, col. 4 


Petroleum and Its Products 


Oil output in East Texas field reduced to 
44 barrels daily per well by State order. 
Page 6, col. 1 


President 


President’s day at the Executive Offices. 
Page 3, col. 7 


Production Statistics 


Decline in world production of cotton re- 
viewed by Department of Agriculture. 
Page 1, col. 4 
Oil output in East Texas fleld reduced to 
44 barrels daily per well by State order. 
Page 6, col. 1 





Public Service 


Governor Pinchot appoints Leon D! Metz- 

ger as Secretary of Revenue of Pennsylvania. 

Page 5, col. 6 

Texas Governor appoints Leon W. Rogers 
as Superintendent of Public Instruction. 

Page 3, col. 2 

Members of Court of Chancery in New 

Jersey removable only by impeachment, At- 

torney General of State rules. ‘ * 

» col. 


Page 
Changes announced in Poreign bervice by 
the Department of State. 


| . *y*.? 

Public Utilities 

Maine Supreme Court holds value of util- 
ity service to user to be superior to rate of 
return to company. 


Page 2, col. 5 


Page 5, col. 2) 
| Demand for electricity continues to show 
improvement, says Geological Survey. 

Page 1, col. 5 
| S$Stronger control urged for solving power 
| problems by George Otis Smith, Chairman 
| of the Federal Power Commission. 

Page 1, col. 5 








‘Economy Effected and Service Improved 


Under System of Group Medical Care 


Medical care rendered under a group; 1. 
|purchase plan in Roanoke Rapids, N. C., | the group-purchase plan received a far 


Those eligible to medical care under 


has resulted in economies and a larger| greater volume of medical service than 


the Committee on the Cost of Medical 


by the Department of the Interior and 
just made public. 

The North Carolina city was taken as 
“a typical American industrial community 
of 10,000” where the system in operation 
was studied by the committee and de- 
scribed in its twentieth report on medi- 
cal costs. Two groups of individuals of 
the same size were studied, one in which 
they made fixed periodic payments for 
medical service, and the other in which 
they made the conventional fee-for- 
service payments. Medical service was 


plied: 
More Service Obtained 


| reetenneend | Small fixed periodic payments, supple- | 


mented by funds from employers which 
pay the salaries of physicians and visit- 
ing nurses, have enabled the first group, 
mill workers and their dependents, with 
an average income of $1,274 per family, to 
obtain more medical service than is ordi- 
narily obtained by families with incomes 
of $10,009 and over, according to the re- 
port. ; 

Through economies resulting from this 
group-purchase plan, the report brings 
out, the participating mill workers and 
their families received medical service 
worth $129,889, based on prevailing local 
rates, at an actual cost of $92,083, a sav- 
ing of 29 per cent. This computation is 
based cn figures for 1930, the year studied 
by the authors of the report. 

During the year of the survey, the sal- 
aries of five physicians and three visiting 
nurses were paid by the employers, and 


|each of the workers participating in the 


plan contributed 25 cents per week, which 
was deducted from their wages. Through 
the payments from these two sources, the 


| workers and their families were entitled 


to medical attention at the doctors’ offices 
or at home, to ward accommodations in 
the local hospital for such periods as 
might be necessary, and to the services of 
the visiting nurses, who provided both 
nursing care and health instruction. 

_The group of the population not par- 
ticipating in this system of group pur- 
chase of medical care were served by the 
same practitioners and the same hospital 


of our collaborative fervor—the fields of|in such a way as to simulate the average | but pa‘d for whatever services they ob- 


sports, our organized social life, and our 


business activities. Here's a challenge—a 


ratio of written characters to paper bear- 
‘ing them. Duplicate sets of the test speci- | 


tained on an individual fee basis. 
A comparison of the medical care re- 


compelling, imperative challenge to that/mens will be preserved for observation of |ceived by these two groups, reveals the 


national cooperative instinct of ours—we 
can answer it—we will!” 


‘ ‘ 


their behavior under natural 
(Bureau of Standards.) 


aging.— | 


following significant facts, according to 
the report: 


‘volume of service to those participating,' did those who paid for their medical care 


|individually. Families eligible under the 


|Care announced in a statement received group purchase plan used the local hos- 


pital five times as frequently as those in 


|the nonparticipating group; received four | 


times the .number of office treatments; 


|three and a half times the number of 
thome treatments; and the benefits of the 
}services of the visiting nurses, who were 
| scarcely called upon by the nonparticipat- 
ing group. 

| 2. Among the nonparticipating group, 
| the costs of medical care to the individual 
|varied enormously, while among those 
|benefiting from the group-purchase sys- 
;tem the costs were evenly distributed. 
|Two per cent of the nonparticipating 
|families paid nearly 40 per cent of the 
{total cost of illness in their entire group, 


|found to be of “high quality.” The fol-| while @ small number of families, com- 
jlowing additional information was sup- 


| prising less than 5 per cent of the group 
were forced to bear approximately 68 per 
cent of the total burden of medical costs 
for their group. 

Although the services are rendered at 
‘low cost, physicians were well compen- 
|sated. The net incomes of the Roanoke 
Rapids physicians averaged $8,409 for the 
year of the study, compared with net in- 
cones of $5,400 to $6,300 for physicians 


the United States. 





Scouting Force to Remain 
In Pacific for Maneuvers 


|in the San Pedro-San Diego Area. 





Rear Admiral Henry H. Hough. 


Admiral Pratt made the following state- 


ment: 


“It is the present intention of the Navy 
Department to keep the Scouting Force 
in the Pacific until after the next Fleet 
Concentration which takes place next Win- 


ter. This assemblage of the two forces 
the Scouting Force and the Battle Force 


permits of a greater degree of fleet train- 
ing than is possible during the somewhat 
limited time of Fleet Concentration. More- 
over, being assembled now it is more eco- 


nomical in the matter of oil expenditures 
for the Fleet to operate in this manner 


than to b€ broken up and later reassemble 
for the usual Fleet Concentration.”—(De- 


partment of the Navy.) 


MMARY 


Admiral William V. Pratt, Chief of Naval 
Operations, today (Sept. 30) issued orders 
to the Scouting Force and Train Squadron 
One, Base Force, United States Fleet, to 
remain on the West Coast until the cam- 
pletion of the next Fleet Concentration, 
| which will be concluded about March 20 


The Scouting Force is under command | 
|of Vice Admiral Frank H. Clark, Squadron ' 
One of the Base Force is commanded by | 


» 
Railroads 


Railroads file brief supporting petition for 
reduction in rates on canned goods. 
Page 6, col. 1 
Interstate Commerce Commission exam- 
iner recommends voiding of constitutional 
provision in Pennsylvania fixing a long and 
short haul rule which prevents certain in- 
creases in class rates. 


» » 


Page 1, col. 4 
Decisions and examiners’ proposed reports 
in rate and finance cases announced by In- 
terstate Commerce Commission. 
Page 6, col. 7 
Tabulation showing loss for Class I rail- 
ways in July. 
- 6&col.3 | 
Supplemental application of Chicago & 
North Western Railroad Co. for loan from 
Reconstruction Finance Corporation ap- 
proved by Interstate Commerce Commission. 
Page 7, col. 6 


Scientific Research 


Bureau of Standards institutes experimen- 
tal study of inks and papers. 
Page 2, col. 2 | 


. e 
Shipping 
Publication of Port Series No. 23, covering 
Port Angeles and Olympia, Wash., is an- 
nounced. 
Page 6, col. 6 


State Courts 


Maine Supreme Court holds value of ultil- | 
ity service to user to be superior to rate of 
return to company. 

Page 5, col. 2 

Oregon Supreme Court holds insurance 
contract valid though it may cover goods | 
to be used for an illegal purpose. ~ 

Page 5, col. 7 

Kentucky Court of Appeals refuses to is- 
sue injunction involving Federal control of 
road on Government land. 

Page 4, col. 4 

Members of Court of Chancery in New 
Jersey removable only by impeachment, At- 
torney General of State rules. 

Page 4, col. 2 


State Finance 


Governor Pinchot appoints Leon D. Metz- 

ger as Secretary of Revenue of Pennsylvania. 

Page 5, col. 6 

Expenditures for maintenance of Univer- 

sity of Kentucky are discussed by member 
of Kentucky Education Commission. 

. Page 8, col. 6 

Salaries of State employes cut by Ohio 

Legislature at special session, and other 

measures enacted. 

Page 2, col. 7 

Nearly $250,000 of tax collection fund in 

Virginia reverts to general fund of Common- 


wealth. i 


Page 4, col. 3 


State Legislation 


Salaries of State employes cut by Ohio 
Legislature at special session, and other 
measures enacted. 


Page 2, col. 7 


Supreme Court 


Journal and calendar for Oct. 3. 1 
Page 4, col. 2 | 
Lake States ask Supreme Court to name 
officers to carry out terms of decree requir- 
ing Chicago to build sanitary system. 
Page 1, col. 2 
Supreme Court opened session Oct. 3 and 
adjourned to Oct. 10. 
Page 1, col. 3 


Mississippi appeals to Supreme Court the 
decision holding State Reapportionment Act 
unconstitutional, hearing set for Oct. 12. 


Page 4, col. 4 
Tariff 


Canadian customs revenue shows decrease, 
Department of Commerce is told. | 
Page 2, col. 2 


Taxation 


Expenditures for maintenance of Univer- 
sity of Kentucky are discussed by member 
of Kentucky Education Commission. | 

Page 8, col. 6 

Mineral waters sold by Saratoga Springs 
Commission not subject to Federal tax, At- 
torney General of New York rules. 

Page 4, col, 1 

Gasoline tax collections in ontana in 
September were highest in any month in 
last two years, State Board of Equalization 
announces. 

Page 4, col. 3 

Nearly $250,000 of tax collection fund in 
Virginia reverts to general fund of Common- 


wealth. 
Page 4, col. 3 
Owners of pleasure boats are warned to | 
register and pay new Federal tax. 
Page 4, col. 2 





Waterways 


Allotment of $801,850 for river and canal 
improvement approved by War Department. 
Page 6, col. 4 





New Short-term Issue 
Announced by Treasury 


Borrowing approximately $23,000,000 of 
new money, the Treasury Department will 
sell immediately on a discount basis, to 
the highest bidder $75,000,000 of 91-day 
Treasury bills, Arthur A. Ballantine, Act- 
ing Secretary of the Treasury, announced 
as of Oct. 4. 

The bills will be dated Oct. 11, the date 
mature, according to information made 
bills will be received by Federal reserve 


{banks to 2 p. m. eastern standard time 
Oct. 7. 





‘Large Hake to Be Sought 
Off New England Coast 


| New fishing grounds for large hake off 
' the northeastern coast of the United States 
;are being sought by Birtish fishermen 
| and the steam trawler “Margaret Rose” 
| recently sailed from Fleetwood, England, 
; to investigate fishing possibilities in that 
| region, according to a report from Vice 
Consul William D. Moreland, Liverpool, 
|made public by the Department of Com- 
| merce. 
| The voyage is considered of great im- 
portance to British west coast fishing ports, 
the report states, as the west of Scot- 
}land and Irish grounds normally visited 
| by vessels from these ports, though still 
| yielding good catches, are becoming defi- 
; cient in large hake. It is also said that 





in cities of similar size in other parts of | research expeditions have failed to dis- 


cover hake in the usual fishing regions. 
Hake is a white fish usually found in 
deep water below 150 fathoms. It was 
| introduced to the British market in re- 
cent years and has now become the third 
most important demersal fish, the report 
states. It is said that there is little de- 
mand for hake in the American market. 
—(Department of Commerce.) 


Changes Announced 
| In Foreign Service 





Transfers Are Made in Career 
| And Non-career Branches 


| Changes in the Foreign Service since 
| Sept. 24, 1932, were announced Oct. 3 by 


the Department of State. The list follows 
}in full text: 


Leo I. Hogan, of East Orange, N. J., Amer- 
»| lean Vice Consul at Montevideo, Uruguay, has 
resigned from the Service. 

Joseph F. McGurk, of Paterson, N. J., First 
Secretary of Legation at Port au Prince, Haiti, 
assigned to the Department for duty. 

Edward B. Rand, of Shreveport, La., Amer- 
; loan Vice Consul at Medan, Sumatra, assigned 
Vice Consul at Tatl‘ti, Society Islands. 


Noncareer 
‘| John W. Tatem, American Consular Agent 

at San Pedro de Macoris, Dominican Republic, 
resigned Sept. 16, 1932, and Mr. George Dellis 
jappointed Acting Consular Agent.—(Depart- 
; Ment of State.) 


’ 


\ 


_ Equal Value as Food 


on which $52,000,000 of Treasury bills} 


available at the Treasury, Tenders for the | 








Cuban Drug Stores 
Limited in Sales 





Government Decree Specifies 


Merchandise Which May 
Be Permitted 


mitted to expand along the lines of simi- 


|@ report received by the Commerce De- 
partment from its Havana office reveals. 
An official Cuban decree recently issued 
stipulates that pharmacies may not have 
in their establishments “other types of 
| industry or commerce foreign to the pro- 
fession, except drug supplies, articles of 
| hygiene, perfume, orthopedic supplies, 
Scientific apparatus, and stationery.” 

They are also forbidden to carry in 
|the same establishment articles other 
than those included in the foregoing list, 
even though they may be intended for 
| free distribution. The application of this 
regulation, it is pointed out, not only 
prohibits the sale of candy, toys, and other 
miscellaneous lines by drug stores in 





Cuba, but will now limit the giving of | 


Samples or premiums to strictly pharma- 
ceutical items, toilet specialties, or other 
similar articles. 

Cuban retail drug establishments as a 
general rule buy their stocks almost ex- 
clusively from the wholesalers, rather 
than direct from the manufacturers. It 
has been the aim of the government to 
keep drug stores as far as possible on a 
professional rather than a commercial 
| basis—(Department of Commerce.) 


Heated and Raw Milk 
Found to Have Nearly 





Study of Growth-promoting 


Health Service Upon Over 
3,700 Children 


| There is no appreciable difference in 

| the growth-promoting capacity of heated 

| milk plus a supplementary diet for in- 

| fants than in raw milk plus a supplemen- 
tary diet, the United States Public Health 
Service annonuces in a report just made 
public. The investigation involved more 
than 3,700 children, 10 months to six 

| years of age. 

| A summary of the report, which was 

|prepared by specialists of the Public 

| Health Service, follows in full text: 

| Over 3,700 Children Studied 

| The studies of over 3,700 children are 


| summarized as follows for children of 10/| 


{months to 6 years of age: 

(1) There is no signifieant difference be- 
| tween the average weight of children who 
| have received no milk except heated milk, 
|}and the average weight of children who 
| have received raw milk for more than the 
latter half of their lives, the respective 


| the children receiving heated milk. 

(2) There is no significant difference be- 
| tween the average height of children who 
| have received no milk except heated milk, 
;and the average height of children who 
have received raw milk for more than the 
| latter half of their lives, the respective 
| heights being 37.5 and 37.4 inches, the in- 
significant difference being in favor of the 
children receiving heated milk. 

(3) There was no significant difference 
| between the two groups of children from 
, the standpoint of the relative percentagc 
of life during which various supplementary 


|}; foods were included in the diet, except 


jin the case of cod-liver oil, which was 
included during an average of 41.6 per 
jcent of the lives of the children re- 
ceiving heated milk, and an average of 
only 27.6 per cent of the lives of the chil- 
dren receiving raw milk. 

(4) This difference in the percentage 
of life during which cod-liver oil was 
fed did not, however, affect the relative 
Positions of the two age-weight curves 


-| Significantly, since the average weight of 


the 636 children in the heated-milk group 





Cuban drug stores are not to be per-| 


lar establishments in the United States, | 


| 
| Capacity Made by Public) 


weights being 33.6 and 33.2 pounds, the) 
| | insignificant difference being in favor of 
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Ohio Legislature 
Cuts Salaries of 


State Employes 





‘Various Other Enactments 
| Completed Also During 
| Special Session Convened 
| By Governor White 


| Columbus, Ohio, Oct. 3. 
The Legislature which was convened in 
special session by Governor White on Sept. 
|27 for the purpose of reducing salaries of 
| State officers and employes and county 
elective officials, and of enacting fiscal 
relief measures, adjourned on Oct. 1 with 
|the following legislation enacted: 

Reduction of salaries of State officers 
and employes for two years beginning 
'Jan. 1, 1933, and ending Dec. 31, 1934, 
based on the December, 1932, pay roll at 
|the following rates: Five per cent on 
| Salaries under $1,000 and on the first 
| $1,000 of salaries over $1,000; 10 per cent 
;on the second $1,000; 12's per cent on the 
| third $1,000; 15 per cent on the fourth 
| $1,000; 17% per cent on the fifth $1,000; 
|and 20 per cent on all over $5,000, with an 
|estimated savings to the State treasury 
of $1,725,000 a year. 

County Salaries Lowered 

Reduction of salaries of elective county 
officials for the same period at the same 
rates, with estimated savings to county 
| treasuries of approximately $200,000 a year. 

Reduction of salaries of county election 
officials for the same period at the same 
rates, with estimated savings of $50,000 
'@ year. 

A bill authorizing formation of limited 
dividend housing corporations in Ohio to 
be financed in part by Reconstruction 
Finace Corporation funds for the purpose 
|of eliminating slums and constructing 
housing projects for families with low 
incomes. 

An enabling act to permit the Governor 
to borrow funds from the Reconstruction 
| Finance Corporation for relief activities 
in the local subdivisions of Ohio where 
local resources have been exhausted. 


Building and Loan Act 

| An enabling act to permit Ohio build- 
|ing and loan associations to invest funds 
in the stocks and securities of the Fed- 
eral Home Loan Bank. 

Amendment to the tax laws to permit 
special tax levies voted in November of 
1932 to be placed on the December tax 
duplicate. 

Extension of the Hyre Act of 1931 to 
| permit local subdivisions to issue bonds 
against tax delinquencies for another year, 
This bill has been signed by the Governor, 

A bill providing for the refunding of 
bonds of local subdivisions which have 
}matured and are unpaid, authorizing the 
exchange of refunding bonds and per- 
mitting reassessments of defaulted special 
| assessments against the property default- 
ing, over a long-term period. 

A bill making provision for the renewal 
| for a two-year period of notes issued by a 
subdivision in anticipation of issuing 
bonds, and the exchange of such notes 
for bonds. 





Milk Investigation 
A resolution authorizing the Governor 
| to appoint a special commisison to investi- 
| gate the price of milk in Ohio. 
ee resolution creating a joint committee 
|of five members of each House of the 
Legislature to investigaté the highway as- 
sessment situation in Ohio with a view to 
|recommending abolishing aff refunding 
|highway assessments against abutting 
| property owners, if feasible. 
A resolution asking those officials who, 
by constitutional-limitations, can not have 
| their salaries reduced during their terms 
of office, to accept voluntarily the same 
rate of salary reductior as other elective 
| officials whose terms will begin after the 
| salary bills become effective. 





|who received no cod-liver oil at all was 
33.5 pounds, aS compared with 33.4 
pounds for the 794 children in the heated- 
milk group who received cod-liver oil dur- 
|ing more than half of their lives. 

| (5) The parents of the children re- 


[Continued on Page 3, Column 3.] 
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Stronger Control 
Urged for Solving 
Power Problems 


Situation Calls for Revision 
Of Laws to Fill Gaps in 


Regulation, Says Power) 


Commission Chairman 


(Continued from Page 1.] 
pubiic against any unwise use of that 
initiative. 


“At any rate, the power utility was/| 
given some years of freedom from inter-| 
This respite | 


ference by public authorities. 
for the infant industry may have pos- 
sessed some beneficial elements; yet the 
fact remains that thereby the infant pub- 
lic service commissions started under a 
handicap. 
Growth of Public Control 

“Even with this delayed start, public reg- 
ulation showed a steady and consistent 
growth. The beginning made by the pio- 
neer agencies in Masachusetts, New York, 
Wisconsin and California were made the 
model for other States in this new line 
of governmental activity. Principles have 


worked out in practice and a fairly com-| 


plete system has been set up for public 
control over rates, services, and securily 
issues. 


“Whoever examines the record of these | 


25 years and sees therein only failure and 
incompetence and even suspects wide- 
spread graft needs to have his civic per- 
spective corrected and his faith in his fel- 
low citizens renewed by wider contacis 
and broader outlooks. As an observer of 
State commissions during this period, sym- 
pathetic with their efforts because inter- 
ested in the purpose of their activity, I 
believe that their success has been notable. 

“Considering the newness of the prob- 
lem and the too frequent lack of public 
support at all adequate to the rapidly in- 
creasing complexity of the task, I assert 
that State regulation has not broken down. 
In thus commending the record of the 
State commissions I speak advisedly, be- 
cause from experience, when I say that 
regulation in practice is far from being as 
simple as regulation in theory. 

“This marked difference comes from 


the need under the law—whether a State | 


or a Federal statute—of doing justice to 
ali the parties in interest. 


either side can not lessen the obligation 
to recognize legal rights and to preserve 
equities. The task assigned to a public 
servant is not as easy or simple as the 
self-appointed task of a common scold. 


Federal Regulation 


‘Since 1920 the Federal Power Commis- 
sicn has administered this law, the four- 
fold purpose of which is improvement of 
navigation, development of water power, 
beneficial use of public lands valuable for 
power, and the regulation, in the public 
interest, of projects under Federal license. 

“It was the mdrvelous expansion of the 
power industry that forced the enactment 
of the Federal law and the general 
strengtnening of many of the State regu- 
latory statutes. And these new and bet- 
ter laws have in no wise stunted the 
growth of the power corporations. Indeed, 
the notable progress in improvement of 
service and reduction of rates may well be 
credited in large part to the influence of 
regulation, that is, the constructive help 
given by public commissions in protect- 
ing the industry from itself. 

“I believe I can fairly describe the pres- 
ent status of the power business as prac- 
tically a resultant or compromise between 
tht driving force of private initiative and 
the guiding force of public regulation. Un- 
doubtedly society is better served in that 
neither force has wholly controlled either 
the direction or the rate of development. 

Revamping of Laws Required 

“In the power situation of today there 
are conditions that call for some revamp- 
ing of the regulatory laws. The guiding 
principle in new or amendatory legisla- 
tion need be only that of bridging the gaps 
in regulation—a legislative policy of per- 
fecting public control. 

“These gaps exist, for eight States, most 
of them in the Mississippi Valley, are even 
now without any regulation of the power 
utilities. And only half of the States have 
statutory authority over the issue of power- 
company securities. 

“A broader gap in regulation comes from 
the increasing amount of interstate move- 
ment of electricity, which, however, when 
expressed in percentage of the country’s 


total, seems small, being less than 15 per | 


cent last year. Yet this country-wide 
average does not tell the whole story; for 
two States, Delaware and Mississippi im- 
port 95 and 80 per cent, respectively, of 
the power they use, and, on the other 
hand, Vermont and New Mexico export 63 
and 58 per cent of the power they gen- 
erate. 

“This interstate transmission of electric- 
ity on such a wholgsale scale can be 
brought under regulation only by action of 
the Congress. 
Constitution the Federal Government and 
the Federal Government alone can reg- 
ulate intérstate commerce in electric en- 
ergy. 
field simply because no other can; it is 
Federal regulation or no regulation. 

Control of Holding Companies 

“Still another gap relates to holding 

companies. Obviously, to make complete 


the supervision of the operating utilities, 


that serve the public, measures must be 
taken to regulate these large holding com- 
panies. Moreover, no one now questions 
that the investing public would welcome 
some restraining influence over the issue of 
securities by holding companies; experi- 
ence has demonstrated that a wide and 
dangerous gap exists there. 

‘I have noticed that the possibility of 
overlapping jurisdiction and duplicated ac- 
tion is sometimes viewed with alarm by 
pewer-company officials; but as yet the 
public has not voiced any loud complaint 
that it is overprotected. Better some 
overlap than any gap; better overprotec- 
tion than underprotection. 

‘The editor of a technical journal re- 
cently asserted that the basic unit in 
pcwer engineering is the dollar—the unit 
of measurement that we all understand 
fairly well. And in my own efforts to 
comprehend the economics of the electric 
power and light business, I find that it 
helps to distinguish in that business two 
kinds of dollars—the investor’s dollar and 
the customer’s dollar. 

“To have a general idea of the size of 
this industry you need keep in mind only 
two approximate figures: There are 13,- 
000.000,000 of the investor’s dollar—the 
vaiue of the power stations and of the 
transmission and distribution systems that 
cover our country with a network of wires 
—and 2,000,000,000 of the customer's dol- 
lar—the annual gross revenue from this 
far-flung capital investment. 

“Leaving now those billions—which few 
if any of us can fully comprehend—let us 
th.nk in terms of the single dollar, on 
which the average gross annual return is 
less than 16 cents; so that, taking one 
year with another, a customer's dollar of 


Natural sym- | 
pathy with either side or prejudice against | 


Under the United States | 


A Federal agency must occupy this | 
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Farm Production 


Is Little Changed 


Prices About the Same as Last 
Month, Department of 
Agriculture Finds 


showed little change during the last 
|/month, says the Bureau of Agricultural 


Economics, in its October report on the 
|farm situation. The farm price index 
| stands at 59, the same as a month ago, 
compared to 52, the low point in June and 
72 a year ago. Prices of cotton and wheat 
show a “slight improvemet,” as compared 
with prices a year ago, but prices of hogs, 
dairy products, and potatoes are “materi- 
|ally lower.” The general level of beef 
cattle prices is reported at about the same 
as that of a year ago. 

The bureau estimates the supply of 
wheat in North America at about 25,000,000 
bushels more than last year’s, and in Eu- 
rope at about 50,000,000 bushels above that 
of a year ago, but says that prospects are 
| for substantially less wheat in Russia and 
China. The Southern Hemisphere harvest 
is still about two months away. United 
States wheat exports so far this season are 
reported to have been about one-third as 
large as those to date a year ago.—(De- 
partment of Agriculture.) 





West Virginia Reduces 
Cost of School Operation 


Charleston, W. Va., Oct. 3. 
The cost of educating each pupil in West 
Virginia schools in 1932 was $55.60, a re- 
duction of $1.84 under the cost in 1931, 
according to figures compiled by E. L. 
Bowman, of the State Department of Edu- 
cation. They disclose that the total re- 
duction in the cost of operating the pub- 
lic school system was $1,311,199 in the 
year ended July 1, 1932, as compared with 
the cost in the preceding year. Reduc- 
tions in teachers’ salaries, in maintenance 
and in the cost of new buildings accounted 
for the savings, Mr. Bowman explained. 


Texas Governor Appoints 
Public Instruction Head 


Austin, Tex., Oct. 3.—Governor Sterling | 


has appointed Leon W. Rogers, of Austin, 
as State Superintendent of Public In- 
struction, to succeed C. N. Shaver, re- 
signed. The term will expire Jan. 1, 1933, 
when L. A. Woods, of Waco, will take 
offite. 


Heated and Raw Milk Said 
To Have Equal Food Value 


‘Continued from Page 2.) 
ceiving predominantly raw milk reported 
a higher incidence of diphtheria, scarlet 
fever, intestinal disturbances, and rickets 
than did the parents of the children re- 
ceiving heated milk only. 

The growth-promoting capacity of 
heated milk plus the supplementary diet 
received by the average American child 
of 10 months to 6 years is not measurably 
less than the growth-promoting capacity 
of raw milk plus the supplementary diet 
received by the average American child 
of 10 months to 6 years. 


new business means that about six of the 
investor’s dollar must be found as new 
capital. 

‘It is this continuing need of more dol- 
lars from investors that makes the indus- 
try’s credit standing with the public a 
matter of vital concern. As a public util- 
ity the mdustry simply has to grow, and 
plainly the interest rate demanded by the 
investor directly affects the cost of elec- 
tricity to the consumer. So it follows that 
the financial health of a power company 
is a matter of large public interest and 
thus deserves to be carefully looked after 
by regulatory agencies. 

“As I review the rapid growth of the 
power and light business and the great 
improvement in the quality of service ren- 
dered, it is this striking record of material 
achievement that has won my admiration 
through the years. I have been in touch 
with the engineers and executives who 
have contributed the inventive genius, fi- 
nancial daring, and effective management 
necessary to create a new major industry. 

“Yet while we can frankly assert that 
in this industry private initiative has 
gloriously succeeded in its conquest of ma- 
| terial forces, we must no less frankly ad- 
mit that the same industry presents a sad 
record of inglorious failure at many points 
where human relations enter as the de- 
termining factor. To put it politely, the 
power industry has manifestly been weak 
in its psychology and sociology. 

Opposition to Regulation 

“The losing fight of the public utilities 
against regulation has continued for a 
quarter of a century; why do the power 
interests occupy one trench after another 
in their retreat? They are only furnish- 
ing added excuse, if not indeed some rea- 
son, for continued attacks against private 
ownership. 

“However, the business may look better 
to us after we analyze what the consumer 
gets for his dollar. Even though owner- 
ship of the power and light business is 
so broadly distributed in this country that 
it has been called the “most practical so- 
cialism on earth,” you investors number 
only two or three million, while more than 
20 million of us householders are regular 
customers of the power companies. The 
customer’s dollar, then, the dollar that 
pays our monthly light bill, is the one that 
we are all interested in. 

“The country over, the consumption of 
electric current in the average home is 
now 50 kilowatt-hours a month and the 
average bill is $2.79. At the average rate, 
the customer’s doilar now buys nearly 18 
kilowatt-hours, «hereas the year before 
the war the doniestic consumer received 
only 11 kilowatt-hours for his dollar— 
that’s more than a 50 per cent gain on the 
consumer's side. 

Cheaper Cost of Power 

“The electricity I buy now costs only 
about a quarter as much as that sold 40- 
odd years ago, although the cost of living 
is now twice what it was then. Today it 
is not unusual to find a progressive com- 
pany in a 10-year period increasing the 
average use of electric current nearly 
threefold and cutting the average price to 
residential and farm customers nearly in 
half. And even in these Sears of stress 
since 1929 this beneficial frend of larger 
use and lower prices has continued un- 
checked. 

“With all these facts of efficient per- 
formance and of awakened social con- 
science before us, I for one am not ready 
to consider the power business as either 
obsolescent or insolvent. At least, I am 
not yet ready to condemn the whole busi- 
ness as socially bankrupt, and therefore 
I am not advocating some Substitute plan 
of running it. I do see serious defects, and 
I realize that the power industry does 
need help, in the form of sympathetic but 
courageous attention by public agencies, 
both State and Federal. 

“Better regulation of the whole power 
, business is the answer.” 


Farm production is moderate but prices | 


Extension 


| 
| 
| 


‘Injuries to Women Workers Discussed by Offi- To Be Discussed 


| cer of Labor 


| 


ment’; the second type is dealt with in 
part by the compensation laws in 44 States. 

“Women’s Bureau studies of accidents 
to women show weak spots in both these 
programs and suggest ways of making 
them more effective. 

Lack of information undoubtedly is 
largely responsible for the general failure 
to realize the importance of women’s in- 
juries, as is also the erroneous belief that 
women’s accidents are not severe. It is 
true that injuries to women are actually 
and relatively fewer than those to men; 
women are a smaller proportion of the 


| 
| 


total number injured than of the total) 


number gainfully employed. Nevertheless, 
in each of three States more than 5,000 
accidents to women were reported in each 
of the years 1927, 1928, and 1929. In the 
various States publishing figures in recent 
years, the proportions of all injuries re- 
ported that were injuries to women ranged 
from less than 1 per cent to 12.7 per cent. 

“In addition to the need of more com- 
pietely analyzed statistics, findings con- 
cerning women’s injuries lead us to suggest 
four ways in which accident prevention 
activities could be made more effective: 

“First, many accidents could be pre- 
vented by keeping young persons from 
hazardous employments, especially the op- 
erating of dangerous machinery. In eight 
States reporting in 1928 or 1929, from 
one-fifth to more than one-third of the 
women ‘njured were under 21. Larger 
proportions of the women injured than 
of all women gainfully employed were 
funder 21. 

“Data for some States on accident 
severity by age groups indicate that 
younger workers suffer almost as large a 
pioportion of serious injuries as do older 
workers. Finally, the data suggest the 
great importance of machinery as a cause 
lof accidents to younger workers. 


Careful Training Urged 
‘For Women Workers 
vented by careful training of every worker 


fon a new joo; this is indicated by the 
personal interviews of agents of the Wom- 


jen’s Bureau with 385 women who had been | 


permanently disabled. Six per cent of 
these women had been employed in the 
occupation that caused their injury less 
{than ene week when the accident oc- 
curred, 14.5 per cent had been in the oc- 
cupation less than one month, and 35.6 
per cent had been in the occupation less 
than six months. More careful training 
and supervision of new employes un- 
doubtedly could have prevented many of 
these injuries. 

“Third, another safety suggestiori re- 
vealed by a study of women’s injuries is 


|the need for an extension of the safety, 


program to clerical work, personal serv- 
ice, and trade. Although it appears that 
in most cases much the largest percentages 
|of accidents to women occur in manufac- 
|turing, many women are injured in trade 
and in the group clerical, professional, and 
personal service. 

“In five States from about 20 to well 


=!over 40 per cent of the women’s injuries 


|were found to have occurred in these 
employments. In New York in 1930 over 
54 per cent of the women compensated 
|for back injuries were in the clerical and 
| personal service group. 

“The only information available on the 
weeks of disability for women’s injuries 
shows that accidents in the clerical and 
personal service employments are serious. 


“As a fourth suggestion, we find that} 


more consideration of safety for women 


employes in many plants is needed to pre- | 
The problems of women | 


vent injuries. 
employes are somewhat different from 
men’s and need therefore some separate 
study. Within the manufacturing group, 
the limited data suggest that women's 
injuries are less concentrated in one or two 
industries than are men’s. The prevention 
of these injuries require adequate safety 
programs in all manufacturing industries, 
not only those that are especially hazard- 


| 
“Second, some injuries could be pre- 


of Accident Benefits 
_ Advocated at Safety Congress for Home Loans 


Department 


| \Continued from Page 1.] 


unsatisfactory in one-sixth of 1,800 such 
estabilshments. 


“For all workers, compensation laws are | 


needed in the four States that do not have 
such laws—Arkansas, Florida, Mississippi 


'and South Carolina. 


: “In many States the coverage of exist- 
ing compensation laws is incomplete, and 
their provisions should be made more ade- 
quate. But from the point of view of 
women workers the almost universal ex- 
clusion of agriculture and domestic service 
from compensation means that large 
woman-employing occupations are not 
covered. 

“That the exclusion of domestic service 
(household employment, as used in com- 
pensation laws) is unnecessary, is proved 
by the experience of Connecticut and New 
Jersey, where domestic service is covered 
by the law, and by the fact that consider- 
able numbers of householders have elected 
to insure their employes in several of the 
20-odd other States where this is possible. 


Higher Compensation 
For Injuries Sought 


“Compensation legislation is based on 
the theory that the injured person should 
not bear the entire cost of an injury. Since 
compensation ordinarily is based on the 
wage paid, the low wages received by most 
women workers result in the law granting 
them very small sums when they experi- 
ence injuries. In three industrial States 
from one-fourth to over one-third of the 
women injured ii: 1928 or 1929, as con- 
trasted with only 2 or 3 per cent of the 
men, were earning less than $15 a week 
at the time the accident occurred. 

“These low wages, which make the ac- 
cumulation of savings for emergencies 
difficult if not impossible, are an additional 
| handicap to the worker in reducing the 
; amount of compensation. In most States 
the amount of compensation should be in- 
| creased. 


“The adoption of compensation laws by 
four States, the inclusion of domestic 
service in all State céfhpensation laws, 
more liberal payments for injuries re- 
ceived, additional vocational rehabilita- 
tion, and assistance in presenting compen- 
sation claims are some of the measures 


that our study of women’s injuries leads | 


us to advocate, in order to further pre- 
vent some of the disastrous results of 
industrial injuries 


“TO aid in the program of accident pre- 
vention I have suggested that: 


“1. More complete, uniform, and care- 
fully analyzed statistics are necessary; 

“2. Minors should be excluded from 
working with dangerous machinery and 
in other hazardous employments; 

“3. Many injuries could be prevent .d by 
careful training of every worker on a new 
job; 

“4, Safety programs are needed in cler- 
ical and personal service and in trade; 

“5. More consideration of safety for 
women employes is needed in many plants. 

“Too much praise and credit can not be 
given the National Safety Council and 
safety engineers for their program of ac- 
cident prevention, or to many State of- 
ficials for their administration of the law. 
The Women’s Bureau considers it a privi- 
lege to cooperate in these efforts.” 





ous, such as metals and machinery and 


vehicles. 


More Attention Needed 


To Plant Conditions 


“Undoubtedly employers need to pay 
more attention to the general plant con- 
ditions that cause accidents to women. In- 
formation on the cause of injury indicates 


that much larger proportions of women’s | 


than of men’s injuries are due to machin- 

|ery and falls. Falls occur in almost all 
;employments and their results often are 
serious. 

“Almost three-fourths of the women 
compensated for back injuries in New Yor« 
in 1930 were injured by falls. In many 
places of employment, stairway, floors and 
aisles are hazardous. The Women's Bu- 
reau in certain surveys covering these con- 
ditions found that all stairways were un- 


satisfactory in more than one-fourth of | 


1500 manufacturing and mercantile es- 
tablishments, and that all the aisles were 


Chicago Saies Stock 
Land Bank Suspends 


Receiver Appointed on Failure 
To Meet Interest on Bonds 


| The Joint Stock Land Bank of Chicago 
failed to meet interest charges due Oct. 1, 
and John B. Gallagher, of Chicago, has 
been appointed receiver, it. was announced, 
Oct. 1, by A. C. Williams, Acting Fed- 
eral Farm Loan Commissioner. 

His announcement follows in full text: 

The Farm Loan Board has received no- 
tice of the failure of the Chicago Joint 
Stock Land Bank, located at Chicago, IIl., 
to pay interest due Oct. 1, 1932, on its out- 
standing bond obligations, and has been 
advised by the management of the bank 


that the board of directors has determined | 


to pay no part of the interest then due} 
,;on such obligations. 

In the circumstances the Farm Loan 
Board, pursuant to authority contained in 
section 29 of the Farm Loan Act, today 
appointed John B. Gallagher of Chicago, 
Ill., as receiver of the bank, and instructed 
him to take charge immediately of its af- | 
fairs for the purpose of conserving its | 
assets and protecting the interests of all 
parties concerned. 

The Chicago Joint Stock Land Bank} 
was organized in 1917. According to| 
the statement of the bank as of the} 
close of business Sept. 30, 1932, its out- 
standing bonds aggregated $42,724,100. The 
condition of the bank was such that the 
directors found it necessary to suspend 
further operations and the conclusion was | 
reached that a receivership was the only 
course open. 

The Chicago Joint Stock Land Bank i: 
not affiliated with any other land bank o1 

} banking institution. i 
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Operating Set-up | 


‘Officers of the 12 District} 
Agencies to Confer With) 
Board on Arrangements 
For Regional Activities 


(Continued from Page 1.] 
Fort said. “Some districts of the Federal | 
Reserve System have no branch bank, but} 
in others there are branches. In regard | 
to the Federal Home Loan Bank System, 
in each case the local board would know 
whether or not there was a need. 





We | fiscal year of 1932. 


Allotment Declines 
For Tree Planting 


Federal Funds Distributed to 
States for 1933 Total Less 
Than 80 Thousand 


Allotments of Federal funds to States 
for cooperative growing and distribution of 
forest planting stock to farmers, under 
the Clarke-McNary Act, amount to $71,- 
968 for the fiscal year 1933, the United 
States Department of Agriculture has an- 
nounced. 


Administration and contingent funds 


|for allotment to new cooperating States 


bring the total Federal fund up to $79,960. 
For 1932 the fund amounted to $95,000. 

An increase in State funds will offsct 
the decreased Federal allotments, however, 
and the 1933 total of cooperative State 
and Federal funds combined is placed at 
$285,197.44, as against $275,206.15 for the 
Thirty-eight States 


| seeks 
|PRESIDENT’S DAY 


|| At the Executive Offices 


Oct. 3, 1932 
| 9:30 a. m.—James G. Rogers, Assistant 
Secretary of State, on departmental 
| matters. 


10:45 a. m.—Henry L. Stimson, Secre- 
| tary of State, called. Subject not an- 
| nounced. : 
| 12 noon.—Arthur M. Hyde, Secretary 

of Agriculture, called to discuss agricul- 
tural matters. 


| - 2:30 p. m.—The President left for Des 
Moines, Iowa. 


Decline Is Forecast 


| 


| In World Cotton Crop 


Prospects in China, Egypt, 
| India and Russia Reviewed 


would want the judgment of the local! and the Territories of Hawaii and Puerto} 


boards, and if they found they needed | 


some kind of branch office we will take|fund for production and distribution of | usually low. 


that question up here.” 
Officers Selected 

The three chief officers for the seven 
banks are: 

Cincinnati Bank, for the Fifth District.— 
Chairman, Harry Kissell, Springfield Ohio, 
former president of the National Associa- | 
tion of Real Estate Boafds; vice chair- 
man, L, A. Hickman, Louisville, Ky., of 
the Greater Louisville Savings and Build- 
ing Association; president, H. F. Cellarius, 
Cincinnati, of the San Marco Building and 
Loan Association. 

Evanston Bank, tor the Seventh Dis- 
trict—Chairman, S. F. Phillips, Danville, 
Tll., of the Danville Building Association; 
vice chairman, Henry G. Zander, Chicago, 
former president of the National Associa- 
tion of Rea: Estate Boards; 
August C. Backus, 
judge. 

Des Moines Bank, for the Eighth Dis- 
trict—Chairman, Franklin P. Stevens, 
Kansas City, Mo., of the Safety Savings 
and Loan Association; vice chairman, E. 
J. Russell, St. Louis, of the American In- 
stitute of Architects; president, Charles S. 
Robbins, Cedar Rapids, Iowa, of the Cedar 
Rapids Life Insurance Co. 

Little Rock Bank, for the Ninth Dis- 
trict—Chairman, I. Friedlander, Houston, 
| Tex., of the Gibraltar Savings and Build- 
ing Association; vice chairman, A. D. 
Geoghegan, New Orleons, president of the 
Southern Cotton Oil Co.; president, J. F. 
Lucey, Dallas, Tex., president of the Lu- 
cey Petroleum Co. 

Topeka Executives Named 

Topeka Bank, for the Ténth District— 
Chairman, Wilder S. Metcalf, Lawrence, 
|Kans., of the Liberty Life Insurance Co..; 
|vice chairman, W, R. McWilliams, Okla- 
homa City, Okla., of the Oklahoma City 
Building and Loan Associatfon; president, 
Charles W. Thompson, Topeka, Kans., of 
the Aetna Building and Loan Association. 

Portland Bank, of the Eleventh District 
—Chairman, Frank Ss. McWilliams, 
Spokane, Wash., of the Fidelity Savings 
and Loan Association; vice-chairman, J. 


| 


Milwaukee, former 


president, | 


Rico share in the Federal cooperative 
forest trees for farm planting. 

The trees for farm planting are produced 
'in State forest nurseries and are distrib- 
uted to the farmers at low cost, through 
the State forestry departments. There is 
no Federal distribution or sale of forest 
trees to individuals. 

According to State reports to the For- 
est Service, State budgets for tree produc- 
tion and distribution in all classes, and 
including the State funds to be used in the 
cooperative farm planting project, aggre- 
gate $647,528.56 this year, slightly more 
i than for 1932. New York leads in total 
amount budgeted for forest tree produc- 
tion and distribution, followed by Hawaii, 
Pennsylvania, Massachusetts, and Ohio.— 
(Department of Agriculture.) 


| (Continued from Page 1.] 
Production Russia is re< 
ported as “not likely to show much in- 


crease, according to information now at 
hand.” 
The Bureau says that “domestic sales 


of cotton textiles reached record levels 
{during August,” and that “whereas stocks 
of cotton cloth at the beginning of that 
month, held by reporting cotton textile 
merchants, were practically equivalent to 
the unfilled orders on hand, by the end 
of the month orders were almost two and 
one-half times as large as stocks. Tex- 
tile mill activity increased and total do- 
mestic mill consumption of raw cotton 
in August increased 44 per cent more 
than July, reaching the highest levels since 
last March.” 





* PASSING THROUGH? ... STAYING ON? -« 


No matter how short or how long your stay in New York, the St. Regis 


offers you peace and quiet... gracious and dignified service... very, 


very good food... asmart address ...and moderate rates. Single rooms, 
$5 and $6; double, $8 and $9; suites from $12 by the day, or on lease. 


Phillip Weyerhaeuser, Lewiston, Idaho, of | 


the Potlatch Forests, Inc.; president, L. H. 
Hoffman, Portland, Ore., of L. H. Hoffman, 
Inc., contractors. 

Los Angeles Bank, for the Twelth Dis- 
trict—Chairman, R. M. Tobin, San Fran- 
cisco, of the Hibernia Savings and Loan 
Association, a mutual savings bank; vice- 
chairman, H. V. Ketcherside, Long Beach, 


Cailf., of the Commonwealth Building and | 


Loan Association; president, C. H. Wade, 
Los Angeles, of the State Mutual Building 
and Loan Association. 


HOTEL ST. REGIS 


FIFTH AVENUE AT EAST S5TH, 


“Already safety is looming as a possible motive for a new assault 
upon the consumer’s complacency in his present car ownership. It is 
likely to prove effective, for 79 per cent of those consumers who were 


interviewed expressed an interest in 


having safety glass in their next 


car. Safety Glass, safety tires, more safe control, stronger bodies, 


more stable equilibrium, all will ma 
terms of new motor cars. Increased s 


ke owners of tomorrow think in 
peeds at which motor cars of the 


future will travel will continueto make such features seem necessary.” 


ago the results of an authori- 


tative survey in which approximately 150,000 


They showed 


motorists were questioned, were made public. 


that 45% of all motorists in- 


jured in automobile accidents were cut by 


broken, flying 


those answeri 


glass. Furthermore, 85% of 


ng stated that, when choos- 


ing between two cars of equal reputation 
and performance, they would select the car 
with Safety Glass in preference to the 
other even if the cost of this protection 


made the price of the car slightly higher. 


LIBBEY-OWENS-FORD GLASS CO., TOLEDO, O.., 


+» + from «The Passenger Car Industry”, 
recently published by the Curtis Publish- 
ing Company, a Report of a Survey made 
by Charles Coolidge Parlin, manager 
of the Commercial Research Division, 
and Fred Bremier, assistant. 


NEW YORK 


The figures recently compiled by the 


Curtis Publishing Company bear out the find- 


ings of that previous survey. 


Safety Glass, long obvious, is 


The need for 


now followed 


by an almost universal desire and demand 


for it on the part of the public. Safety Glass 


as standard equipment in all 


motor cars on 


all highways will come in the not too distant 
future. Anything that will speed that day of 
safer motoring cannot fail to meet with gen- 


etal public approval. The handwriting on 


the wall is very plain indeed. 


manufacturers of Highest Quality Flat Drawn 
Window Glass, Polished Plate Glass and Safety 
Glass; also distributors of Figured and Wire Glass 
manufactured by the Blue Ridge Glass Corpora- 
tion of Kingsport, Tennessee. L-O-F Safety Glass 


is used by Packard, Graham, Studebaker, Franklin, Reo, 
Willys, Willys-Knight, Ford, Cadillac, La Salle, Lincoln 
and Nash. It is also used in Dietrich and Le Baron 


7 


Custom Bodies, Reo Speed Wagons, Twin Coaches, 
Brill Trolley Buses, Cincinnati Trackless Trolley 
Coaches, Bender Bus Bodies, Hackney and 
Springfield School and Passenger Bus Bodies, 
White School Buses, York-Hoover School Bus 
Bodies, Crown School and Motor Coach Bodies, 


Ford School Buses, Stinson and Stearman Aircraft, Gar 


Wood Boats, 


Matthews Cruisers and Chris-Craft 


Cruisers and Runabouts. 


LIBBEY: OWENS: FORD 
SAFETY GLASS 
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Saratoza Water 
6 THE SUPRE 


Held to Be Free 
Of Federal Tax Present: The hief Justice, Mr. Justice 


|Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 


° a }land, Mr. Justice Butler, Mr. Justice Stone, 
New Excise Levies Declared Mr. Justice Roberts, Mr. Justice Cardozo. 


i ales of: | William Earl Smith, of Rochester, N.| 
Inapplicab le a 5 |¥.; Arnold J. Brock, of Scarsdale, N. Y.; | 
Commission by Attorney soi M. Selig, Meyer Stein, of New York'| 


City; Oscar Codier, of Housfon, Tex.; | 

General of New York Edwin O. Saunders, of Washington, D. C.; | 
SE Thomas Henry Moffatt, of Columbia, S. | 

Albany, N. Y¥., Oct, 3.|C.; Fred Dupre Townsend, of ee 

Mineral waters sold by the Saratoga|S. C.; M. Caswell Heine, of Maplewood, | 
Springs Commission are not subject to the |N. J.; Frank A. Bull, of New York City; | 
Federal excise tax, tne Attorney General | George McLean Curtis, of Elkins, W. Va.; | 
of New York, John J. Bennett, Has ad-| Theodore Hall, of Washington, D. C.;| 
vised the Commission. Under the Reve-|Charles C. Berkeley, of Newport News, | 
nue Act of 1932 a tax of 2 cents per gal-| Va.; Thomas J. Herbert, of Columbus, Ohio; | 


lon is imposed upon the sale of all natu- | William P, MacCracken Jr., of Washing- 
ral or artificial mineral waters or table; *n, D. C., and Greek L. Rice, of Jackson, 








sion, Spencer B. Eddy, follows in full text: 


waters sold at over 12% cents per gallon. | 
The Saratoga Springs Commission is a} 
State instrumentality not subject to the} 
tax,.the opinion held. Even if the Com- | 
mission were not performing a govern-| 
mental function, there is authority to) 
sustain the exemption, the New York At- 
torney General said. His opinion, ad-| 
dressed to the counsel for the Commis-| 


Dear Sir: You have submitted for my 
Opinion the question whether your Com- | 
mission is subject to the tax of 2 cents 
per gallon imposed upon the sale of min- 
eral and table waters by section 815(a) (5) 
of the Federal Revenue Act of 1932. 


Is State Commission 


The Saratoga Springs Commission was | 
established as a temporary State commis- | 
sion by Chapter 868 of thé Laws of 1930, | 
for the purpose of developing the Sara-| 
toga Springs Reservation as a State health | 
resort and spa for use by the public for | 
balneological, therapeutic and other sim-| 
ilar healthful purposes. Such develop- | 
ment for public health purposes was de- | 
clared by the Act to be a policy of the} 
State. To the Commission so established | 
was given the jurisdiction, supervision, 
possession and control of the reservation 
lands, mineral springs, welis and proper- 
ties and upon it was imposed the duty 
to conserve, maintain, control and develop 
the same. By express provision the Com- 
mission was given power to prescribe the 
terms upon which any excess of mineral 
water and gas not used on the reserva- 
tion should be soid or distributed, and 
the power to itself sell or dispose of the 
Same. All moneys received by the Com- 
mission were directed to be deposited by 
it in a depositary or depositaries desig- 
nated by the State Comptroller, subject 
to check or draft of the Commission. 

You inform me that, pursuant to the 
authority so conferred, the Commission, 
since May 1, 1932, has bottled and sold in 
their natural state excess waters not re- 
quired for use upon the reservation, and | 
that the proceeds have been and are be- | 
ing used for the general pufposes of the | 
Commission in carrying out its program 
for the development of the reservation 
as a health resort. 


Not Taxable 


You are informed that neither the State 
nor the Commission may be taxed by the | 
Federal Government upon the sale of 
_—* under the circumstances appearing | 

ere. 

Indian Motocycle Company, _v. 
United States, 283 U. S. 570, 572, the rule 
in respect to the immunity of the Fed- 
eral Government and the States from 
— by the other was stated as fol- 
low: 

“It is an established principle of our| 
constitutional system of dual government | 
that the instrumentalities, means and | 
operations whereby the United States ex-| 
ercises its governmental powers are ex- 
empt from taxation by the States, and 
that the instrumentalities, means and op- | 
erations whereby the States exert the | 
governmental powers belonging to them 
are equally exempt from taxation by the 
United States. This principle is implied | 
from the independence of the national! 
and State governments within their re- 
spective spheres and from the provisions 
of the Constitution which look to the 
maintenance of the dual system. Collector 
v. Day, 11 Wall. 113, 125, 127; Willcuts v. 
Bunn, 282 U. S. 216, 224-225. Where the 
principle applies it is not affected by the| 
amount of the particular tax of the ex-| 
tent of the resulting interference, but is 
absolute. McCulloch y. Maryland, 4) 
Wheat, 316, 430; United States v. Balti-| 
more & Ohio R. R. Co. 17 Wall, 322, 
327; Johnson v. Maryland, 254 U. S. 51,| 
53-56; Gillespie v. Oklahoma, 257 U. S.! 
ee O08: Crandall v. Nevada, 8 Wall. 35, 





Property Sold by State 


In Groups No. 1, Oil Corp. v. Bass, 262 
U. S. 279, 282, the court said: 


| is directed to notify the parties, 


| plainant, v. State of Illinois, et al. 


No. 424. Walker Wood, Secretary of State 
of the State of Mississippi, et al., v. Stewart 
C. Broom. It is ordered that this case be ad- | 
vanced and assigned for argument on 
Wednesday, Oct. 12 next at the head of the 
call for that day. The Clerk of this Come 
by tele- 


Miss., were admitted to practice. 
| 


grams, of this order and the appellants are 
also directed to give immediate notice to the 
appellee of the assignment o fthis case for ar- 
gument. Briefs of the parties may be filed 
on or before the day the case is called for 
argument. ‘ 

No. 5, Original. The State of Wisconsin, 
et. ae complainants, v. State of Illinois, 
et al.; 

No. 8, Original. State of Michigan, com- 
plainant, v. State of Illinois, et al.; and 

No. 9, Original. State of New York com- | 
Motion 
of the complainants, The States of Wiscon- 
sin, Minnesota, Ohio and Michigan, for the 
appointment of an officer to carry out the 


| 
| decree of April 21, 1930,-submitted by Mr. | 


Calendar of 


ME COURT 


OF THE UNITED STATES 


No. 157. Continental Oil Company, 
tioner, v. The Osage Oil & Refining 
pany; and 

No. 305. Continental Oil Company et al., 
etitioners, v. The Osage Oil & Refining 

ompeny et al. Leave granted petitioners 
to file reply brief on or before Friday next 
on motion of Mr. Chester I. Long for the 


petitioners. 

No. 400. John P. H. Chandler, appellant, 
v. The State of Maine. Leave granted to 
file statement as to jurisdiction on motion 
of Mr. John P. Deering for the appellant. 

No. —, Original. Ex parte Miles, petitioner. 
Motion for leave to file petition for writ of 
habeas corpus submitted by Mr. Miles, 
pro se. 

No. 5, Original. State of Wisconsin et al., 
complainants, v. State of Illinois et al.; 

No. 8, Original. State of Michigan, com- 
plainant, v. State of Illinois et al.; and 

No. 9, Original. State of New York, com- 
plainant, v. State of Illinois et al. Semi- 
annual report of defendant Sanitary District 
dated July 1, 1932, presented 

No. 13, Original. State of New Jersey, 
complainant, v. City of New York. Semi- 
annual report of defendant dated Sept. 30, 
1932, presented. 

No. 19, Original. 
States, petitioner. 
cause presented. 

No. 299. Aero Mayflower Transit Com- 
pany, appellant, v. E. A. Conway, Secretary 
of State of the State of Louisiana, and 
Louisiana Highway Commission. Appeal 
from the District Court of the United States 
for the Eastern District of Louisiana. Dis- 
missed on motion of counsel for appellant. 

No. 349. F. C. Henderson, Inc., appellant, 
v. Railroad Commission of Texas et al. Ap- 

eal from the District Court of the United 

tates for the Western District of Texas. 
Dismissed on motion of counsel for the ap- 
pellant. 

No. 360. Mrs. Mary Belle Heavner, appel- 
lant, v. The Town of Lincolnton and Mary- 
land Casualty Company et al. Appeal from 
the Supreme Court of the State of North 
Carolina. Dismissed on motion of counsel 
for appellant. 

Adjourned until Oct. 10 at 12 o’clock when 
the day call will be Nos. 43, 97, 55, 98 (99 


ti- 
‘om- 


Ex parte The United 
Return to rule to show 





Gilbert Bettman in that behalf. 





Owners of Pleasure Boats Are Warned 


and 100), 81, 96, 1, 3, 21, and 4. 


To Register and Pay New Federal Tax 





Owners of pleasure boats 28 feet 


in Revenue Act of 1932 was enacted it was 


length or more were reminded Oct. 3 by | €Stimated that an annual revenue of $500,- 


the Bureatwot Internal Revenue to regis- | 
ter and pay the new tax levied by the) 
Revenue Act of 1932. | 


Pointing out that up to the end of Au- | tax. 


gust only $130,649 had been collected from | 
the tax which was estimate dto produce | 


|tax on pleasure boats. 


000 would be received as a result of the 
It is believed, 
therefore, that there are many owners of 
pleasure boats who have not yet paid the 
This is no doubt due in most in- 
stance to lack of information on the sub- 
ect. 

The rate of the tax ranges from $10 a 


$500,000, and which was due July 1, the! year for a boat whose length is over 28 
Bureau declared that many owners Of feet and not over 50 feet, to $200 for a 
boats must have iailed to register and | poat over 200 feet long. In the event the 
pay the tax. | boat was foreign built and was not owned 


Most of the delinquency must be due/on Jan. 1, 1926, by a citizen of the United 


to lack of information, according to the | 


States or by a domestic partnership or cor- 


Bureau’s statement, which shows that the/ poration, the tax is twice the rate speci- 


penalty for failure to file a return is an} 


the tax. The Bureau’s statement follows 
in full text: 


addition of 25 per cent to the amount | 


fied for boats built in this country. 

The penalty for failure to file a return 
according to law is the addition to the 
tax of 25 per cent of its amount. In case 


The Bureau of Internal Revenue has a false or fraudulent return is willfully 
taken up with the 64 collectors of inter-| made the Commissioner is required by law 
nal revenue the question of collecting the, to add to the tax 50 per cent of its amount. 


special tax imposed by the Revenue Act 
of 1932 on the use of domestic and for- 
eign built yachts, pleasure boats, power 
boats, sailing boats, and motor boats with 
fixed or outboard engines. 

The Bureau states that during the two 
months in which the law has been in oper- 
ation, namely July ‘and August, 1932, 


there were filed in coilectors’ offices by} 


users of boats 9,125 special tax returns on 


{Form 1732, and that up to Aug. 31, 1932,» 


there has been collected from this source 
the sum of $130,649.26. At the time the 





Removal of Members 
From Court Explained 


Impeachment Held Only Meth- 
od in New Jersey Chancery 


Trenton, N. J., Oct. 3. 

Members of the Court of Chancery are 
not removable at the pleasure of the 
chancellor, the only method possible be- 


ing by impeachment, according to an 
opinion by Attorney General William A. 
Stevens holding that Vice Chancellor 
Alonzo Church is entitled to salary from 
April 30. 

Vice Chancellor Church was relieved of 
active duty after refusing to resign fol- 
lowing the disclosure of irregularities by 
a received he named to handle the affairs 
of the Earl Radio Corporation. Under 
date of Sept. 16 he forwarded his resig- 
nation, but based it upon the condition 
that he be paid a salary accumulation of 
$6,750 during the period he was relieved 
of duty. 

“The chancellor has attempted neither 


| to suspend or remove the vice chancellor,” 


said Mr. Stevens, “and also the latter 


| 
| 
| 
' 


| 
| 


| 


| 


| 571.26. 





Portion of Collection Fund 
Is Unused in Virginia 


Richmond, Va., Oct. 3.—According to 
records in the office of E. R. Combs, State 
Comptroller, nearly a quarter million of 
dollars of the sum appropriated to pay 
the expenses of collecting taxes reverted 
to the general fund of the Commonwealth 
at the end of the fiscal year and helped to 
avoid a deficit in the State Treasury. 

The exact amount so reverted was $228,- 
It was part of the appropriation 
made to the Department of Finance to 
pay the expenses of collecting the State's 
revenues. 

Comptroller Combs explained orally that 
the saving of this part of the appropria- 
tion was due simply to the fact that the 
expense of collecting taxes depends upon 
the amount of taxes collected. Last year 
the decrease in the total of State taxes 
naturally decreased the total of commis- 
sions and other costs paid out for the 


work of making the collections, the Comp- 
troller said. 





Gasoline Tax Collections 
In Montana Announced 


Helena, Mont., Oct. 3. 

The State Board of Equalization an- 
nounces that gasoline tax collections in 
September were $424,119, the greatest in 
a single month during two years. Sep- 
tember was the high month of 1931, and 
the total was $422,353. The total for the 
first nine months of 1932 is $2,528,729, 
compared to a total of $2,906,950 for the 
first nine months of 1931. Total for this 
year is estimated at about $3,000,000, while 
for 1931 it was $3,801,877. 





Control of Road 


On Government 
Lands at Issue 





Kentucky Court of Appeals | 


'\ 


Refuses Injunction Due to 
Importance of Question| 
Involved 


Frankfort, Ky., Oct. 3.) 

Holding that the question of whether 
the Federal Government has exclusive 
jurisdiction over a road passing through 
land owned by the Government is too 
important to be decided in an injunctive 
proceeding, the Kentucky Court of Ap- 


peals has refused to issue a temporary 
injunction to restrain the operation of 
@ bus. 

| A petition for an injunction was filed 
| by Cliff Claypool, Supervisor of Motor 
Transportation, against T. R. Franklin to 
prevent the latter from operating a bus 
between Dawson Springs and the Dis- 
abled Veterans’ Hospital at Outwood. 
The bus is operated one and one-half 
miles over a road which passes through 
5,000 acres owned by the Federal Govern- 
ment in Hopkins County. The operator 
has not complied with the State 
it was alleged in the petition. 


Question at Issue | 

In denying the petition for a temporary | 
restraining order, Justice Gus Thomas | 
said the question involved is whether the} 
Federal Government has exclusive juris- 
diction over that portion of the roadway 
or whether the Commonwealth of Ken- 
tucky has the right to regulate traffic 
there. He said the case must be tried 
on its merits to determine this. | 
Chief Justice Dietzman and Justices | 
Rees and Perry sat with Justice Thomas 
to hear the motion and concurred in his| 
conclusion. 





law, 





Mississippi Appeals 
Redistricting Ruling 





Supreme Court Advances Case 
For Hearing on Oct. 12 


An appeal from the decision holding the 
Mississippi Congress Reapportionment Act 
of 1932 invalid was filed Oct. 3 with the 
Supreme Court of the United States. The 
case, No. 424, was advanced for hearing 


and assigned for Oct. 12. 

In response to an inquiry from the 
bench, Attorney General Greek L. Rice, | 
of Mississippi, stated that “the decision, | 
if it came later than Oct. 22, would serve | 
no purpose.” Mr. Rice also stated that 
the case involves no disputed facts but 
only presents questions of law. 

The decision appealed from, that of the} 
District Court of the United States for 
the Southern District of Mississippi, held | 
the State Reapportionment Act invalid 
because it does not create Congress dis- 
tricts composed of contiguous and com- 
pact territory and having nearly as prac- 
ticable the same number of inhabitants, | 
as required by the Act of Congress of | 
June 18, 1929. The Federal statute was 
declared, in this requirement of equality 
of population, to be mandatory. 














Delay of Water Diversion 
Protested by Lake States 


[Continued from Page 1.] 
decree in April, 1930, required that Chi- 


cago’s diversion practically cease by 1938, 
within which time it was expected that 
Chicago would be able to build $100,000,000 
of sewage disposal plants, making contin- 
ued diversion of lake water unnecessary. 

The case was kept by the Supreme 
Court as an open case on its docket, with 
Chicago filing its report every six months 
of the progress of its work. It is the con- 
*entions of the attorneys general of the 
Lake States that the reports thus far 
filed show that the work done by Chicago 
has been meager and has now ceased alto- 
gether. ' 

Thg issue on the application is a novel 
one—what steps the Supreme Court will 
and can take to require Chicago to obey 
the decree. It is the contention of At- 
torney General Bettman that the Chicago 
water diversion is costing Ohio shippers 
on the Great Lakes hundreds of thou- 
sands of dallors annually, and that Chi- 
cago, instead of stopping this work, can 
find no better time than the present for 
the building of public works like disposal 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


APPEAL—Stay of proceedings pending appeal—Inherent power of State Supreme 
Court to preserve status quo of parties pending appeal from judgment of ouster 
in quo warranto— 

The South Dakota Supreme Court had jurisdiciion, pending an appeal from a 
judgment of ouster in quo warranto procéedings involving the right to occupy 
the office of city commissioner of a city, to stay proceedings so as to permit the 
incumbent to continue to occupy the office until the court’s determination of the 
appeal. The court is not expressly authorized by statute to stay the execution 
of such a judgment and to preserve the status quo of the parties pending the 
determination of the appeal but has the inherent power to so do in aid of its 
appellate jurisdiction, especially in view of a statute which provides that the court’s 
“original jurisdiction extends to all writs which by law may issue from this court, 
and to all writs necessary to the exercise of its appellate jurisdiction.” The pro- 
ceeding was brought by the incumbent’s unsuccessful opponent at the preceding 
election on the ground that the incumbent was not a citizen and was therefore 
ineligible to occupy the office. He had lived in the community exercising the 
rights and privileges of citizenship unchallenged for more than 47 years and had 
for many years occupied public office. The ouster proceeding was not instituted 
until he had served three years and eight months of a five-year term. The court 
held that the circumstances were such as to warrant the exercise of its power to 
stay proceedings and permit the incumbent to continue in office pending the court's 
determination upon appeal of the question of his citizenship. One of the justices 
dissented on the ground that the judgment of ouster, under the South Dakota 
statutes, was self-executing, precluding the Supreme Court from preserving the 
status quo of the parties pending the appeal. 

Smith v. Reid; S. Dak. Sup. Ct., No. 7408, Aug. 30, 1932. 








DENTISTS—Regulation of practice—Suspension of dentist for unprofessional con- 
duct—Aiding and abetting corporation in practice of dentistry— 

A California dentist who engaged in the practice of dentistry in his individual 
capacity and in addition thereto managed three separate corporations operating 
dental offices was suspended from practice for a period of five years. The name 
of one of the corporations was that of the dentist himself followed by the word 
“dentists,” and that of one of the other corporations contained his former name 
under which he had practiced dentistry prior to his change of name by the formal 
adoption of “Painless” as his first name. The Board of Dental Examiners sus- 
pended the dentist on a determination that he nad aided and abetted an un- 
licensed person to practice dentistry unlawfully and had used a “false, assumed or 
fictitious name” within the meaning of the provisions of the statute regulating the 
practice of dentistry, defining unprofessional conduct and making such conduct 
ground for suspension. The California Supreme Court, in sustaining the sus- 
pension, rejected the dentist’s contention that the corporations were engaged in 
merely the business side of the practice and were not precluded from so doing by 
the statute. The statute provides for the licensing of “persons” and if construed 
to permit corporations to engage in the practice of dentistry would be contrary to 
public policy. The State has the power to regulate the practice of dentistry not 
only in the interest of public health but also in the interest of public morals in 
view of the power and control of a dental operator over his patient. The fact 
that the Board had knowledge of the suspended dentist’s methods and had had 
frequent controversies with him as to the legality and professional propriety thereof 
for a period of 14 years before the suspension proceedings did not bar the suspension 
on the ground of laches. The court’s jurisdiction was limited to a determination 
as to the propriety of suspension and even if it were of the opinion that the period 
of suspension was excessive could not modify it. 

Parker v. Board of Dental Examiners of California et al.; Calif. Sup. Ct., No. S. F. 
14394, Sept. 1, 1932. 





NEW BOOKS 


Received by 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign lang official documents 

and children’s’ books are excluded. 

Library of Congress card number 
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Barclay, Vera C. Saints by firelight; stories 
for guides and rangers. 206 p. ° ” 
32-14931 


| Macmillan co., 1931. 
| Bird, Milton H. Study in aesthetics. 117 p., 


illus. Cambridge, Harvard univ. press, 1932. 
| 32-14655 
| Brinton, Christian. Cesareo Bernaldo de 


Quiros. Exhibition of paintings of gaucho 
| life in province of Entre Rios, Argentina, 
| 1850-1870, at Hispanic soc. of America. 23 p. 
N. Y., Printed by order of trustees, 1979 

32-14658 
| Church of England. Book of common prayer. 
| Psalter. The Psalms; suggested revision of 
| prayer book version, and twelve Old Testa- 
| ment canticles selected by John N. Dalton. 

179 p. Cambridge, Eng., Univ. press, 1931. 

32-14932 

Coulton, Geo. G. In defence of reformation; 
lectures delivered at Central hall, Liverpool, 
and discussions, comments, and documentary 
vouchers. 185 p. Lond., Simpkin Marshall, 

1931. 32-14933 
Gleichen, Guardsman’s mem- 

ories; book of recollections. 396 p. Edin- 

burgh, W. Blackwood & sons, 1932. 32-14925 


| Harris, Frank. Presentation of crime in news- 
papers; study of methods in newspaper re- 
search. 103 p. Hanover, N. H., Sociological 
press, 1932. 32-14653 


|Hispanic society of America. Exhibition of 
|} paintings by Cesareo Bernaldo de Quiros: 
| ‘aucho life in Argentina (province of Entre 
ios) 1850-1870, at Hispanic soc. of America. 
57 p. N. Y., Prtd. by order of trustees, 1932. 
32-14656 
... List of paintings by Cesareo Bernaldo 
de Quiros: gaucho life in Argentina (prov- 
ince of Entre Rios) 1850-1870, exhibited at 
Hispanic society of America. 4 leaves. N. 
Y., Printed by order of the trustees, 1932. 
| 32-14657 
| Hunt, Stuart 8. European larch in northeast- 
| ern U. S.; study of existing plantations, 
| (Harvard forest. Bull. no. 16.) 45 p., illus. 
Petersham, Mass., Harvard forest, 1932. 
| 32-14771 
Muller, Julius W. Fishing around N. Y.; 
where to find them, how to rig, how to catch 
them; chart of hooks showing exact sizes to 


Lord Edward. 





use, etc. by .. . and Arthur Knowlson. 
Rev. 1932. 64 p., illus. Brooklyn, N. Y., F. 
Weidner print. & pub. co., 1932. 32-14772 


| Paget, Guy. The Melton Mowbray of John 
Ferneley (1782-1860) by ... 178 p., illus. 
N. Y., C. Scribner's sons, 1931. 32-14774 





GET AHEAD 
by planning ahead 


NUISANCES—lIce cream manufacturing plant in residential neighborhood—Injunc- 
tion against use of spray pond device and operation of factory and movement of 
trucks during nighttime— 


An ice cream manufacturing company which had a plant located in a thickly 


Kecpine within 
income is necessary to getting ahead, 
and this cannot be accomplished 





populated residential neighborhood in which there were no other manufacturing 
plants was enjoined from using a spray pond device and from operating its ma- 
chinery and moving trucks upon its premises during the nighttime. Owners of 
adjacent residences, in an action for the injunction, claimed that a continuous 
large spray of water was blown from the spray pond into their homes and onto 
their food and onto the faces and clothing of pedestrians on the sidewalks in the 
immediate vicinity of the plant, and that the operation of the plant and the move- 
ment of trucks on and adjacent to the premises and the loading and unloading 
of the trucks during the nighttime produced unseemly and obnoxious noises. 
The trial court sustained the contentions in its findings of fact and granted an 
injunction against the use of the spray pond device and the operation of the ma- 
chinery and the movement of trucks to or from the factory between 9 p. m. and 
7 a. m. of the following day. The Supreme Judicial Court sustained the fjndings 
of the trial court that the acts complained of constituted a nuisance and affirmed 
the decree. It was practicable for the company to adopt some other method of 
cooling water than by means of the spray pond device and thus to avoid to some 
extent interference with the reasonable comfort and enjoyment of persons living 
in the immediate vicinity of the factory. In view of the fact that the district was 
a thickly populated residential district the persons living near the plant were entitled 
to protection from disturbances, during the ordinary sleeping hours of the night, 
by the invasion of machinery and by the operation of trucks within and to and 
from the building. The court held that the company’s right to reasonably use its 
property did not include the right to interfere with the right of the neighbors to 
sleep in their own homes. 

Shea et al. v. National Ice Cream Co., Inc., et al.; Mass. Sup. Jud. Ct., Sept. 12, 
1932. 





without the use of some kind of a 
financial plan. , 

Only a few can do this planning by 
mental arithmetic. Most of us need 
to work it out in black and white. 

The John Hancock Home Budget 
is a simple record, easily adapted to 
your personal or household finances. 
Let us send you a copy. 





—Cntrpyhe 
Lire INSURANCE Companys— 


OF Boston, Massacnuserrs 


Joun Hancock Inqumy Burgau 
197 Clarendon Street, Boston, Mass. 


Please send me the John Hancock Home 
Budget Sheet. 


Street and No..... 


v. 8. D, 








WATCHMAN... 
TELL US OF THE NIGHT 


\ 


Watchman, as you make the methodical circuit of 
your floors, what are your thoughts? Are you 
tempted, by the all-pervading peace, to intone, as 
watchmen used to do, “‘All’s well! All’s well!” 

Do you ever, as you pass the rows of numbered 
doors, philosophize like this: ‘There are women here 


|was ready and willing to perform such plants to help the unemployment situa- 





“Property sold or otherwise disposed of | duties as might be assigned to him. Iam 


by the Government, either State or na-|Of the opinion that he is entitled to the Journal of the Court of 


tional, in order to raise revenue for gov- | 
ernmental purposes, is in a broad sense 
a Government instrumentality, with re- 
spect to which neither the property it- | 
self before sale nor its sale by one Govern- 
ment, may be taxed by the other.” 
Applying this principle in Barnett v. 
Coronade Oil & Gas Co: 295 U. S. 393, the 


Court held that the income of a private | year, when its operations were still going | 
on, the Board spent $76,326,096 more than | 


corporation from the production of oil and | 
gas under a lease from the State of Okla- | 
homa of oil-bearing lands held by the| 
State for the benefit of its common schools 
Was exempt from the income and ex- 
cess-profits taxes imposed by the Federal 
Government. The court said (p. 400). 

“The States are essential parts of the 
plan adopted by the Federal Constitution: 
and we accept as settled doctrine that the 
United States can lay no tax upon their 
governmental instrumentalities, * * * Each 
Governmnt is supreme in its sphere; and 
in order to preserve our dual system this 
fact must be given practical recognition. 

Here the lease to the respondent was 
an instrumentality of the State for the 
purpose of carrying out her duty in re- 
spect to public schools. To tax the in- 
come of the lessee arising therefrom 
would amount to an imposition upon the 
lease itself.” 

Case Not in Point 


Distinguishing South Carolina v. United 


States, 199 U.S. 427, holding that the! 


sale of intoxicating liquor by a State was 
a business of a private nature and hence 


not withdrawn from the taxing power of | 


the United States, the Court said (p. 400): 
“V’hen Oklahoma undertook the lease 


her public lands for the benefit of the! 


public schools she exercises a function 
strictly governmental in character. Con- 
sequently, South Carolina v. United States, 


199 U. S. 427, much relied upon is not in| 


point. 

In the recent case of Jergins Trust v. 
Commissioner of Internal Revente (U. S. 
Daily, Sept. 23, 1932), the Circuit Court 
of Appeals for the Ninth Circuit held the 
income and profi-s of a private trust from 
the production of oil discovered upon lands 
held by a city for its water supply and 
sold by the trust under a lease from the 
city to be exempt from Federal taxation, 
even though the lands might be said to be 





| in the new fiscal year, 


salary which he demands,” 


Federal Deficit Increased 


By Decline in Revenues | 


[Continued from Page 1.1 
ury’s books. During the same period last 


it paid in. 

Federal land banks also have returned 
money this year although they were draw- 
ing it out last year. The 12 banks have 
returned $100,880 of the $125,000,000 which 
came from the Treasury last year in the 


| form of capital stock sales. 


General expenditures, the largest item of 
cost, have also decreased sharply thus far 
They amounted to 
$595,832,022 on Sept. 30, 1932, compared 
with $739,761,485 on the same date a year 
ago. 


held by the city in a proprietary rather 
than a governmental capacity and the 


revenue derived by it under the lease was | 
used for the general purpose of the munic- ' 


ipality. 
Natural Resource 
The springs at Saratoga constitute im- 
portant natural resources of the State. 


Their waters are beneficial in the treat- | 


ment of many diseases. It is the declared 
public policy of the State to conserve 
them and make them available to the pub- 


lic health. The Saratoga Springs Com- 
mission has been established as a State 
agency to carry out, and is now engaged 
in carrying out, this declared public policy. 
The bottling and sale of the surplus waters 
is incidental merely to the general pur- 


public health. 


I find no difficulty in reaching the con- | 


clusion that in thus conserving its nat- 
tural resources and providing for thme 
health of its people, the State is perform- 
ing a governmental function. 
this not so, I would be inclined to follow 
the decision in the Jergins case, supra, 
and hold the sale of these 


by the State to be exempt from taxation | 


by the Federal Government. 


Customs and Patent Appeals 





Oct. 3, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 


| Bland, Charles S. Hatfield, Finis J. Gar- 


lic generally for the promotion of pub- | 


pose, but even that is .conducive to the 


But, were | 


rett, and Irvine L. Lenroot. 


Customs 


No. 3511. Judson Freight Forwarding Co. v. 
United States. Motion of R. C. Patterson for 
leave to file brief amicus curiae granted. 


No, 3559. F. H. Shallus Co. v. United 
States. Toys. Dismissed upon stipulation. 
No. 3523. Foo Lung & Co. v. United States. 


Sugar cane. Canned. Argued by Mr. Martin 
T. Baldwin, for appellant, and by Mr. Ralpn 
Folks, for appellee. 

No. 3533. Quong Lee & Co. Vo United 
States, Birds’ nests. Nonenumerated arti- 
cles. Argued by Mr. Martin T. Baldwin, for 
“appellant, and by Mr. Ralph Folks, for ap- 
pellee. 
_,No. 3525. Wonham, Inc., et al. v. United 
States. Bamboo rakes. Argued by Gen. John 
J. Bradley, for appellant, and by Mr. Charles 


D. Lawrence, Assistant Attorney General, for | 


appellee. 

No. 3501. 
| Yachts. Submitted on brief by appellant, and 
argued by Mr. Charles D. Lawrence, Assistant 
Attorney General, for appellee. 


| STATE PUBLICATIONS 
| AND BOOKS 


| Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Mich.—Rept. of Treasr. of Mich. yr. 
ended Je. 30, 1932. Lansing, 1932. 

Ann. Rept. of Dept. of Public Safety of 

aie. Jan. 1, 1931, to Jan. 1, 1932. Lansing. 


for f. 


N. Y.—Rept. to Gov. Franklin D. Roosevelt of 
Analysis of Appropriations for and Expen- 
ehgres by Dept. of Social Welfare. Albany, 


Minn.—Rept. 


Affairs of Highway Dept., Cal. yr, 1931. 
Paul, 1932. 

of _N. Y., State Educ. Dept. Albany, 1931. 
Adjustment, 


Univ. of State of N. Y., 
Educ. Dept. 


Albany, 1932. 


Ind.—Over the River, Dept. of Conservation— 


Pub. No. 116. Indianapolis, 1932. 
Teacher Training and Licensing in In- 
diana—Parts I and II, Educl. Bull. No. 94, 


Bd. of Educ. Indianapolis, 1932. 
Ind. Securities Law, Securities Comm. 
dianapolis, 1932 


waters | Calif.—Apportionment of State School Funds 
for f. yr. ending Je. 30, 1933, Office of Supt 
of Public Instruction, Sept. 10, 1932. 
} mento, 1932. 


K. A. Lundstrom v. United States. | 


on Examination of Books and 
St. 


N. Y.—Play for Rural Children, Univ. of State 


Problems of School Attendance and Pupil 
State 


Legal Provisions and Regulations of State 


In- 


Sacra- | 


tion. 

The application is for a rule to be 
issued by the Supreme Court to the State 
of Illinois and the Sanitary District of 
Chicago to show cause why the Supreme 
Court should not appoint a master, com- 
missioner, receiver, or United States mar- 
shal to perform the Supreme Court's de- 
cree at the expense of Tilinois and the 
Sanitary District of Chicago, with full 
power to exercise and bind the credit of 
the State of Illinois and the Sanitary 
District of Chicago. 

The application is joined in by the at- 
torneys general of the four Lake States— 
John W. Reynolds, of Wisconsin; Paul 
Voorhies, of Michigan; Henry N. Benson, 
of Minnesota, and Gilbert Bettman, of 
Ohio. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 

| In ordering, full title, and not the card 

| numbers, shouid be given. 


chool Life—Sept., 1932, Vol. 18, No. 1, Office 
a Educ., U. PS. Dept. Interior. Apply at 
Office. E18-902 
| Manufactures, Arkansas, 15th Census of U. S. 
| 
| Bur. Census, U. 8. Dept. Commerce. Price, 
| § cents. 32-26758 
Manufactures, Texas, 15th Census of U. S. 
| —Bur. Census, U, 8. Dept. Commerce. Price, 
5 cents. 32-267538 
Agriculture, Alabama, 15th Census of U. S.: 
| -4930—Bur. Census, U. S. Dept. Commerce. 
Price, 10 cents. 31-27053 
| Agriculture, Georgia, 15th Census of U. S.: 
1930—Bur, Census, U. 8S. Dept. Commerce. 
Price, 15 cents. 31-27053 
Thirtieth Annual Report, Mortality Statistics, 
1929—Bur. Census, U. 8. Dept. Commerce. 
| Price, $1.75. 6-35268 
| Manufactures, 15th Census of 
|}. U. 8—Bur. Dept. Commerce. 
Price, 5 cents. 32-26758 | 
Wholesale Distribution, Louisiana, 15th Cen- 








Rhode Island, 
Census, U. S. 


sus of U. S.—Distribution No. W-116, Bur. 
Census, U. S. Dept. Commerce. Price, 10 
cents. 32-26315 
Wholesale Distribution, Alabama, 15th Cen- 


U. Be Die ute No. Neils aur. 
s, U. S. Dept. Commerce. rice, 
cae . 30-26315 
Agriculture, Arkansas, 15th Census of U. 8.: 
1930—Bur. Census, U. S. Dept. Commerce. 
Price, 10 cents. 31-27053 
Manufactures, Connecticut, 15th Census of U. 
S.—Bur. Census, U. . Dept. Commerce. | 
| Price, 5 cents. 32-26758 | 


sus of 





~who are timorous when alone at night in their own 


in their cribs.” 


restful beds. 





homes. There are those who thought they couldn’t 
rest in a strange bed. Yet they all sleep like children 


Do you ever soliloquize like that? Probably not. 
You sum it up in a word to your wife in the morning, 
“It’s a dull job I have. Nothing happens at all.” 

But you are an old Statler employee*, so you know 
the reasons for the calm. You could tell us there are 
two. One is the feeling of absolute security felt by 
our guests. The other is the beds, the soothing, 


You could tell us, too, that the beds lull one to 
sleep because they’re equipped with deep box springs 
and inner-spring hair mattresses. 

You would say, “They’re good beds. The best 
that can be had.” And you would be right, for they 
are. And we might add — we have always thought 
that the most important thing in a hotel room is the 
bed. And so we have provided the finest springs and 
mattresses we could buy, and covered them with 
snowy sheets and soft blankets, that our guests might 
sleep the perfect sleep and rise refreshed. 


,  *73% of Statler stockholders are employees. 


HOTELS STATLER 


where ‘‘The guest is always right’’ 


BOSTON * BUFFALO + CLEVELAND - 


DETROIT ° 


ST.LOUIS 


jn NEW YORK, Aore/ Pennsylvania 





—— 
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New York Ruling | Value of Utility Service to User 


Defines Rights of 


Held Superior to Rate of Return’ 


Marine Insurers Maine Supreme Court Sustains Commission 


rder Denying Increase in Water Charges 


‘Practical Construction of | 
Law’ Announced to Clari- 
fy Power of Companies in 
Classes of Coverage 


New York, N. Y., Oct. 3. 


Described as “a progressive step toward 
self-regulation in an important field” of 
insurance, a final ruling has been issued 
by the State Superintendent of Insurance, 
George S. Van Schaick, on the power of 
marine insurance companies to write cer- 
tain classes of coverage. The ruling, it 
was stated, sets forth a practical inter- 
pretation of section 150 -of the New York 
insurance law. 

It resulted largely from the labors of 
representatives of insurance companies who 
have been working cooperatively with the 
Insurance Superintendent on the problem, 
according to a statement issued by the De- 
partment. Committees of fire, marine and 
casualty company executives have been de- 
voting their attention for more than a 
year to the overlapping of marine business 
into other fields. They were organized at 
the request of Mr. Van Schaick following 
an address to insurance company execu- 
tives May 7, 1931, in which he outlined the 
policies of his administration. 

Practical Construction 

“In promulgating this ruling the Super- 
intendent of Insurance has interpreted 
section 150 of the insurance law,” the De- 
partment announced, “with the object of 
affording a practical construction of the 
law which would give the insurance busi- | 
ness an opportunity to meet the reasonable | 
demands for insurance coverage, without 
placing the fire and casualty underwriters 
at a disadvantage as a result of unfair 
competition by marine underwriters. 

“Under the existing laws of this State} 
those classes of coverage which have been 
interpreted as being proper for marine 
companies are in a field free from regula- 
tion as to rates and forms of coverage. It | 
is earnestly hoped that where the use of 
marine coverage under this ruling places 
the marine underwriters in direct competi- 
tion with the other classes of underwriters, 
their coverage will not be afforded at un- 
sound premium rates which depart from 
the standards established by the recognized 
rating organizations.” 

The Department, it was stated, will con- 
tinue to deal with and consider any 
features of marine underwriting which 
indicate any departure from sound prin- | 
ciples. 

Agreement of Companies 


Expressing his indebtedness to the corh- | 
pany representatives who have conferred 
with him on the subject, Mr. Van Schaick | 
said that they have indicated a disposition | 
to place in countrywide effect an agreement 
embodying the features of the ruling in so 
far as it may be possible. | 

“The ruling permits the marine com- | 
panies a free hand in affording insurance 
on imports and exports so long as the 
subject matter of insurance maintains its | 
character as such,” the Department said 
in explaining the ruling. 

“In regard to domestic shipments, the 
marine companies are permifted to insure 
merchandise for not more than 30 days} 
after arrival at the consignee’s premises | 
in the case of goods on consignment, and 
for a like period at premises not under | 
the control of the assured where mer- 
chandise is shipped not on consignment. 


Personal Property Risks 


“In regard to personal property floater 
risks the marine companies are prohib- 
ited from extending tourist floater poli- 
cies to include hazards in the permanent | 
residence of the assured. 

“Fine arts floaters are permitted to be 
written by marine companies, but the rul- | 
ing describes the character of articles 
which may be considered as fine arts. 

“Musical instrument floaters are per- 
mitted to marine companies, but the pol- 
.icies must exclude equipment and furni- | 
ture and fixtures not commonly carried | 
with the assured. | 

“Pattern floaters may be issued, pro- | 
vided they exclude coverage on the as- | 
sured’s premises. 


Theatrical Floaters | 
“Theatrical floaters are permitted to 
cover only the equipment of traveling 
troupes. | 
“Salesmen's samples floaters are per-| 
mitted, provided they exclude coverage on 
the assured's premises. 

“Wedding present floaters may be is- 
sued, but may not exiend beyond 90 days 
after the date of the wedding. 

“Jewelers’ block policies may not in- 
clude furniture, fixtures, tools and ma- 
chinery of the assured. 

“Policies on installation risks covering 
loss to the seller on account of physical 
damage to the property are permitted, 
but limited to the period of installation 
and testing. 

“Equipment floaters covering such arti- 
cles of equipment as contractors’ machin- 
ery are permitted if they exclude cover- 
age on the assured’s premises, except | 
where purely incidental to the regular and 
frequent use of equipment at other points. 


Property Under Processing 

“Property undergoing processing in 
bleacheries, etc., may be insured during 
such period, provided !t does not cover | 
property of the processor. | 

“Instalment sales policies are allowed, | 
but only to cover the interest of the 
seller. | 

“Baliees’ customers’ policies covering 
property of customers in the custody of | 
laundrymen, dyers and cleaners are per- 
mitted, but may not include property of 
the laundryman, dyer or cleaner. | 

“Furriers and fur storers may issue in- 
surance certificates to customers under 
their master contract, but only for the 
period during which the garments are in 
their custody. 

“Silverware floaters are permitted, but 
must exclude the permanent residence of | 
the assured. | 

“Personal fur fioaters, personal jewelry | 
floaters, radium floaters, film floaters, ex- 
hibition policies and horse-and-wagon pol- 
icies may continue to be issued by marine | 
companies with practically no restriction.” | 

The ruling follows in full text: 

During recent years the need for an 
official expression concerning the powers 
conferred upon marine and transporta- 
tion insurance companies under section 
150 of the Insurance Law of this State has | 
become apparent. The growth and devel- | 
opment of marine and transportation in- } 
Surance coverage and extensions thereof | 
have resulted in an increase in the)} 
number andcomplexity of questions as | 
to the scope and nature of the insuring 
powers of marine and transportation in- 
surance companies. 

This Department has made an extended 


(Continued on Page 6, Column 5.] | 











Augusta, Me., Oct. 3. 
Holding that if the rates charged by a. 
public utility represent the maximum rea- 


sonable value of the service to the con- 
sumer, they can not be held, as a matter 
of law, unreasonable or confiscatory as to 
the company, “whatever may be the re- 
sult upon its returns,” the Supreme Judi- 
cial Court of Maine on Sept. 30, overruled 
exceptions to an order of the Public Utili- 
ties Commission denying an increase in 
water rates. 

The case was entitled Gilbert E. Gay et 
al. v. Damariscotta-Newcastle Water Co. 
The company applied to the Commission 
for an increase in its established rydrant 
rates for water furnished the town of 
Damariscotta, and the application was 
denied. 


Case Is Explained 


Upon a valuation fixed at $125,000, the 
opinion of the court explained, the Com- 
mission estimated the probable annual) 
gross income of the company as $7,547, 
yielding a return of 6.04 per cent. Com- 
plaining that this computation resulted 
from an inadequate allowance for de- 
preciation and the omission of certain 
necessary items of operating expense, the 
company, using the same valuation and its 
1930 revenue as bases, forecast its an- 
nual return as from 5.08 to 5.68 per cent. 
The Commission suggested a continuance | 
of falling prices and reduced costs, while 
the company contended there was no’! 


Copr., 1932, 
The American 
Tobacco Co 


prospect of substantial retrenchment in 
operating expenses. 

“The Commission, however,” the opinion 
continued, “examined the character and 
quality of the hydrant service rendered 
and its present costs to the municipality, 
and accepted its finding that the reason- 
able worth of the service did not exceed 
its cost as the control-factor in the case, 
warranting a denial of the application 
for an increase.” 

Exceptions Summarized 

The grounds assigned for the excep- 
tions alleged by the company were sum- 
marized by the court as that (1) the ex- 


isting hydrant rates are unreasonable and ; 
confiscatory, and the enforcement of their | 


continuance denies fhe company a fair 
return on the value of its property de- 
voted to the public service in violation of 
the law of the State and the Constitu- 
tion of the United-States; (2) the find- 
ings of the Commission as to the reason- 
able worth of the hydrant service fur- 
nished was not based on any adequate 
evidence, and disregarded applicable rules 
of law; and (3) inadmissible and prejudi- 
cial testimony was admitted. 

The holding of the court,follows in full 
text: 

Under Revised Statutes, Chapter 62, 
Section 16, a public utility is entitled to 
demand and collect for any service ren- 
dered reasonable and just rates, taking 


into due consideration the fair value of | 


all its property with a fair return thereon, 


Borrowing Right of Board 
In Montana Is Stated 


Helena, Mont., Oct. 3. 

The Attorney General of Montana, D. A. 
Foot, in an opinion rendered at the re- 
quest of the State Hail Commissioner: 


E. K. Bowman, held that the State Board 
| of Hail Insurance may borrow on its war- 
| rants and pay not more than 6 per cent 
| interest. The opinion holds further that 
| the Hail Board may authorize its chair- 
man and secretary to borrow as required 
from any person, bank, or corporation such 
sums as are necessary to carry on the! 
|business of the department and to pay 
| warrants. } 


j 
}its rights and plant as a going concern, | 
— risk and depreciation. 

It is the general rule that the en- | 
forcement of rates which are not sufficient 
|to allow a fair return on the value of the 
property devoted to the public service at | 
| the time it is being used deprives a public | 
| utility of its property in violation of the | 
Fourteenth Amendment to the Constitu- 
tion of the United States. 

Rates, however, may in no event be pro- 
hibitive, exorbitant, or unduly burdensome 
to the public. 

The public is entitled to demand that 
no more be exacted from it for the serv- 
ices of a public utility in the form of 
rates or charges than the services ren- 
|dered are reasonably worth. 

Findings of fact by the Commission on 
the issue of the reasonable worth of the 
hydrant service rendered by the com- 
pany, if supported by any substantial 
evidence, are final. 

A mere difference of opinion between 
the court and the Commission in de- 
ductions from the proof or inference to 
be drawn from the testimony will not 
authorize judicial interference. 

Tested by these rules, the finding of 


[Continued on Page 6, Column 6.] 


They are not present in Luckies 
...the mildest cigarette 
you ever smoked 


W 


finest tobaccos 


world—but that does not explain 
why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 
look the truth that “Nature in 


|} Oregon Automobile Insurance Co., 
| the injured party may not recover from 


|majority rule that the injured party is| 


E buy the finest, the very 





Right of Claimant [Los Angele 


Denied Certificate | 


Voided by Breach 


\Insurance Commissioner Re- 


Of Policyholder fuses to Act Because of Simi- 


larity of Names 
Wilfully False Statement by | 
Assured to Auto Liability 
Insurer Held Violation of 
Cooperation Clause 


Sacramento, Calif., Oct. 3. 

The State Insurance Commissioner, E. | 
Forrest Mitchell, has refused to act upon | 
jan application of a Los Angeles associ- 
jation for a certificate of authority to) 
| transact a motor club service business be-' 
|cause the name under which it has been 
|operating is so similar to those of regu- 
larly licensed insurance companies and 

Salem, Oreg., Oct. 3. motor clubs as to cause confusion, 

A wilfully false statement to an insur-| ,jthough the motor club service law 
ance company by the assured under an| (chapter 818 of Statutes of 1929) does not | 
automobile liability insurance policy mis- | definitely vest in the Insurance Commis- | 
representing that another person wasj|sioner authority to pass upon names of 
driving the car at the time of an acci-/| motor clubs, Mr. Mitchell has declined to 
dent is a breach of the cooperation clause|pass upon the application until a name 
of the policy, the Oregon Supreme Court) suitable to the Insurance Division has 
recently held in the case of Allegretto V.| heen adopted. 
and 


‘Governor Pinchot Fills 
Vacancies in State Posts 


the insurer. 
The court stated it was following the 


subrogated to the rights of the assured | 
against the insurance company when the} ae te 
assured fails to pay any judgment recov-| Leon oe, Se atene eee 
ered against him. The breach in this case | M8 88 Stet i. cs A * Pinchot. to 
was held material and accordingly the in-|b@en appointed by Governor Finch 


jured party was denied recovery against be Secretary of Revenue, to succeed Dr. 
the insurer Clyde L. King, who has become a mem- 


The fact that the attorney of the in-| ber of the Public Service ommission by 
surer had agreed to continue the defense | appointment of the Governor. Dr. King 
of the assured in the action brought by | has been designated as chairman of the 
the injured party was held not to be a| Commission. ; i 
waiver of the insurer’s rights because the| Clyde Sheaffer, formerly in charge of 
attorney had expressly stated that the the Corporation Tax Bureau, was named 
company denied liability and conduced|as Deputy Secretary of Revenue in place 
the defense upon that understanding. |of Mr. Metzger. 


Frarrisburg, Pa., Oct. 3. 


RAW FURY 


SUPERVISION 


Group Policy Held Valid 


On Goods Stored 
For Illegal Use 


Oregon Court Finds no Pro- 
vision in Contract to Re- 
strict Liability to Articles 
For Lawful Sale 


Salem, Oreg., Oct. 3. 

The fact that an insurance contract 
may cover goods to be used for an illegal 
purpose does not invalidate the insurance 
policy, it was held recently by the Oregon 
Supreme Court in the case of Brown Vv. 
New Jersey Insurance Co. 

The insurer had covered the plaintiff's 
stock of goods which was destroyed by 
fire. Part of the stock was alleged to have 
consisted of spurious whisky labels kept 
for sale to bootleggers and a substance 
used to give an appearance of age and 
quality to whisky. Contending that the 
sale of these materials is illegal and con- 
trary to public policy, the insured denied 
liability for that part of the loss. 

The court said there was no statute in 
the State “making the possession, sale 
or insurance of such articles unlawful, 
nor is there any provision in the contract 
of insurance which restricts the liability 
of the defendant to such articles only as 
may lawfully be sold.” 

Holding that “unless the insurer com- 
bines or conspires with the insured to ac- 
complish the unlawful result or shares 
in the benefit thereof, the contract is valid 
and enforceable,” the court affirmed a 


| judgment in favor of the plaintiff. 


"Nature in the Raw” — as 
portrayed by Meissonier’s 
famous painting (1855)... 


inspired by the savage 


pas- 


sion held in check by Henry 
IV’s stern edict against 
duels among the nobles of 


his court. 


the Raw is Seldom Mild”—so 
these fine tobaccos, after proper 
aging and mellowing, are then 


given the benefit of that Lucky 


in all the 


are such mild cigarettes. 


That package of mild Luckies 


"If a man write a better book, preach a better sermon, or make a better mouse-trap than his neighbor, tho he 
build his house in the woods, the world will make a beaten path to his door.’,—-RALPH WALDO EMERSON. 


Does not this 


explain the world-wide acceptance and approval of Lucky Strike? 


Strike purifying process, described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 


“It’s toasted” 





















RAILROADS . . 











Roads File Brief Voiding of Pennsylvania Rule Three Cities Plan 


In Rate Request | 
‘On Canned Goods 


Reduction Sought in Sched-| 
ules on Shipments From 
Pacific Coast to Eastern 
Destinations 


| 








|tween persons or localities in intrastate 


. FINANCE 


On Railroad Rates Advocated 





‘Examiner for I. C. C. Recommends Advances)| Municipal Establishments In- 


To the Interstate Level 





[Continued from Page 1.] 
| 


required to be maintained within that) ing, and maintaining rates in violation of 
State by the Constitution and statutes| the long-and-short-haul provision. 
thereof cause any undue or unreasonable} A preliminary injunction was granted 
advantage, preference, or prejudice as be-| and made permanent after hearing. On| 

appeal the Supreme Court of Pennsyl-| 


commerce on the one hand and interstate | 
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New York Ruling | 
To Build Airports 


Defines Rights of! 
| Marine Insurers| 





One Commercial and Two 


cluded in Proposals 








For the two-week period ended Sept. 29, 
1932, the Aeronautics Branch has received 
information that the following cities pro- 
pose the establishment of airports: 

Annapolis, Md., Brielle, N. J., municipal; 
Binghamton, N. Y., commercial. : 

The municipalities which follow are no 
longer in the proposed airport category as 


‘Practical Construction of | 
Law’ Announced to Clari-| 
' fy Power of Companies in 


Classes of Coverage 





Are Made Public 


|is one of a series covering the principal 





SHIPPING . . . AVIATION 








Data on Two Ports Federal Orders 


In Rail Finance 
Cases Announced 








| 
Publication in Federal Series 
Covers Port Angeles and 


Olympia, Washington 





in Uncontested Fi- 
nance Proceedings and 
Schedules Suspended Are 
Made Public by I. C. C. 


The Board of Engineers for Rivers and A tion 
Harbors announces the publication of c 
Port Series No. 23 on the ports of Olympia! 
and Port Angeles, Wash. This report 


ports of the United States, prepared and: 


published by the Board in cooperation 


The transcontinental railroads seeking | 
authority of the Interstate Commerce | 
Commission to authorize reduction of all- | 
rail rates on canned goods, except fish in | 
straight carloads, from the Pacific coast to | 
eastern destinations, filed a brief with 
the Interstate Commerce Commission 
just made public (I. and S. Docket No. 
3727.) (The view of protesting steam- | 
shiv companies were published in the issue | 
of Sept. 28.) : 

The railroads set forth in their brief 
thet the rail lines labored under a disad- 
vantage in competing with the intercoas- 
tal lines for this traffic when they 
had to charge a rate of $1.05 per hundred 
pounds; that in 1927 the Interstate Com- | 
merce Commission authorized a rate of} 
98 cents or a reduction of 7 cents and that 
since then many important changes to 
the detriment of the rail lines have taken 


place. 


| 


Changed Conditions Claimed 


“In view of the changed conditions,” the 
rail line brief says, “it is clear that if a 98 
cent rate was justified in 1927 in order to 
put the rail lines on a competitive basis | 
with the intercoastal lines, a rate at least | 
as low as 90 cent is necessary now. How- 
ever, regardless of the finding in I. & S. 
2909 and the showing of changed condi- 
tions, the record clearly justifies the pro- 
posed rates.” 

The roads set forth the changes since 
1927 as follows: Increased diversions from | 
rail to Panama Canal. Canal shipments are | 


increasingly invading the interior. In- 
creased and improved service via the 
Canal. Increased truck competition. Di- 
versions of tonnage from rail to truck on 
Pacific coast, forcing reductions in rates | 
to prevent complete diversions. Increased | 
absorptions of unloading charges at) 
Pacific ports) Movement of canneries to 
seaboard. 
Rate Reductions Cited 

Reduction of rates from Gulf and At-| 
lantic ports to interior. New water com- 
‘petition via the Erie Canal and Lakes. 

ew truck competition from Gulf, Atlan-| 
tic and Lake ports to interior. Changes | 
in economic conditions, increase in pro-| 
duction and lowering of prices, closer sell- | 
ing and buying policies, etc. Changes in 
financial condition of the carriers. Changes 
‘in sales practice of producers. Increased 
mavement via canal to Gulf ports thence 
by barges. Increased number of con- 
solidated or mixed canned goods ship- 
ments. | 

The South Dakota Wholesale Grocers 
Association, the Traffic Bureau, Chamber | 


“of Commerce, Aberdeen, S. Dak., Traffic} 


Bureau, Chamber of Commerce, Water-| 
town, S. Dak., and the Traffic Bureau,| 


“Chamber of Commerce, Sioux Falls, S.| 


Dak., joined in a brief, field in the same, 
case on Sept. 28, in supoprt of the rail-| 


roads’ rate reduction proposal. | 





Oil Output in East Texas | 
Reduced by State Order | 


| 

Austin, Tex., Oct. 3. | 

Production of East Texas oil wells for 
the 15-day period beginning Oct. 1 was) 
teduced to 44 barrels per well per day, 
under proration order of the Railroad | 
Commission. ‘The allowance had been 46 | 


‘barrels for the preceding 15 days. 








Consumption of Electricity | 
Found Improved for Month 


[Continued from Page 1.] 
Electrical World includes the output of 
seniral stations only. Reports are re- 
ceived from plants representing over 95 
per cent of the total capacity. The output 
of those plants which do not submit re- 
ports is estimated; therefore, the figures 
of output and fuel consumption as re- 
ported in the accompanying tables are 


on a 100 per cent basis. t 


The Coal Division, Bureau of Mines, 
*Department of Commerce, cooperates in 
the preparation of these reports. 

’ Total monthly production of electricity for 
public use in 1931 and 1932, with per cent 


change from previous year, A; per cent pro- 
Cuced by water power, B: 








1931— A B 
MODUGIY cccccceccces 7,956,000 ,000 —8 30 
February .. 7,170,00,000 - 6 30 
March ..... - 7,888,000,000 4 34 
April eecere 7,655,000,000 —S5 41 
May cece 7,645,009,000 —5 41 
SJUNE ..cccccee 7,529,000,000 —3 38 
EGA yn sb.0o000sae 7,772,000,000 —2 35 
SPIED | Sc ccconses +++ 7,630,000,000 —3 32 
September .......... 7,540,000,000 —3 29 
SEE ccccecce +++» 7,765,000,000 —5 27 
November .......... 7,406 ,000,000 —-4 28 
December ........ +++ 7,773,000,000 —4 35 

91,729,000,000 4 33 

1932— 

January «+ 7,543,000,000 —5 41 
February - 7,002,000,000 *_6 42 
7,302,000 ,000 —7 $2 | 

+++ 6,779,000,000 —1l1 46 

+++ 6,635,000,000 —13 45 

- 6,549,000,000 —13 41 

6,526 ,000,000 7—16 41 

6,740,000,000 —12 38 





“Based on average daily production. 
*Fewer working days in July, 1932, than in 
July, 1931. 





Opportunities 


The wide upturn in recent months in prices of 
still 
opportunities, due to inequality of prices with 
relation to intrinsic values. 


investment bonds 


Municipal bonds, free 


Taxes, range to yield as high as 5.00%; Public 


Utility and Industrial 
or more. 


We will be glad to m 


issues suitable to your investment requirements. 


American Security Buil 





vania affirmed the decree of the lower) the cities in question haye either estab- 
court, three of the seven justices dissent-| lished the airports or the projects have 
ing. The affirmance was, however, “with- been indefinitely postponed. 

out prejudice to any other or further; Established: Clemenceau, Ariz.; Covelo, 
proceedings after final action by the Fed-| Woodland, Calif.; Putnam, Conn.; Mexico, 
eral authorities.” Commonwealth of'Mo.; Buffalo, N. Y.; “Martins Creek, Pa.; 
Pennsylvania ex rel, Schnader v. C. R. R.| Weston, W. Va. 

of 'N. J. et al., as yet not officially reported.| Indefinitely postponed: 


or foreign commerce on the other hand or) 
any undue, unreasonable, or unjust dis- 
crimination against interstate or foreign 
commerce. The State authorities of Penn- 
sylvania were duly notified of the investi- 
gation. 


A new system of interstate class rates Walsenburg, 


(Continued from Page 5.] | with the Bureau of Marine Development| 


The Interstate Commerce Commission 


examination of the methods of transact-! ¢rormerly the Bureau of Operations) of © Oct. 5 made public decisions and ex- 


ing the insurance business in the marine | the United States Shipping Board, as di- 
and transportation field and has obtained rected by law. 


the interest and cooperation of insurance| The reports of this series are intended 


;.,_|for the information and use of Federal, 
company officials in the task of establish iState, municipal and port agencies, and 


/in a fourth-section order giving temporary 


/conveyance of passenges or property of 


Although the attarney general’s bill men- 
tioned situations where intrastate rates 
are higher than rates to or from inter- 
state points to which affected intrastate 
points are intermediate, the injunction ap- 
plies only where all hauls involved are 
within Pennsylvania, thereby conforming 
to the decision of the United States Su- 
that case were based on a distance scale | preme Court in Lowisville & Nashville Rd. 
applied to distances computed by the so-| Co. v. Eubank, 184 U. S. 27. 

called short-line distance rule, i. e., the A | 
shortest routes over which carioad traffic, Proceeding Declared | 


can be moved without transfer of lading. First Instance of Kind 


It was fully realized when this rule was cre 
required that many of the rate-making | Respondents take the position that the 


‘ i , inevitable effect of the Pennsylvania law | 
sta s would be arrived at by use of | Ne : 3 

caian seh were not actually used in| ‘8 to produce intrastate class rates lower | 
moving traffic and could not be required |than those which would result from the 
by law to be so used. interstate basis prescribed in the Eastern | 
“Consequently the rule frequently re-|C@S¢ and thereby compel the intrastate | 
sulted in establishment of rates which | transportation of class-rate traffic at less | 
were lower than rates to intermediate |©°™Pensation than that derived from com- 
points over actual routes of movement parable interstate hauls, as well as to 
necessitaiing authority from the Commis- | C@USe undue prejudice to interstate ship- 
sion to depart from the long-and-short- on and points. : ; 

haul provision of section 4 of the Inter- kis proceding is unique in that it pre-| 


; hich was granted sents the first instance in which the Com- ! 
state Commerce Act w 8 mission has been asked to invalidate an 


intrastate long-and-short-haul provision | 
and also the first in which the State reg- | 
ulation brought in issue is a constitutional | 
provision. | 
Although ordinarily there might well be 
a reluctance on the part of the Commis- | 
sion to interfere with the operation of a| 
regulation of intrastate commerce which 
the citizens of a State have deemed of 
sufficient importance to require embodi- 
ment in their supreme law, any such com-| 
as the interstate rates, that is, by use of punctions may be dismissed here. . | 
the basic distance scale prescribed in that, This particular constitutional provision 
case and the short-line distance rule. Ex- | is a vestige of a form of railroad regula-| 
cept in a few States where the new rates | tion which flourished in 1873, when the| 
were suspended for investigation the new Pennsylvania Constitution was adopted, | 
rates becanre effective on intrastate traffic, | but has long since outlived whatever use- | 
including that in Pennsylvania, but in that | fulness it may have had half a century 
State thei: application was limited by the or more ago. That the provision is not | 
following provision contained in the necessary in the present public interest of 
tariffs: Pennsylvania is indicated by the well- 
“In instances where the class rates pub- nigh unanimous expressions of the ship- 
lished herein applicable on traffic moving pers of the State in this proceeding, by 
wholly within the State of Pennsylvania, the fact that the cumbrous process re-| 
from or to a more distant point or points quired for its repeal has already been set | 
via a Pennsylvania intrastate route over in motion, and the further fact that three 
the same line or lines in the same direc-| of the State’s supreme court justices in-!| 
tion such higher class rates as published | cluding the chief justice, were of the view 
from or to such intermediate point or) that the provision should be held inappli- 
points will have no application and the cable to present conditions. 
rate to be applied from or to the inter-| af ‘ 
mediate point or points will be the lowest | Provision Is Said 


rate on traffic of the same class from) Tq Show Preference 


to the more distant point or points.” 
* rhe insertion of this provision was in| ‘The Commission’ should find that the 


‘ i | intenance of intrastate class rates 1 
compliance with article 17 paragraph 3 of | ™4 ; es in 
the state Constitution of Pennsylvania| Pennsylvania on the basis required oy 
reading as follows: the long-and-short-haul provision of ar- 

“Persons and property transported over | ticle 17, paragraph 3, of the Constitution 
any railroad shall be delivered at any | Of Pennsylvania, and section 9, paragraph 
station at charges not exceeding the| ‘@) Of the public service company law 
charges for transportation of persosns and of Pennsylvania causes and will cause un- | 
property of the same class in the same due and unreasonable advantage, prefer- 
direction to any more distant station.” ence, and prejudice as between persons 

To the same effect is article 3, section and localities in intrastate commerce on 
9 (a) of the Public Service Company Law| ‘he one hand and interstate commerce 
of Pennsylvania: = — —_. = fe | 

“ . : njust discrimination agains 

It shall be unlawful for any common | interstate caanenhe 
a of “To charge or receive any greater An order should be entered, prescribing 


: } he intrastate class rates in Pennsylvania 
compensation, in the aggregate, for the| 11:04 would not be lower for correspond- 


ing distances than the interstate class 
rates published by respondents for ap- 
plication between points in Pennsylvania 
on the one hand and points in adjoining 
States and other points in trunk-line ter- 
ritory, on the other hand, in compliance 
with the order in Eastern Class Rate In- 
vestigation, supra, based on the rule for 
;computation of distances prescribed 


became effective Dec. 3, 1931, in official | 
territory, which embraces Pennsylvania, 
prescribed in Eastern Class Rate Investi- 
gation, 164 I. C. C. 314, 171 I. C. C. 481, 
177 I. C. C. 156, herein referred to as the 
Eastern case. 

With certain exceptions not of impor- 
tance here the rates which resulted from 


relief. 


Revision Undertaken 


In Intrastate Rates 


Contemporaneously with the estabdlish- 
ment of the new interstate class rates 
respondents in the Eastern case under- 
took to put into effect revised intrastate 
class raies in all the States in official 
territory constructed in the same manner 


the same class for a shorter than for a 
longer distance over the same line in the 
same direction, the shorter being included 
within the longer distance; provided, how- 
ever, that nothing in this section con- 
tained shall prohibit common carriers from 
establishing reasonable zone systems of 
charges.” 


|work on Dam No. 15 and for the con- 


|deep draft ocean shipping, and the cost 
| is considered as justified by the benefits 


| terial. 


For American Corn Exports .x:: 


| Argentina, by far the greatest factor in 


in | 


Colo.; Montezuma, Uvalda, Ga.; Indaville, 
Ind.; LLawrenceburg, Ky.; Corning, Hud- 
son Falls, N. Y.; Mount Pocono, Pa.; 
Cheraw, S. C.; Jenny Lake, Wyo.—(Is- | 
sued by tlie Department of Commerce.) 


Federal Fund Alloted 
To Rivers and Canals 


ing a practical solution of these problems | 
| which would not conflict with the provi- | 
sions of the Insurance Law. 

This Ruling does not, however, include 
or attempt to define all of the powers 
which may be exercised by insurers 


authorized to transact the kinds of insur- | 
ance permitted under section 150 of the 
Insurance Law. The purpose and scope 
;of this ruling is to clarify, in respect to 


voq | the kinds of insurance hereinafter dis-| 
Total of $801,850 Approved cussed, the meaning and application of | 
By War Department 


that section of the Insurance Law with] 
particular réference to the question of 
Allotment of $801,850 for river and canal overlapping powers of various kinds of | 
improvements, including $420,000 for the | insurers and also with regard to certain | 
Mississippi River, has been approved by | insurance coverages as to which there has | 
Patrick J. Hurley, Secretary of War, it has | 


been misapprehension or dispute among | 
| fire, marine and casualty insurers. 

just been announced by the Department | y 

of War. 


; | Marine and(or) transportation policies may 
The announcement, in full text, | cover under the following conditions: 

follows: 

The Secretary of War approved the fol-|  ; 


A. Imports: 
Imports on consignment may be covered 
lowing allotment of funds: | wherever the property may be and without 
Mississippi River between Illinois River 
and Minneapolis, $420,000; For continuing 





restriction as to time, provided the coverage 
of the issuing companies includes hazards of 
transportation. 


d A shipment “on consignment” shall mean | 
struction and repair of wing dams forming | Property consigned and intrusted to a factor | 


: | or agent to be held in his care, or under his | 
_ a oe river project in the Rock | controi for sale for account of another or for | 
Sian istrict. 


exhibit or trial or approval or auction, and if} 
Cape Cod Canal, Massachusetts, $277,-| not disposed of, to be returned. 
000; For dredging to straighten the o>). Poe teagan gue 
proaches to Sagamore Bridge. The work | importers, provided the coverage of a. fae 
will substantially improve navigation con- ing companies includes hazards of transporta- 
ditions _. the channel at the vicinity of | tion. 
8 


. 

; | Such policies may also include the same! 
the bridge is generally considered the most coverage in respect to property purchased on | 
difficult section of the canal. |C. I. F, terms or “spot” purchases for in-| 


Since the purchase of this canal by the i clusion with or in substitution for bone fide | 
United States in 1928, the commerce has | ™portations. 
increased from less than 1,000,000 tons to) 
2,500,000 tons annually. marae its Character as oh so long as the 
. : : | property remains, segregat in the original 
Modification of the present as to | form or package in such a way that it can 
provide a canal with a tide lock 110 feet | be identified and has not become incorporated 
by 1,000 feet with 40 feet over the sills, | oad mixed with the emseeh yasies “ propery | 
and a depth of 30 feet in the canal and | /® the Unite ates, and shall be deemed to} 
z : have been completed when such pr as 
approaches, and increased width in the | peen: P . Rot Renerey ee 
Canal and approaches, at a cost of $23,- : (a) Sold and delivered by the importer, fac- 
>, 7 or or consignee; or 
"cae oan 2 a 0 " (b) Removed from place of storage as de- 
gineers under date OI! | scribed in paragraph “2” above and placed on 
March 2, 1931, and is under consideration | sale as part of importer’s stock in trade at a 
by the Committee on Rivers and Harbors | P°!nt of sale-distribution; or | 
of the House of Representatives. This 
improvement, while costly, would convert 
the canal into a first class waterway for 


transportation insurance, shall be deemed to 


(c) Delivered for manufacture, processing 
or change in form to premises of the importer 
| or of another used for any of such purposes. 
B. Exports: 
| property may be without restriction as to 


time, provided the coverage of the issuing 


to navigation. 
Ohio River, $60,000; For the construc-| An export, as a proper subject of marine 
tion of dikes’ designated as Nos. 2 and 3 0° transportation ‘insurance, shall be deemed 
at Pryors Island in the lower Ohio River.' nated or while being prepared for export and 
This alloment is made from funds pro- retain that character unless diverted for do- 
vided in the Emergency Relief and Con-/| mestic trade, and when so diverted, the pro- 
struction Act of 1932 visions of this ruling respecting domestic 
at Weense Drainage icin Aieemens shipments shall apply, provided, however, that 
$44,850; For repair of levees in the vicinity | a methods of insuring certain commodi- 
of Piggott, Arkansas, where an emergency | “© ee ae y 
is caused by the caving of the banks. The | ~", — a —— 
repairs required involve the placing of ap-|_ 7 Domestic shipments on consignment, 


. provided the coverage of the issuing compa- 
proximately 195,000 cubic yards of ma-| nies includes hazards of transportation. 

(a) Property shipped on consignment for 
sale or distribution, while in transit and not 
| exceeding thirty (30) days after arrival at 
| consignee’s premises or other place of stor- 
|age or deposit; and 





Less Competition Foreseen 


hibit, or trial, or approval, or auction, while 
|in transit, while in the custody of others 

Sharp reduction in the corn crop of |#nd while being returned. 
| 2. Domestic shipments not on consignment, 
| provided the coverage of the issuing compa- 
the world corn trade, and prospects for | nies includes hazards of transportation, be- 
unusually heavy consumption of corn in; sinning and ending within the United States, 


: ate _| Provided that such shipments shall not be 
the Danube Basin, another principle pro- | Covered at points of sale-distribution or manu- 
ducing region, indicate that there will be| facturing premises nor after arrival at such 


less competition with the American crop ano a at a wreee. leased or con- 

: _ | trolle y assured or purchaser, nor for more 
on foreign markets, after two years of ex | than thirty (30) days at other place of stor- 
tremely low exports from the United | age or deposit, 
States, the Department of Agriculture has | portation 
just stated. 


Interest in foreign markets has been 


except in premises of trans- 
companies or freight forwarders 
| While awaiting transportation on an early and 
appropriate conveyance. 





|that proceeding. 
| Subject to appropriate modification after 
; the Commission has acted on fourth sec- 
tion application No. 14708, filed by W. S. 
Curlett et al. 


Courts Held Provision 
To Be Self-executing 


The Pennsylvania courts have held the 
constitutional provision above quoted to 
be self-executing, and there is no power 
vested in the Pennsylvania Public Service 


| = = ae eee SSS ESENEe —S— = — = _ — 2 — | 
Commission to authorize departures from Class One Railways Show Deficit for Month | 


this rigid long-and-short-haul rule similar | 
to that found in the Interstate Commerce | 


Compared to Profit 


F used for commercial purposes and ordinar 
|Act and most of the State regulatory | commercial objects of art. , 
statutes. | (b) Musical instrument floaters, excluding 
| 


Desirous of obaining a judicial interpre- | 
tation of the constitutional provision in 
advance of the effective date of the new 
class rates, respondents in April, 1931, 
filed a tariff containing rates based on the 
findings in the Eastern case from Corning, | 
N. Y., Lawrenceville, N. Y.-Pa., and Glen- 
lyon and Harrisburg, Pa., to certain sta- 
tions in New York and Pennsylvania. By 
agreement the Interstate Commerce Com- 


The monthly statement issued by the 


lected income and balance-sheet items 
of Class I steam railroads in the United 
States, showing net income and other 





Selected’ income and balance-sheet items of 


and terminal companies. 





leaves 





This order should be! 


D. Personal Property Floater Risks: 
1, Covering individuals. 


(a) Tourist floater policies, which policies 
cover such articles as usually accompany a 
| tourist or traveller, shall exclude hazards while 
}in the permanent residence of the assured. 
(b) Personal fur floaters. 

(c) Personal jewelry floaters. 

2. Covering individuals and(or) generally. 
(a) Fine arts floaters. To cover objects of 
}art such as paintings, statuary, rare manu- 


stimulated recently by reports of sales for | 
|export, particularly in view of the large 
| crop in prospect in this country this year, 
| the Department said in a special review of 
| corn marketing prospects. 





| terminal 


| portation ; interests 


1. Exports may be covered wherever the | “Exceptions overruled.” 


|companies includes hazards of transportation. | icie: 


this provision shall not apply to long estab-| 


Property shipped on consignment for | 


scripts and books and articles of virtu, but | 


others interested in the development of 
harbors and the establishment of port and 
facilities. They also contain 
information useful to shipping and trans- 
in connection with 
the movement of goods through the va- 


| rious ports. 


The report on Olympia and Port Angeles 


{contains information with regard to port 


and harbor conditions; port customs and 
regulations; services and charges; fuel 
and supplies; and facilities available for 
service to commerce and shipping, in-| 
cluding piers, wharves, storage ware- 
houses, bulk freight storage, marine rail- 
ways, marine repair plants, floating equip- | 
ment, railroad, steamship and air lines 
and their charges and practices in con- 
nection with terminal service. | 

Detailed statistical tables are included 
showing the traffic at the ports during 
the period 1921 to 1930, and the traffic in| 
1930 is analyzed to show the origin of the 
imports and the destination of the ex- 
ports. Railroad rates governing the move- 
ment of commodities in the import, ex- 
port and domestic trade are shown, as 
well as steamship rates over foreign and 
intercoastal routes.—(Department of War.) | 


Value of Utility Service 


| 
' 
Held Superior to Return | 
| 

[Continued from Page 5.} | 
the Public Utilities Commission that the 
hydrant rates now paid by this munici-| 
pality were all the services rendered by} 


| the utility was reasonably worth must be 
An import, as a proper subject of marine or | ascertained. 


If the rates charged by a utility rep-| 
resent the maximum reasonable value of | 
the service to the consumer, they cannot | 
be held, as a matter of law, unreasonable | 
or confiscatory as to the company, what- 
ever may ‘be the result upon its returns. 

The admission into evidence of tables 
containing data taken from reports on 
file with the Public Utilities Commission 
showing hydrant rentals charged by 
water companies, being in the main copies 
|of public records .and proved through 
examined copies, was not prejudicial error. 

No erfor appearing in the decree of the 
Public Utilities Commission, the entry is, 





| 
must cover in transit and shall only) 
cover the seller’s or lessor’s interest. | 

(q) Bailees’ customers’ poliles covering per- | 
|sonal property of customers. Such policies 
| shall cover in transit and during process at! 
|e. g.. laundrymen’s, dayers’ and cleaners’ prem- 
| ises, provided, however, that such policies | 
|}shall not cover bailee’s property at his | 
| premises. | 

(r) Furriers’ and (or) storers’ customers’ | 
policies (i. e., policies under which certificates 
and (or) receipts are issued by furriers and | 
(or) fur stores) covering specified garmenis | 
| the property of customers, but only while in 
|the custody of the furrier and (or) fur 
storer. 

(s) Silverware floaters, excluding the perma- 
nent residence of the assured. ' 


Marine and (or) transportation policies 
shall not cover property under the fol-| 
| lowing conditions: 


A. Storage of assured’s merchandise, except | 
as hereinbefore provided. 

B. Merchandise in course of manufacture, 
the property of and on the premises of the 
manufacturer. 

C. Furniture and fixtures in use, or improve- | 
ments to buildings except as provided above. 

D. Fire risk on all building materials while 
in course of erection after seller's interest 
ceases. 

E. Fire or other risks on merchandise in per- 
manent location, sold under partial payment, 
contract of sale, or installment sales con- 
tract, which involves protection of the pur- 
chaser’s interest. 

F. Risks on monies and (or) securities in 
safes, vaults, safety deposit vaults, bank or 
assured’s premises, except while in course of 
| transportation. 

G. Nothing hereinbefore contained shall be 
construed to permit the use of the _ policy 
known as “the personal property floater’ 
sometimes referred to as “the householder’s 
*comprehensive’ or any other policy sub- 
stantially the equivalent thereof. 








Interstate Commerce Commission of se-| 


compiled from 160 reports (Form IBS) representing 164 steam railway 
















in Same Period in 1931 





items for July and for the first seven 
months of 1932 as compared with cor-| 
| responding periods in 1931, was made pub-! 
lic Sept. 30. (A summary of the state- 
ment was printed in the issue of Oct. 3.) 


ea +The statement follows in full text: 


Class I steam railways in the United States,, 
. including 17 switching 





*Totals for the United States (all regions): 

















25,510,274 














excluding stained glass windows, carved glass 


household instruments not customarily moved 
trom the assured's premises. 

(c) Radium floaters. 

(d) Physicians’ and surgeons’ instrument 
floaters. Such policies shall not cover instru- 
ments and proiessional equipment not com- 
monly carried with the assured, nor furni- 
ture and/or fixtures. 
| (e@) Pattern fioaters, excluding coverage on 
the assured’s premises. 

(f) Theatrical floaters, excluding buildings 
and their improvements and betterments and 


equipment which in their ordinary and nor- 





Pee eae tae eae a de ete ; ; 37.877 mal use are moved from place to place dur- 
many unusual Loans and bills receivable... ||” jimeneran Seaantnas ing the term of the policy, e. g., contractors’ | 
Traffic and car-service balances receivable 45,178,296 70,130,939 | Caulpment, mechanical sales devices, storage | 
Net balance receivable from agents and conductors........+00++e0s 37,368,222 50,519,313 | batteries. adding machines, stevedores’, div- 
| Miscellaneous accounts receivable ....sccccssscescccncsccceseseces 150,072,937 170,984,673 | ¢TS, and undercakers’ equipment; air com- 
ORDOMELAIS BOO GUDOUOE s,s cccaakng sen genet tacecdeanaguene rien s ca 343,363,666 404.706.137 | Pressors, voting machines, spraying machines, 
| Interest and dividends receivable ........cscceccceccccnccecceeseses 30.300.365 35,736,497 | Outboard motors, parachutes and balloons, 
of all Federal Income 5 ee RINE (as aa Wp Nii: p'n dean's w RMN ERE Os 5 a0n008s bane tenn Repanes 2,088,719 3,671,741 scientific and surveyors’ instruments, power 
| Other current assets .........c.sccccees peadenease seansades cans Sains 7,173,619 12'305.653 !aWn mowers, harvester, welders; machinery 
| a eee ‘"__ and ship models; equipment for sport and 
Total current assets. .....sseseeeseeeerseeeeseecesers picwabee ses $971,701.912 _$1,303,574,298 recreation: musical scores ne eee enemy: 
y s pe elected liability a: ee _"-_. orchestrascopes, cabinets an other similar 
bonds to yield 7.50%, | ability items: property of a floating nature, not on sale or 
Funded debt maturing within six months ......... de eastsgie eave $93,571,508 $79,572,903 consignment or in the course of manufac- - 
| sei tie & ______sésture but only which have come into the cus- | 
Loans and bills payable «oo... 0.0 sssssssssnneneeessesesseneees $270,855,732 6181.28.35 | 1007 And fet) contra of parties whe intend 
6. see : re 2 raffic an car-service balances vable . 62 52 6.382.738) o use nem ior ne purpose or which they 
ake recomme ndations of | Audited accounts and wages aa atie P 215003. 71 a 85.65] Were manutactured, o- created. Such policies | 
Miscellaneous accounts payable 73,534,402 68,342,3;:9 Shall exclude coverage at premises owned, op- 
| Interest matured, unpaid ....... 148 648.761 133,011,373 erated, controlled or leased by the assured, 
i Dividends matured, unpaid ...... 9,578,253 27,368,751 | except where purely incidental to the regular 
| Funded debt matured, unpaid .....ccecccecceceeeceres 50,399,918 41,707,136 and frequent use of the equipment at other 
Unmatured dividends declared 10h eee Byte arte ieatienete ad “i bengeas i 
nmatured interest accri 07,520,175 08,735,983 y Transit to an or) from i 
Unmatured rents ROC ene 23.237.216 23,273,612 | and while wating for or undergoing process- in the West. Yet rates 
ase arr Ss or es Other current liabilities 21,986,999 | ing in bleacheries or fumigatories or on prem- 
oe ren of dyesters, bight teres and other sim- 
Total current liabilities $998,868,798 ilar processors until delivered to sto: e ware- 
Corporation 5 Laan neues a ae place of delivery “contem: | 
. . r *Complete data for the followin lass I railways not available for inclusion in these plated at the time shipment was made. 
60 Cedar Street, New York totals Ganedian National Lines in i England. Canedian Pacific Lines in Maine, and Provided, however, that such policies shall 
1i Washingt D-C Canadian Pacific Lines in Vermont set eo bailee’s property at as premises. 
din ashington, D.C. ‘Deficit p) Instalizscat sales policies, Policies cov- 
B, om Includes payments whieh will become Gue on account of principal of long-term deb: ering property sold under conditional con- | Both hotels under the 





close of month of report, 


(other than that in Account 764, Funded debt matured, unpaid) within six months after, tract of sale, partial payment contract, 


‘stallment sales contract, or leased, pala! 


aminers’ proposed reports in rate and fi- 
|mance cases, 
follows: 


which are summarized as 


Salt: Fourth Section Application No. 
14509.—Authority to establish rates on csre- 
loads of rock salt, in bulk, from Halite, 
Retsof, and Ludlowville, N. Y., to Atlantic 
coast terminals, without observing the long- 
and-short-haul provision of section 4 of the 
Interstate Commerce Act, denied. 


Sulphate of Ammonia: Fourth Section Ap- 
plication No. 14322.—Authority granted, on 
conditions, to establish and maintain rates 
on sulphate of ammonia and ammoniacal 
liquor, carloads, from points in central Illi- 
nois and trunk-line territories, to southern 
territory, without observing the long-and- 
short-haul provision of section 4, Interstate 
Commerce Act. 


F. D. No. 9645.—Akron, Canton & Youngs- 
town Railway Company note. Authority 
granted to issue a promissory note for $24,- 
500 payable to the Railroad Credit Corpora- 
tion or order to evidence a proposed loan 
therefrom. 

F. D. No. 9567.—Wabash Railway Company 
receivers’ certificates. Authority granted to 
issue $4,575,000 of receivers’ certificates, series 
B, in settlement of an equal amount of out- 
standing indebtedness. 


Examiners’ Reports 


Coal: No. 20286 (Sub. No. 1.)—Tegen & 
Weibke Company v. Central Railroad Com- 
pany of New Jersey. Upon further hear- 
ing, claims on which complainants are en- 
titled to reparation on shipments of anthra- 
cite coal, in carloads, from mines in Penn- 
sylvania, to Newark, West Newark, and Har- 
rison, N. J., determined, and reparation 
awarded. Original report 167 I. C. C. 723. 


Asphalt: No. 25236—West Construction 
Company v. Atlantic Coast Line Railroad. 
Rate on liquid asphalt, in tank-car loads, 
from Charleston, S. C., to Wesco Siding, N. 
C., found not unreasonable. Complaint dis- 
missed. 


Potatoes: No. 25214—McDavitt & Starling 
v. Atchison, Topeka & Santa Fe Railway. 
Rates on potatoes, cabbage, and tomatoes, 
in carloads, from Kansas City group origins 
and Braggs, Okla., to destinations im Texas, 
and Clovis, N. Mex., found unreasonable. 
Reparation awarded. 


Beans: No. 25191 and related cases.—Lex- 
ington Board of Commerce v. Alton Rail- 
road. 1. Rates on dried beans, dried peas, 
melons, potatoes and fresh vegetables in 
straight or mixed carloads from points in 
Colorado, Idaho, New Mexico, Utah and 
Wyoming to Lexington, Ky., found unduly 


prejudicial and unduly preferential. Non- 
prejudicial and nonpreferential rates pre- 
scribed. 


2. Proposed increased rates on potatoes, 
except sweet potatoes, in carloads, from in- 
termountain territory, Colorado, Idaho, Mon- 
tana, Nevada, New Mexico, Oregon, Utah and 
Wyoming to Lexington, Ky., found not justi- 
fied. Suspended schedules canceled and 
proceedings discontinued. 


Joint rates: No. 25094.—Seaboard Air Line 
Railway v. Carolina and Northwestern Rail- 
way and Southern Railway. Restrictions 
making inapplicable joint through rates on 
traffic moving over the Seaboard Air Line 
Railway to, from, or via stations on the 
Carolina and Northwestern Railway found 
not unreasonable or otherwise unlawful. 
Complaint dismissed. 

Uncontested Finance Cases 

Action by Division 4 in uncontested 
finance cases: 

Report and certificate in F. D. No. 9576, 
authorizing the Pacific Coast R. R. Company 
to acquire and operate the railroad prop- 
erties of the Pacific Railroad Company, in 
King County, Wash., approved. 


Supplemental report and order in F. D. 
No, 8813, Norfolk & Western Railway Com- 
pany abandonment, assigning effective date 
to certificate of public convenience and 
necessity issued in this proceeding under 
date of July 16, 1932, previous report 187 
I. C. C. 66, approved. 

Report and order in F. D. No. 9596, au- 
thorizing the Columbus and Greenville Rail- 
way Company to issue not exceeding $60-, 
000 face amount of first-lien 6 per cent 
rolling-stock trust notes, which are to be 
pledged with the Reconstruction Finance 
Corporation as collateral security for a loan, 
approved. 


Schedules Ordered Suspended 


By an order entered Sept. 30 in Docket 
No. 3814, the Interstate Commerce Commis- 
sion suspended from Oct. 1, 1932, until May 
1, 1933, the operation of certain schedules 
proposing to reduce the rates on sugar, in 
carloads, from New Orleans, Mobile, Jack- 
sonville, Savannah, and other South Atlantic 
and Gulf points to destinations in Illinois, 
Indiana, Ohio, Kentucky, Missouri and 
Iowa, and intermediate points. 

By an order entered in Docket No. 3815, 
the Commission suspended from Oct. 1, 
1932, until May 1, 1933, the operation of 
certain schedules proposing to change the 
commodity description on asphalt, in car- 
loads, between points in Central Freight As- 
sociation territory, which would result in in- 
creases in rates in certain instances from 
80 per cent of 6th class rates to the full 6th 
class rates. 





In New York at the 


" HOTEL NEW YORKER 


n Income Items -——Month of July — Seven months of— | fUrmiture and fixtures that do not travel 
mission suspended the interstate rates in ae a a’ 188 5 5293 1932 1931 ay with theatrical troupes. ie is 
2 ; : et railway operating income ............0++- .795,897 7,213,602 924, 298,701, 8, uding builders’ ris 
this tariff, and the Attorney General * Other income’... ..- Stee Misscceerss *{4'ogs.798 “22177497 “1191820.028 “issides.0o1 uring the production and coverage on com~ 
Pennsylvania filed a bill in equiy in the eee ae * “pleted negatives and positives and sound 
Court of Common Pleas of Dauphin) Total income ........ GD... rereeeeeee sees $26,781,655 $79,391,099 $244,453,156 $454,166,058 se ig 1 fea Anak ludt 
’ gee ar : nis $ omnrenneans op teins . aaeeihhanichadhl -ecmicthdiadonas ( alesmen’s samples floaters, excludin 
County, praying for an aa Rent for leased roads .,... fee ac aveites seeee $11,113,851 $11,288,136 $76,832,807 $77,137,640 | COVerage on the assured’s premises. . 
straining defendants from ing, publish- Interest deductions 44.704,553 44,192,815 311,257.657 309.179.819 (i) Wedding present floaters for not ex- 
= Other deductions ......... 2,268,099 2,276,615 15,049,744 15,069,831 eee ng 90 days aiter the date of the wed-| 
= dapseaemaee) vetoes aoe nian’ enlcaeieriaeean t GI: i 
Thiel GSOUCHODa’s i.<ichhsrestesesnesaevaaee. $58,086,503 $57,757,566 $403,140,208 $401,387,290| (J) Jewelers’ block policies, excluding furni- You can get a splendid 
veined te = “ ieniivedieke eeiaiiiamaedes ture, fixtures, tools and machinery of the 
ON TRE in odo ds ks saanansas cise ha apnaneaadie 1$31,304,848 $21,633,533)$158,687,052 $52,778,763 assured, 

; cae adeoade neaapetinpeitashads | duibedeaciiiabensaie, (K) Exhibition policies on property while 
| Dividend declarations (from income and on exhibition and in transit to and (or) trom 
| surplus): such exhibitions, 
fe ER MOE. us cacenteoscatasapsenacnne $678,101 $4,394,167 $42,252,170 $160,424,832 (1) Horse and wagon policies covering wher- | 
| Om preferred StOCK ..........sseeseeseeneeess 580,735 357,833 10,303,332 34,042,010 | ever nore or gener animals, wagons and 

Balance-sheet Items - | CQuipment may be. 
| Selected asset items: manne aband “ony 2 (m) installation risks covering loss to seiler 
Investments in stocks, bonds, etc., other than those of affiliated on account of physical damage to the prop- 
| Companies (total, ACcOUNt 707) ...rsscsecssrsecsnecsacensecsenes $778,035,147 erty. Such policies shall cover articles of 
eS aeeee eaese machinery or equipment only during the pe- 
VM ora oe oe Teme ewer ene eee e seer steer eseseeseeeeeeeseeesere $252.036,373 riod of installation and testing. 
PRG, SORE CE Mamenlee sO ..o. ad nema tadae beh anbeeandesannast 36,945,339 (n) Equipment floaters covering articles of | 


room in this smart, new, 


43-story hotel for as little as $3.50 a day. Every 
room with tub and shower, circulating ice water, 
servidor and radio. Four ar-cooled restaurants— 
superb food moderately priced. Just three min- 
utes from Pennsylvania Station by private tunnel. 
34th Street at 8th Avenue, New York City. 


In Detroit at the 


ook-Cfadillac Hotel 


1200 rooms and every one with extra-soft bed, 
private bath, circulating ice water. No wonder 
the Book-Cadillac’s known as the finest hotel 


as low as $3. All restau- 


rants now air-cooled. Centrally located. Wash- 


ington Avenue at Michigan Boulevard, Detroit. 


direction of Ralph Hitz 
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-, Commodity Sales — 
» Show Expansion _ Of Recent Decline in Bank Credit 


In Chicago Area Loans and Investments of New York Member 


_ Banks Found to Show Half Billion Gain 
Moderate Improvement in| 


" . | New York, N. ¥., Oct. 3—A termination 
Business Not General 1M. of the rapid decline in bank credit which 


° ° | has characterized recent months is noted 
District, However, Says |in the current monthly review of the Fed- 
Reserve Bank 


the 5 year notes. These premiums sub- 
sequently were increased further accom- 
panying strength in all Government se- 
| curities. 
| eral Reserve Bank of New York, just re- On September 15 a total of $713,000,000 
leased for publication. The loans and in-| of Treasury certificates matured and of 
vestments of New York member banks in- | these $604,000,000 were exchanged for the 
Chicago, Ill, Oct. 3—There was an ex-|crea$ed more than $500.000,000 between | new issues, leaving only $109,000,000 of cer- 
pansion in the distribution of commodi-| July 20 and Sept. 21, while corresponding | tificates = be ee in _ a a 
: increases ocurred in other principal cities, more, cash subscriptions to securities 0: 
ties in the Seventh Federal Reserve Dis- jennie states, P Pi tna; cbe ieoees ware, varenaaily Mane, o0 
trict during August, according to the| ‘The section of the review dealing with that the Treasury, instead of having a 
monthly report on business conditions,| the money market in September follows in | substantial excess of disbursements over 
just issued by the Federal Reserve Bank) full text: receipts, as frequently happens on the 
of Chicago. The moderate improvement | wut tse dete ne bak oe = — 
in business was not general throughout | piven further indication of a termination 
the district, the review states. |of the rapid decline in bank credit. Dur- 
The district summary follows in full | ing the four weeks ended Sept. 21 there 
text: was a net increase of $431,000,000 in the 


Moderate improvement, though not gen- | tal loans and investments of all weekly 


| reporting banks, due to heavy subscrip-!| 
eral and though due in certain phases tO| tions to the new issues of Government 


seasonal factors, took place during August | securities on Sept. 15. 

in manufacturing ana merchandising ac-'__Most of this increase occurred in New 

tivity of the seventh district. | York City, where the principal banks have 
a . been well supplied with reserves for sev- 
g Steel Orders Expand eral months. The net increase in the 

Orders booked by steel and malleable} loans and investments of New York mem- 

i rply, and; ber banks in the four weeks ended Sept. 
naga ages - pit in| 21 was $323,000,000, bringing the total 
ots ta eee ee ga | increase since July 20 to $511,000,000. 
tonnage of malleable casting shipped and | Reporting member banks in other cities pills. 
the slight decline in that of steel castings | throughout the country also showed some E : 
were seasonal in nature. The increase | net increase in their total loans and in-| Holdings of Bills 
in shipments of stoves and furnaces was| vestments in the four weeks ended Sept. | R in S lu 
greaver than usual for the month. Fur-| 21, whereas in the préceding month there |*@™ain Oma 
niture manufacturers had heavier orders,| was practically no change, and in every! Bill Market: 
contrary to trend, and their shipments! previous month for more than a year 
and production likewise increased. Shoe there had been net declines. 
and leather production gained markedly | The moderate upturn in member bank | 
over a month previous; building construc-| credit during the past two months fol- 
tion showed a small upturn; and the! lowed recoveries in commodity and se-. 
movement of building materials in August | curity prices from the low levels reached 
was somewhat better. Output of auto-| early in the Summer, but in general has 
mobiles, on the other hand, was reduced | not been in types of credit that are di- 
further during the period, and steel pro-/| rectly related to the commodity and se- 
duction failed to =, a er — curity markets. 
reporting employment data gains : 
ta both the cami of men employed and Security Dealer Loans 
wage payments, but the decline in the| Record Increase 
= industry effected a decrease =i Loans to brokers and dealers in securi- 

e totals. 

Production and sales of packing-house pon.D'for their own account and for Out- 
products were heavier in August than &| (+ town banks, have increased approxi- 
month previous, and production recorded | ’ 

@ gain over a year ae fee | 
and distribution of butter and cheese 
showed declines in the monthly compari- | ie tame se wee Ga Oe 
son, though the reduction in butter Pro-| total security loans of these banks de- 
duction was smaller than usual and the eliried to the lowelt level mince the Sun- 
volume equaled that of last August. The | mer of 1094. 

movement of wheat remained limited dur- All other loans of the reporting banks, 
ing August, while that of oats was heavy; | nich consist largely of commercial loans, 
“corn receipts expanded sharply, contrary |) v6 aiso been reduced further in recent 
to trend, but shipments were unusually | weeks and on Sept. 21 were well under 
low for the month. Crop yields in the | tie lowest point reached in 1922. This is 
seventh district in most instances have +... noth in New York City and elsewhere. 
been better than expected; Autumn aor | Under the existing conditions of severely 
erations on farms are now well under _oa::6q business activity and difficulty in 
way. making profits, the amount of commercial 
Commodity Distribution Better | loans currently required by business con- 
Following a low level of activity in July.| cerns or justified by their position is con- 

the distribution of commodities in the siderably reduced. 

seventh district expanded during August., In view of this reduction in other forms 

The wholesale grocery, drug, dry goods, of credit and the large requirements of 

shoe, and hardware trades reported larger| the Government, which is now financing 
! sales, gains in the first four groups be-| indirectly many transactions which under 

ing greater than usual and that in hard-| more normal conidtions would be done 
\r ware contrary to trend; the wholesale elec-| directly through commercial and invest- 
trical supply trade experienced a small re-| ment banking channels, an increasing 
cession in sales volume. Department! proportion of bank funds necessarily is 
store trade expanded seasonally during employed in Government securities. Con- 
the period, as did the retail furniture | sequently, while bank loans have contin- 
trade; the retail shoe trade also gained, yeq to decline, investments in Govern- 
put chain store sales recorded small de-| ment securities have increased rapidly, 
clines. Distribution of new automobiles | ang practically all of the recent increase 
at wholesale increased in August, and|in member bank credit has been in that 
the dollar value of those sold to consumers | form. On Sept. 21 the Government se- 
gained moderately. curity holdings of the reporting banks 

In financial phases may be noted &) showed an increase of $490,000,000 over 
further expansion during August in com-|, month previous, and 
mercial paper and a considerable increase) jarger proportion of total loans and in- 
in financing by means of bankers’ accept-| vestments than at any time since early 
ances, also the greater activity and higher}; 1019. Most of the increase has been 
prices which characterized the bond mar-| i, cocurities of relatively short maturity. 
ket. Member bank use of reserve bank A 
credit between Aug. 17 and mid-September Position Strengthened 
was further reduced owing, as in the pre- O f Member Banks 

The recent increase in bank credit fol- 


ceding period, to a decrease in the de- 
mand for currency and an, excess of local r 
Treasury expenditures ver receipts. | lowed a further strengthening or the po- 
Loans and investments of reporting mem-| sition of member banks, which was re- 
ber banks in the district continued to de- flected in continued reduction in their 
cline, while their demand deposit liabili- | indebtedness at the reserve banks and at 
ties gained somewhat during the period! correspondent banks and a further in- 





credit blances at the Reserve Banks on 
Sept. 15 than on the previous day. Sub- 


for Treasury disbursements, including re- 


of the month. 


amount. 


“4 


ingly quiet during September. 


mediately absorbed by purchasing banks 





| June. 


correspondents continued to decline. 


further during September. 
August, these accepting institutions tha 






Acceptance Council held $574,000,000 o 






‘outstanding, which 







then amounted 







September, 1926, as the result of a practi 







1932. 









open market for commercial paper. 





paper held to the 2-2% per cent level es 







|of maturity not exceeding 3 months con 
| tinued to be sold at 1% per cent, especiall 
in the New England market. On th 
whole, the investment demand for prim 


~~ 









reported to have been in excess of th 





paper that was created by the type of in 
dustrial and commercial concern eligibl 
to use the open market. 

End of August outstandings of com 
mercial paper, at $108,000,000, were 8 pe 









according to reports from dealers com 
‘piled by this bank. 






August. Outstandings continued to b 








FOREIGN EXCHANGE 


As of Oct. 3 







New York, Oct. 






Secretary of the Treasury the following: 
Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) ........ 
Czechoslovakia (crown) 
Denmark (krone) 
























and time deposits declined slightly. |crease in their reserves. There was also England (pound) ...... 
——— |a marked decrease in the amount of peend (merkea) teat eeeeeeeeeeeees 
funds the Reconstruction Finance Corpo-| Germany (reichsmark) 1. 9.7'°7'7"" 
ettlements Reached ration was called upon to advance t« Greece (drachma) ............006-. 
| bank Th h eg th It of Hungary (pengo) 
° anks. ese changes were the result of | [Baty (PENEO) ......--.++se2eee, 
In 13 Labor Disputes the same causes as in the preceding Netherlands iguilder) 0000! 
month—a continued gain of gold by this porway (Krone) ...... 
country, a further return flow of hoarded | Portugal vescude) 222, 
Sixteen New Cases Submitted currency to the banks, and additional; Rumania (leu) .................... 
tod of Week |issues of nationad bank notes. apa TNMMD, cides cheeks waaelee ce 
In Period of We During September the increase in the | Swegea MrOMA) cocersererseseecess 


Switzerland (franc) 
BUMOMAVIA (GINBT) nccccccccccccccce 
Hong Kong (dollar) .... 

China (Shanghai tael) .. 
China (Mexican dollar) 


monetary gold stock of the United States 
amounted to approximately $102,000,000, 
bringing the total gain since the middle 


Thirteen labor disputes, five of which 
were inluded in the 16 new cases of the 







week, were adjusted by the Department! or June to around $280,000,000, and the China (Yuan dollar) 
of Labor during the week ended Sept. 24,; amount of currency in circulation showed — (rupee) Sel Feheasdos edbena'edss 





a net reduction of $86,000,000 between 


i information provided by Hugh | 
rent . Aug. 31 and Sept. 28, contrary to the usual 


L. Kerwin, Director of the Conciliation 


Singapore (dollar) 
Canada (dollar) 








: seasonal movement. Satin "tas capeseedcace@neseesear 
Service. _._| The volume of national bank notes is-| Argentina (peso, gold) .......7.225 
Nineteen strikes and 51 controversi€S syed under the recent amendment of the Brazil (milreis) ..... 
; Ka le (peso) 
were pending at the close of the week. banking laws was increased nearly $50, elena Prams sents 


Mr. Kerwin supplied the following list of 
new disagreements: 


Long and Evans, Inc., Louisville, Ky —Strike 
of 15 tailors; pending; wages cut 17 per cent. 

Meredith Publishing Co., Des Moines, Iowa 
—Controversy with an unreported number of 
printers; pending; wages and conditions. 

M. Marsh and Sons, Wheeling, W. Va—)} 
Controversy with 374 stogie makers; adjusted; 


000,000 further during September, and a 
large volume of currency of other types 
was retired. A considerable part of the 
funds obtained by member banks directly 
or indirectly from these sources was used 
for the repayment of indbetedness, and 
the total loans of the Federal reserve | 
banks to member banks were reduced | 


Colombia (peso) 
Bar silver 






; ted arbitration 
ee ee $93,000,000 further during September to| 
A. Barbano, Inc., New York City—Strike a new low point for the past year. 







of 85 clothing workers; adjusted; cut prices 
for coat making; settled by parties at inter- 
est. 

Marine Hospital, St. Louis, Mo.—Controversy 
with an unreported number of boiler men; 

nding; prevailing wage. 

Pepost Si thee. Aurora, Ill.—Controversy with 
an unreported number of sheet metal work- 
ers; pending; violation of decision on prevail- 
ing rates. | 

Post Office. Ann Arbor, Mich.—Controversy | 
with 150 building tradesmen; pending; local 
labor not employed. | 

Veterans Hospital, Perry Point, Md.—Con- 
troversy with an unreported number of build-| 
ing tradesmen; pending; violation of rate deci- | 
sion. 

Immigration Station, Douglas, Ariz.—Con- 
troversy with an unreported number of build- 
ing tradesmen; pending; prevailing wage. 

Building Trades, Winslow, Ariz.—Contro- 
versy with an unreported number of building 
craftsmen; pending; prevailing wage. 

Post Office, Monterey, Calif.—Controversy 


Member bank reserve balances increased 
about $120,000,000 further, and in the 
latter part of the month were between 
$350,000,000 and $400,000,000 above mini- 
mum requirements, although they re- 
mained about $150,000,000 below the level 
maintained during most of the year 1931 
up to the period of the heavy gold out- 
flow. 

Money Rates: Open market money rates 
showed little change during September. 
The principal exception was the yield ON New York District anc $10,000,000 at a 
short-term Government segurities. Re-| reporting member banks, 
flecting the value placed ci “the tax ex-| 
emption feature and on expected ex- 
change privileges, the Government securi- 
ties that mature within six months sold 
near the end/of the month at premiums! ing panks. 











public Oct. 3, shows increases for the wee 
of $129,000,000 













| $8,000,000 in the Chicago District. 
other” loans -declined 




































quarterly tax dates, actually had larger | 


sequently, income tax collections provided 


quirements of the Reconstruction Finance | 
Corporation, so that no withdrawals of | 
Government funds from depositary banks 
were made between Sept. 7 and the end 


cee only other Government financing ‘i ‘ ‘ 
uring September was the sale of $100,- | JR l M 

000,000 of 91 day Treasury bills dated Sept. u In? In innesota 
28, which replaced a maturity of like 
This issue was sold at an average 
discount equivalent on an annual basis to 
.23 of 1 per cent, which is a lower yield 
|than on any previous issue of Treasury 


Reflecting the large ex- 
cess reserves in the possession of member | 
banks, the discount market was exceed- 
Few bills | 


As a result, portfolios of the dealers re- 

mained at the low level reached in August | ; 
and quotations for bills were unchanged at | N. Peyton, follows in full text: 
the rates established in the latter part of \ 


Federal Reserve Bank holdings of bills | Scribing ¢ 
for their own account remained very small, | United States Securities Corporation and 


and the amount of bills held for foreign | denominated 
Tt | bonds. 


appears that the proportion of the total vol- , 
| mately $80,000,000 during the past two| ume of outstanding bills owned by the ac- | State may invest in such securities. 


cepting institutions was increased even; 
months, but there have been more than) At the end of | Poration, or received by the corporation | 


cally continuous decline during 1931 and, 


tablished early in August, and choice paper 


paper coming from the banks was again 


cent larger than those of a month earlier, 


In the two preceeding 
constituted a| Years a decline occurred between July and 


less than 40 per cent as large as a year ago. 








3.—The Federal Reserve 
Bank of New York today certified to the 






Condition Statement of Member Banks 
Issued by the Federal Reserve Board 2272. 


The Federal Reserve Board’s condition: 
statement for weekly reporting member 
banks in leading cities on Sept. 28, made 


in net demand deposits, 
$13,000,000 in time deposits and $64,000,- 
000 in reserve balances with Federal re- 
serve banks, and decreases of $23,000,000 
in loans and investments and $12,000,000 
in borrowings from Federal reserve banks. 
| Loans on securities increased $21,000,- 
000 at reporting member banks in the 


and declined 
“All 
$14,000,000 in the 
New York District, $9,000,000 in the Bos- 
ton District, and $33,00,000 at all report- 


| Advances to Cooperatives Aver- 
| age $420 Per Farmer 
Member, It Says 





| The Federal Farm Board during the 
j three years of its existence has loaned to 
farmers’ cooperative associations an av- 
erage of about $420 per farmer member, 
;and of approximately $357,060,000 it has) 
‘loaned these associations during ‘that pe- 
riod there is now outstanding about $170,- | 
| 000,000, according to information made; 
available at the Board offices Oct. 3. | 
The information was made available as 
follows: 
| During the three years of its existence 
| the Farm Board has loaned approximately 
| $357,000,000 to farmers’ cooperative asso- 
ciations with an aggregate membership 
| of 1,250,000. Allowing for Cuplication, this 
membership is represented by about 850,- 
| 000 farmers. | 


to associations an average of about $420 
| per farmer member. At this time there is | 
outstanding about $170,000,000 of the $357,- 
000,000, or about $200 per farmer. | 

These figures do not include Toans to 


| 
stabilization corporations. 





Limits Bank Holdings 


\Collateral Trust Income’ 
| Bonds of Certain Form 
| Held Speculative 


Paul, 





St. Minn., Oct. 3. 


_| cording to a ruling by Assistant Attorney 
General W. H. Gurnee. 


jthe 22d inst. you enclose a circular de- 
certain securities offered by 


“collateral trust income 
|bank organized under the laws of this 
The cash consideration paid to the cor- 


t| upon the sale of these income bonds, is 


report their outstandings to the American | deposited with the trustee for the purpose 


_ Minnesota State banks may not invest | 
were offered in the market by discounting |i" the type of security known as “col-| 
and accepting institutions, and avhatever | /ateral trust income bonds” issued by th 


e | 
| bills did come into dealers’ lists were im- | United States Securities Corporation, ac- 


You inquire whether a commercial | 


Termination Noted in Chief Cities Farm Board Loans 'Tyade Conditions | 


Total $357,000,000 | 
tT esdieies ct tes a Analyzed 
Tn Weekly Review: 


‘Developments in Orient and 


ion a o 
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Europe Are Surveyed in| 
Summary Issued by the' 
Department of Commerce 


Recent developments in business and | 


| industry in Europe and the Orient are re-| 


viewed in the weekly survey of world} 
trade just made public by the Department 
(The first section of the; 


of Commerce. | 
|reviéw was printed in the issue of Oct. 
The section dealing with Europe and 
| the Orient follows in full text: 


3.) 


Great Britain—The value of 


imports ' 
This means that the Board has loaned | imte the United Kingdom was 2.6 per cent | 


greater in August than in July. Receipts 
under the food, drink and tobacco cate- | 
gory were lower by 3.6 per cent while im-| 
ports of raw materials and manufactured 
goods were greater by 7.9 per cent and| 
The value of! 


¢|of purchasing debentures, notes, or other | 


the corporation and to be deposited with 


bonds. 
| Distribution of Earnings 

The collateral securities, as we under- 
stand it, may be sold at any time by the 


Commercial Paper Market: Virtually no corporation and replaced by others of like 
change occurred during September in the 


The | 
prevailing rate for 4 to 6 month prime 


character, with the idea of realizing a 
profit thereon. 

Net earnings upon the deposited collat- 
| eral, consisting of profits by reason of the 
-|sale thereof and interest earned, will be 
distributed pro rata to the holders of the 
- income bonds. As we understand the plan, 
y | the income bonds are sold originally for 
e€| one-half of their face value and appar- 
e ently have a maturing date. These bonds 
;are callable at par at any time on 60 
e€' days’ notice, and within the last five years 


-|the trust estate. 
e When the income bonds are eventually 
| paid, the holder of each bond will receive 
-| such amount as the fact value of the bond 
Tr | bears to the liquidating value of the securi- 
ties pledged as collateral. 
- It may be that I do not quite compre- 
hend the scope of the plan and purpose if 
|the above is not a true statement. As- 
é suming, however, that the plan is substan- 
tially as above outlined, it is my opinion 


vest therein. Mason's Statutes, 
7660, grants to a bank the power to dis- 
count bills, notes and other evidences of 
debt, and to lend ntoney on real and per- 
sonal securities, and to exercise all the 


the business. 
Not an Evidence of Debt 

On Sept. 9, 1927, in an opinion to the 
Commissioner of Banks, we advised that a 
State baiik was not empowered to pur- 
case tax certificates for the reason that 
au tax certificate is not an evidence of debt 
within the meaning of section 7660. We 
think that the same thing, may be said 
as to these income bonds. 

The corporation issuing the same does 
not promise to pay any certain sum or 
any certain rate of interest to the holders. 
The corporation agrees to use the money 
paid Sy purchasers of these bonds to buy 
certain income-producing securities and 
to distr’bute among the holders the 
profits that may accrue from these se- 
curities, together with the interest thereon, 
less expenses of administering the trust. 

The plan is more or less speculative, 
and I do not see how a bank could list 
such bonds among its resources at any 
certain value. The bonds are not evi- 


certain sum with a certain rate of interest. 


‘opinion a State bank may not invest its 
‘funds therein. 





securities declined $24,000,000 in the New 
York District and $21,000,000 at all re- 
k porting member banks, and increased $15,- 
000,000 in the Chicago District. Holdings 
of other securities increased $18,000,000 in 
the New York District and $21,000,000 at 
all reporting banks. 

Borrowings of weekly reporting mem- 
ber banks from federal reserve banks ag- 
gregated $101,000,000 on Sept. 28, the prin- 
cipal changes for the week being a de- 
ll crease of $6,000,000 at the Federal Reserve 
/Bank of New York and of $4,000,000 at 
Atlanta. 

A summary of the pirncipal assets and 
liabilities of weekly reporting member 
banks, as of Sept. 2%, 1932 (m millions of 


dollars), follows: 
with an unreported number of building trades-| that more than eliminated all net income. : ; 
men; pending; prevailing wage. Total Boston N.Y. Phua. Cleve. Rich. 
Post’ Office.’ Knoxville, Tenn.—Controversy | The average rate charged by leading New| oans and investments—total.. 18,907 1,239 7,799 1,119 1,925 591 
with 125 steel and iron wirkers; pending; lo-| York City banks on prime commercial | li aaa ka a rr = —_ ra ar o = 
cal labor not emp ee. Mich.—Controversy | 0&9S to customers and Stock Exchange | a — _ 
Bricklayers. orted number of bricklayers;|time money rates also were reduced| On securities ........ccc+0+- 4,521 288 —«:1,939 306 511 120 106 
, pending: provelling wage. "| slightly in September. All. GARE. oc csnaes 6,185 477 2.148 312 610 196 214 
/ Marine Hospital, Evansville, ind-—-Contte- | September Treasury Financing Opera- Investments—total 8,201 474 3,712 §o 804 275 179 
— os ane ee ei tions: Sept. 15 issues of United States|' vu. 8. Govt. securities ....... 4,960 287 2.475 225 473 154 96 
labor employed and wages a. 7 Treasury securities took the form of $834,- acon eoeertet mabaaeseates ioe i i a = si 13 S 
Post Office. Knoxville. Tenn. Controversy | 000,000 of 3% per cent 5 year notes and Mie in Gat. cts, ae 16 49 ll 26 13 8 
ith 100 Painters: eet eaters 70 coats ee | $451,000,000, of 1% per cent certificates of Net demand deposits <......... 11,229 732 «5,731 628 849 «276 ~=—214 
{. emo oe. 2 Per | indebtedness. The new issues were largely |Time deposits ... 429 (1.248 21 a1 231193 
Post Office, Chattanooga, Tenn.—Controversy | oversubscribed and were shortly quoted at Government deposits ... 29 om 130 an = 94 
° d: 1 1 labo: A Due from banks ...... ° J 141 2 
Not emploncd: ereed to employ equal num.| Premiums amounting to % point in the| Due to banks ....002)..: coe 142 1,327 188 227 91 78 
ber of 1 and outside labor. | case of the 1 year issue and % point in| Borrowings from F. R. Bank.. 101 i “4 13 7 


usual and incidental powers belonging to 


dence of any explicit promise to pay a 


They are not evidence of debt, and in our 


bills, or nearly 85 per cent of all the bills | interest-bearing obligations approved by | 
to | 
$682,000,000. The outstanding volume of | the trustee as collateral for the income 
|bills has reached the lowest level since 


supply which the dealers were able to prior to maturity may be called at their! 
offer because of the limited amount of new| pro rata share of the liquidating value of 


that a State bank may not lawfully in-| 
section | 


Holdings of United States Government ; 


+ 
Atia. Chicago St.L. Minn. Kan.c. Dallas 
499 2,247 528 314 521 388 


| 14.8 per cent, respectively. 
manufactured goods imported, however, | 


was 35 per cent below that for August, | 


1931. 


Total imports aggregated £53,313,- | 


000 as against £51,921,000 for July and 


£65,281,000 for August of last year. 


ports of British manufactured goods came | 
to a slightly smaller total in August than 
in the preceding month or in August, | 


1931, 


both months and under cotton yarns and | 
cotton manufactures, and iron and steel | 


with reductions 


under both ma-| 
chinery and vehicles as compared with} 


as compared with July. 
exports 


Total 


in August, 1931. 


tively. 


China.—Improvement evidenced in the 
China bond market and the Shanghai 
stock market is creating a general feeling 
of confidence in business outlook. A con- 
siderable number of small industrial es- 
tablishments are being installed in Shang- 
However, rebuilding in the Chapei 
and Woosung areas is held up through 
fear of a possible repetition of hostilities. 
Autumn crop harvests are generally good 
throughout the country, promising better 


hai. 


British products | 
amounted to £28,552,000, as compared with 
£29,294,000 in July and with £29,137,000 
Reexports aggregated £3,- | 
491,000, £3,305,000, and £3,850,000, respec- 
It is now expected that Parlia- 
ment will reassemble on Oct. 18 instead 
of Oct. 27, the date announced upon ad- 
journment last July. 
His letter to the Bank Commissioner, J.| that the purpose in advancing the date | 

for assembling is to deal with proposed 
. ; legislation in connection with the Im- 
Dear Sir: With your communication of | perial trade agreements made at Ottawa. 


It is understood 


++ + 


economic conditions for farmers. 


goods. 


Although sales of staple foreign com- 
modities are declining in South China; 
imports of building material, machinery, 
and sundries are maintaining good levels, 
indicating steady progress in reconstruc- 


tion throughout South China. 
+++ 


The Netherlands.—The Netherlands 1933 
budget anticipates a substantial shrinkage 
in the customary sources of revenue, and 

| important additional expenditures. 7 
sequently, it is proposed to levy a 30 per | whole or in part before maturity, without! demand for currency was reflected in 
cent surtax on existing import duties, to| 
increase the income and capital taxes, to 
establish a limited manufacturers’ sales | 





—— Sept. 29. Made Public Oct. 1, 19332 “" 








U. S. TREASURY 
STATEMENT 


Receipts 
Internal revenue receipts: | 
TRCOMR. BOX .......... pak $198,649.07 | 
Miscellaneous internal reve- 

BER Seeei css cose ccccvcccce iene 
Customs receipts .............. 1,192,182.16 | 
Miscellaneous receipts ........ 388,396.12 | 

Total ordinary receipts .... $3,934,130.47 
Public debt receipts ........... 123,200.00 
Balance previous day ......... 869,104,909.10 


DACA CRN UKE caves’ $873,162,239.57 | 
Expenditures | 


Total 








General expenditures ......... $8,014,917.70 
Interest on public debt ....... 500,581.85 | 

Refunds of receipts ........... 312,560.59 
PE PNR osc cecccgecccccs 2,625.25 | 
BAD PEE, hb cS evs cs cvgsrcnceucte 3,551,704.99 | 
Ss SESS Sie v.s5 veewee $5,278,980.40 | 
Public debt expenditures 2,683,039.75 | 
Recomstruction Finan | 
WMI Faa6 00.060 1,994,562.06 | 
Balance today . 863,205,657.36 | 
° _-_ CU 
| Serre eer ere $873,162,239.57 | 


Sept. 30. Made Public Oct. 3, 1932 ' 
Receipts j 
Internal revenue receipts: | 








Balance previous day 863, 205,657.36 


PU LEET TT TP TEER CEES $869,202,704.08 | 
Expenditures 


Income tax ..... pene $515,542.10 
Miscellaneous internal reve- | 
SAPP eee 2,237,339.91 
Customs receipts .... 1,343,949.24 | 
Miscéllaneous receipts 1,900,215.47 | 

Total ordinary receipts .... $5,997,046.72 


Total 








General expenditures ......... $4,344,404.57 | 
Ex-| Interest on public debt ...... 251,498.87 
Refunds of receipts .......... . 104,555.25 
Panama Canal ............0005 521,925.95 
SEE. bed ne cccceetcsysesecee 14,721.36 
uted SKeREGereseev seks $5,207 663.28 
Public debt expenditures ..... 1,757 ,424.75 
Reconstruction Finance Corpo- 
DE aE wk Nee bet sc ceegreceeek 118,392.76 
Balance today .........seeeee0: 862,119,223.29 
| MEE Secs vias sssnsanaced $869,202,704.08 
‘ ‘ 
Loan of $12,461,350 


| 
t 


Con- 





I, C. C. Sanctions Advance to 


To Railway Approve 


Chicago & North Western | 
The Interstate Commerce Commission | 
tion of the Chicago & North Western 


Railway Company (I. C. C. Finance Docket 
No. 9167) for a further loan from the 


Reconstruction Finance Corporation of ing member banks in the district further 


$12,461,350 for two years. 

The approval is a condition precedent 
to final action on the loan by the Re- 
construction Finance Corporation. The 
company‘s president, Fred W. Sargent, 


| recently conferred with Reconstruction Fi- 
Duties are assessed on imports into | 


Manchuria from China, effective Sept. 25, | 
and including both Chinese and foreign 


nance Corporation executives 
the proposal. 

The Corporation has heretofore loaned 
the company $6,643,083, leaving a balance 


of $956,917 remaining of the amount then 
approved by the Interstate Commerce 
Commission but not thus far loaned by the 
Corporation. The following additional 
information was made available: 

The present supplemental application 


asks approval of the further loan of $12,- 


regarding 


| 461,350 in installments to run for two/16 was approximately 3 per cent smaller 


years, without privilege of payment in 
premium. 

The advances requested are $5,000,000 
on Oct. 13, 1932, for the purpose of repay- 


tax, and to make slight reductions in sal-|ing one-half of the principal of bank 
aries as well as effect other economies. | 


Contributions 


itures of 69,000,000 florins and receipts of | w, 


to 


22,000,000 florins. 


trend of prices. 


the 


-~+ + 

New Zealand.—The outlook for New 
Zealand's farming community was better 
on Sept. 1, as the dairy season opened 
than it had beer for 18 months, due to| 
prospects of good yields and an upward | 


Stocks of nearly all im- 


loans maturing in the amount of $10,000,- 


unemployment | 900 on that date, $4,619,891 on Oct. 31, 
fund remain unchanged, and the railway | 1932, for paying fixed interest charges and 
deficit copstitutes a particular difficulty. | equipment trust principal due Nov. 1, 1932, 
The ordinary service lists expenditures at | $1,565,465 on Nov. 30, 1932, to pay inter- 
573,000,000 florins and receipts at 518,000,- ,est charges and equipment trust princi- 
006 florins; the net deficit, however, is ex- | pal due Dec. 1, and $1,275,994 on Dec, 31 
| pected to be reduced to 22,000,000 florins | to pay fixed interest charges and equip- 
| after the enactment of the proposed legis- | ment notes due in January, 1933. 

lation. The capilal service shows expend- | 


port lines are at a very low ebb, as buying | 


during the past year has been at a mini- 
It appears now that confidence is 
returning and that imports should im- 
| prove somewhat in the near future. 


mum. 


Im- 


ports from the United States, however, ' 
will centinue to be handicapped by ex- 
change and much business that would 
ordinarily come to the United States will | 


be diverted to countries tied up to ster- | 
ling. The New Zealand Department of 
Industries and Commerce Intimates that 


a strenuous effort will be made in the 


near future to build up its export trade 


with the Orient. 


steady. Advance in rice prices have con- 
tributed to better 


e > & 

Philippine Islands.—The general busi- 
ness tone is slightly improved, as condi- 
tions in markets for native crops remain 


prospects in 


The bank loans, aggregating $10,000,000, 
ere arranged by Kuhn, Loeb & Company 
of New York, bearing interest at 4% per 
cent per annum, and are carried by va- 
rious banks and trust companies in New 
York, Pittsburgh, Chicago, Minneapolis, 
Boston, Milwaukee and San Francisco. 
The maturing loan is secured by col- 
lateral, pledged with Kuhn, Loeb & Com- 
pany for account of all these banks, total- 
ing $10,000,000. The application states 


| that Kuhn, Loeb & Company has secured 
|from each of the participating banks a 


tentative agreement that upon payment 
of one-half of the $10,000,000 they will 
continue to carry the remaining $5,000,000 
for a further period of two years. 

The Commission provided that the ap- 
plicant should deposit with the Finance 


| Corporation as collateral security for the 


present loan and previous loans approved, 
and in partial liquidation thereof prior to 
maturity through assignments of dividends 


| tendered, one-half of the collateral now | 


|pledged for bank loans, certain equip- 


Luzon, while sugar districts continue to) 
offer encouragement for future merchan- | 
The copra market is quiet and 
steady. Although abaca trade shows im-| 
| provement, 
ported during the past week. Port stocks | 
on Sept. 19 amounted to 143,000 bales, | 
compared with 123,000 bales on Sept. 21,| 


dising. 


1931. 


few 


transactions 


Exports during the week ended Sept. 
| 19 totaled 19,300 bales, of which 17,700) Sanger N. Annis. 


were re- 


ment trust certificates, stock of the Su- 
perior Coal Co. and Sioux City Bridge Co., 
some New York Central bonds and $1,- 
520,000 par value of the capital stock of 


| the Indi i 
central | diana Harbor Belt Railroad. 





Maine Adds Utility Issue 
To Legal Investment List 


Augusta, Me., Oct. 3. 
A change in the list of investments 
legal for savings banks in Maine has been 
announced by the Bank Commissioner, 
The security added to 


went to the United Kingdom, 7,200 to the| the list is California Oregon Power Com- 
United States and Canada, and 4,300 to|/ pany refunding 61s, 1942. 


+++ 
Poland.—Polish State finances for July| 


show an excess of expenditures over reve- 
nues amounting to 36,977,000 zlotys (1 zloty | 


equals $0.1122), after deducting 20,000,000 | 
borrowed by the Treasury from the na-| 


tional bank and included in the revenues. | 


The net deficit for the first four months 


(April-July) 


of the current fiscal year, 


jafter deducting from the revenue side 
50,000,000 zlotys borrowed from the na- 
tional bank in April and July, totals 124,- 
947,000 zlotys, the result of 764,791,000 | 
zlotys of actual disbursements as against | 


630,844,000 zlotys of net revenues. 


Com- | 


pared with the relative data for the 1931| 
period, revenués declined by 20 per cent) 
as against a 14 per cent reduction in ex- 
penditures. 
with a 92,100,000 ghortage in the same 


period of 1931. 
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National Bank Suspensions 

National banxs suspending Oct. 1 as re- 
ported to the Comptroller of the Currency 
and made public Oct. 3, were: Brown Na- 
tional Bank, Jackson, Minn., resources, 
$308,555; Citizens National Bank, Wessing- 
ton, 8S. Dak., resources, $254,793. 








We INVITE 


inquiry gegarding facilities, 
service, rates and securi- 
ties of the Associated Gas 
and Electric System, a major 
utility serving 1 im 27 elec- 
tric customers in the United 
States and its possessions. 


Associated Gas and 


Electric Company 
61 Broadway, New York City 





STATE BANKING 





Business Shows | 


Gains 


| Showed little change worthy of note as 


; cotton, tobacco and rice. 
Sept. 30 approved a supplemental applica- | purchasing and carrying securities de- 














































‘Improvement in 
St. Louis District 


in. Some _ Instances 
Not Due Alone to Sea- 
sonal Considerations, Says 
Reserve Bank 


St. Louis, Mo., Oct. 3—The trend of 
business activity in the eighth Federal 
rescrve «istrict during the past 30 days 
was quite distinctly upward, according to 
the monthly review of the Federal Re+- 
serve Bank of St. Louis, just released for 
publication. 

“While betterment was to be seasonally 
expectad in a number of classifications,” 
the review states, “the gains in some im- 
portant instances were greater than could 
be accounted for entirely by seasonal con- 
siderations.” 


Little Change Noted 


The seziion dealing with financial con- 
ditions in the district follows in full text: 
The banking and financial status in the 
eighth district during the past 30 days 


contrasted with the similar period imme- 
diately preceding. Demand for credit from 
commercial and industrial sources showed 
moderateiy expanding tendencies, but re- 
quirements for manufacturing and stock- 
ing of merchandise for late Fall and 
Winter distribution was of smaller than 
the usual seasonal proportions. This was 
accounted for partly by lower prices, 
smaller inventories and generally de- 
creased volume of business as compared 
with past years. Liquidation of commer- 
cial loans continued on a liberal scale, 
reflecting generally more satisfactory col- 
lections. The augmented movement to 
market of Winter wheat resulted in sub- 
stantial payments to both merchants and 
banks in sections where that cereal is an 
‘important crop. In the immediate past, 
agricultural demands for credit in the 
Scuth have expanded, mainly for financ- 
ing the harvest and early movement of 
Demand for 


creased during the period, and was sub- 
stantially iess than a year ago. 


Banks Improve Position 
Between Aug. 17 and Sept. 14 report- 


improved their position. Total loans of 
these banks declined two-tenths of 1 per 
|per cent, which compares with a decline 
of 2.6 per cent during the preceding four 
yeek period, and the decline was en- 
| tirely confined to loans on securities, “all 
other loans,” which represent chiefly com- 
mercial borrowing, showing a slight in- 
crease. Deposits receded in late August, 
but turned upward in the first week of 
| September and on the second report date 
this month were only 0.3 per cent smaller 
| than on the corresponding date in August. 
| Investments recorded little change during 
|the period, and on September 1 were 0.4 
| per cent larger than a year ago. 
Federal reserve credit outstanding 
| showed little variation, but due to a reduc- 
;tion in acceptances held and smaller 
volume of discounts, the total on Sept. 


; than a month earlier. The usual seasonal 


}a further gain in the note circulation of 
| this bank, a new high for the year being 
jrecorded in the second week of Sep- 
tember. 

Savings Deposits Decline 

The amount of savings deposits in se- 
lected banks declined 1.0 per cent between 
Aug. 3 and Sept. 7, and on the latter 
|date was 10.8 per cent smaller than a 
year ago. 

Interest rates fluctuated within a nar- 
‘row range, with no marked trend in 
jeither direction. At St. Louis banks cur- 
rent rates were as follows: Prime com- 
mercial loans, 4 to 5'2 per cent; collateral 
loans, 4% to 6 per cent; loans secured 
by warehouse receipts, 4% to 5% per 
cent; interbank loans, 4% to 5% per 
cent and cattle loans, 5 to 6 per cent. 


Governor of Illinois Signs 
Bill Amending Banking Act 


Springfield, Ill, Oct. 3. 
The bill (S. 28) authorizing receivers 
of closed banks to apply to the Circuit 
Court for authority to borrow money and 
pledge the assets of such bank as se- 
,curity has been signed by the Governor. 
| The Act is to be submitted to referendum 
at the next general election. 





Changes Are Announced 
In Status of State Banks 


| Nebraska: George W. Woods, Bank Com- 
missionér, has announced: Farmers & Mer- 
chants Bank, Ceresco, reopened. State Bank 
of Bladen, Bladen, closed. 
| New York: Joseph A. Broderick, Superintend- 
;ent of Banks, has announced: Federation 
Bank & Trust Company, New York City, ap- 
roval given to certificate of increase of num- 
| ber of shares of stock from 7,500 to 82,500, 
of increase in capital stock from $750,000 to 
$825,000 and of reduction in par value of 
shares from $100 each to $10 each. 













KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


| 
} 


| 
EVERY 3 MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, accompanied by the Con- 
solidated Income Statement and 
the Consolidated Balance Sheet. 

Anyone may have his name 
placed on the mailing list by 
requesting ‘“‘Reports to Stock- 
holders.”” Owners whose North 
| American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
immediately. 








INDEX SERVICE 


Daily Index on Page 2, ‘Weekly Index in every ’ 
Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00 


Monday issue. | 
separately after March of each year. 
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P sinction of Local Government 
in Industrial Crisis ». . + » 





Problem of Financing Relief of Unemployed - 
as Responsibility Created by Public Opin- 
ion Discussed by Cincinnati City Manager 


By C. A. DYKSTRA * 
Manager, City of Cincinnati, Ohio 


OMETHING over a generation ago we 
passed a series of legislative acts begin- 
ning with the Sherman Law, which pro- 

ceeded upon the theory that competition is 
the life of trade, and that, if necessary, all 
of the National Government's power should 
be used ‘o enforce such a way of life. 

During the last decade we insisted that 
public authority must take its hands off and 
allow the world of business larger and larger 
freedom. 

From 1920 to 1930 we were developing, per- 
haps unconsciously, the belief that business 
is business and government is government. 
We took the ‘position that industry is a pri- 
yate and individual thing—an every-day 
matter, and that government is something a 
bit further away from the concerns of liv- 
ing; in short, that business and government 
could be put into separate compartments and 
live more or less separate lives. 

¢ +: 

Now we find that all of our nice calcula- 
tions are upset, and our problems are so 
interwoven that we are discussing such a 
subject as “public responsibility in an indus- 
trial crisis.” We have come a long way, and 
from present indications we are developing 
an entirely new attitude toward business 
emergencies. 

For the first time in American history 
huge sums are being appropriated and spent 
by public authority to relieve the distress of 
unemployment. Here is no repeating of the 
phrase, “The poor we.have always with us,” 


but the recognition of an entirely new group “ 


which requires public relief. Moreover, those 
who receive under the present circumstances 
do not think of themselves as objects of 
charity, but as getting public aid for emer- 
gency purposes. 

A year ago threc propositions were put 
forward by Chairman Gifford, of the Presi- 
dent’s Commission for Unemployment Relief. 
These were: 

1—That unemployment relief is a local 
responsibility; 

—That if by chance the situation gets 
worse, relief may become the business of the 
State; 

3.—That if and when the States can no 
longer bear the relief burden, we will face 
the situation when we come to it; which 
might be interpreted to mean that even at 
that time there was a conceivable responsi- 
bility on the National Government in such a 
crisis. 

Recently, Federal legislation has recognized 
this national responsibility; but it is implied 
in that legislation that local communities 
will get Federal relief only through the proc- 
ess of borrowing. If this be the case, then 
it is obvious that the final responsibility for 
unemployment relief is still purely local. 

For the last three years the major portion 
of the great demand for relief has been met, 
inadequately perhaps, by two agencies: Local 
welfare organizations maintained by private 
contributions for very definitely specified 
social work; and local governments financed 
by local taxpayers for certain legally ‘speci- 
fied purposes. Neither of these agencies was 
equipped or financed to take on any such 
burden, and both were limited by their very 
natures and the character of their financial 
support. 

+ + 

For financial purposes both in a very con- 
siderable degree had to tap the same sources 
of revenue. Community Chest agencies can- 
vassed every family, and so did the tax col- 
lector. 

It thus came about that local home and 
property owners were asked to take up a load 
which they were ill prepared to shoulder. 
As conditions have become worse and as local 
taxes have become delinquent, the burdens 
of those who could or would pay have be- 
come heavier progressively. . 

These two local organizations, one public 
and one private, have wrestled valiantly with 
a growing relief problem. They have tried 
to make a few hundred million dollars take 
the place of billions which were formerly 
paid in wages; and now, as the months roll 
on, it is increasingly evident that public relief 
is supplanting very rapidly private relief. 

This situation has but one meaning: The 
local community, the municipality or county, 
is now attempting to shoulder the greatest 
relief load which America has faced in its 
history. 

What does this mean in terms of munici- 
pal administration? First of all, it should 
be obvious that relief expenditures will ab- 
sorb a larger and larger portion of local 








Health Supervision 
of Rhode Island’s 
School Children 


Dr. Morris L. Grover 
Director of Rural Hygiene, 
Public Health Commission, 

State of Rhode Island 

HE first legisiative act in Rhode Island to 

provide for the safety and welfare of 

school children was passed in 1890. This 
act provided for the equipment of school 
buildings with fire escapes. 

In 1911 the General Assembly passed two 
acts which provided for the health of school 
children. One act empowered the Board of 
Education to approve proper standards of 
lighting, heating, ventilating, seating and 
other sanitary arrangements of school build- 
ings. The other act required every superin- 
tendent of schools to cause an examination 
of the sight and hearing of all children of 
the schools under his supervision; this ex- 
amination to be made at least once a year 
by teachers or school physicians. 

This act also provided for the preserving 
of records of the examinations of school 
children and for notifying’ parents of the 
defects found. Under this same act, an an- 
nual State appropriation was provided for 
towns having approved systems of school 
medical inspection. 

At the present time every city and town in 
the State, but three, has some form of school 
medical inspection. The three towns not 
having this service in their schools are the 
smallest in the State, their aggregate schooal- 
child population in 1931 totaling not over 250. 


wr 


revenues. Whether local authorities resort 
to current taxes or to borrowing, it is plain 
that more and more taxes must go into this 
form of expenditure. 

‘ + + 

No matter how hunestly and industriously 
local public authorities labor with the prob- 
lem, its increasing burden is bound to make 
local expenditure higher. Thus the desire to 
cut the tax rate everywhere results only in 
maintaining it or in keeping it from advanc- 
ing overmuch. Furthermore, for some years 
to come the payments that will necessarily 
be made by these local authorities for monies 
expended during the crisis will prevent taxes 
from. going down. 

Perforce, we in public position face a 
strange paradox. From every side the de- 
mand for lowering the tax rate and cutting 
public expenditures is upon us. From every 
quarter the call for relief grows’ more and 
more insistent. 

If no wages are paid by industry and busi- 
ness, and thus the purchasing power of the 
community is undermined, the only source 
left for feeding people is a public source. If 
public expenditures for relief continue to 
mount, and there seems no other solution to 
our emergency problem, we must find the 
revenues which will balance the budget. 

It is not long since that the demand was 
made upon the Fedcrail Government to bal- 
ance its budget, and to do it immediately. 
The result was legis!ation by Congress which 
added very substantially to tne tax burden 
of the people of the United States; and yet, 
the Federal Government made no appropria- 
tion out of this increased revenue for unem- 
ployment relief. 

The first implication of municipal emer- 
gency relief is the tendency to increase the 
need for local revenues. In the second place, 
the implication is found everywhere that 
local authorities must cut all service costs in 


‘order to make up this expenditure for relief. 


This would appeai to be a great opportu- 
nity for many communities to study their 
budgets minutely, perhaps for the first time. 
There will be many cities where it is easily 
possible to eliminate waste, duplication, and 
various forms of patronage which have made 
local government too expensive. Those com- 
munities, however, which for some years 
have gone over service costs with a fine-tooth 
comb, find themselves in an exceedingly diffi- 
cult position. 

In any event, cities are now engaged in an 
attempt to set up the barest minimum of 
expenditure for the regular purposes of local 
administration. Most of them have had to 
invade the wage and salary schedules in this 
endeavor. 

This is a spot for extreme caution. If the 
wages and salaries of public employes are 
now on a minimum basis, thére lies a great 
social danger in making drastic and arbitrary 
cuts. 

+ > 

It is even poor business to so reduce the 
purchasing power of the low-paid employe 
groups that they are unable to maintain 
their contract obligations—that is, to keep 
up their rents or their building and loan pay- 
ments; to keep their insurance policies un- 
incumbered; to pay their taxes; or to make 
their payments to community chests. 

No city is justified at this moment in add- 
ing to its own welfare problem by an unfor- 
tunate wage policy. 

We are suffering now from a lack of wages. 
Business and industry are beginning to see 
this, and the President of the United States 
has indicated that this is a fact. 

Business and agriculture are both suffering 
from the present low-price scale. The driv- 
ing down of wages can mean only a further 
depression of our price levels. 

And so, while we recognize that public 
services must be performed at the lowest pos- 
sible defensible price, we must be warned 
that there is no real economy in letting our 
streets go to pieces, our police and fire forces 
become demoralized, or our regular services 
such as health and waste collection slump to 
such a state that our problems for the next 
three or four years. will be multiplied in 
geometric progression. 

The aftermath of this present crisis will 
show itself in our social fabric for years to 
come. We who are responsible for the ad- 
ministration of municipal affairs must en- 
deavor to prevent the results of this depres- 
sion from demoralizing the public services 
overmuch. 

Finally, even though local authorities make 
a magnificent record in dealing with the 
present situation, they must be prepared for 
the unthinking and* uncritical resentments 
which always go with economic crises and 
the attendant increases in public costs. It 
is quite possible that local administrations 
which meet present conditions in the most 
creditable way will receive the most criti- 
cism. There is implied in this financial re- 
sponsibility which is laid upon local author- 
ities the almost inevitable antagonism which 
attends large expenditures of public monies. 

> + 


If it be the business of local government to 
finance unemployment relief, does it not fol- 
low that some kind of public step must be 
taken to prevent the recurrence of another 
period of unemployment? The costs of un- 
employment have become so tremendous, and 
the need for relief’ so great, that we must 
prevent recurrence if it is humanly possible. 
The public, itself, or someone else under 
public compulsion, must survey the problem 
of employment and begin it soon. 

Whether such a survey will lead us to the 
conclusion that we need public employment 
offices, or 9 further regulation of industry, or 
unemploymen insurance, I do not know. I 
do know that We neea stabilization and plan- 
ning in American business; that we need to 
protect incomes and purchasing power; and 
that we can be neither safe nor prosptrous 
until we have attained a certain measure of 
security for all of our people. 

Any such program demands the mutual 
confidence of all of the elements in our so- 
ciety. It requires that we put an end to 
exploitation in all of its forms. It demands 
the establishment of a reasonable code of 
ethics for all business and all government. 
It requires the partnership of public and pri- 
vate enterprises in a concerted attack upon 
the causes of unemployment and of poverty. 

To this task we must summon this asso- 
ciation, all other agencies of social welfare, 
public authorities, and the responsible leaders 
of industry and business in the United States. 
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In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries, 





The present series deals with Motion Pictures. 


By C. J. NORTH | 


Chief, Motion Picture Division, Bureau of Foreign and Domestic Commerce, 
Department of Commerce 


HE motion picture equipment trade 
T is, of course, an integral part of the 

film industry. It embraces all those 
articles used essentially in the produc- 
tion and exhibition of pictures includ- 
ing notably motion picture cameras, 
sound devices of all sorts, projectors, 
carbons, film developers and other film 
laboratory equipment. 

The market for these both in the 
United States and abroad has been 
greatly cut down. Thus in 1931 we ex- 
ported just under $4,000,000 worth of 
sound equipment as against nearly $8,- 
000,000 worth in 1930. Similarly foreign 
sales of photographic and projection ap- 
paratus declined from a value of $29,- 
000,000 in 1930 to approximately $20,- 
000,000 in 1931. 


+ + 

However, a part of this loss is due in 
the case of sound equipment to the fact 
that theater wiring abroad reached its 
peak in 1930 and is now rapidly ap- 
proaching the saturation point, while 
price differentials are responsible for a 
certain proportion of the lowered value 
of our ‘exports of photographic and pro- 
jection apparatus. In other words, op- 
portunities still exist for the sale of these 
products in many foreign markets. 

The main point of contact between 
the Motion Picture Division of the Bu- 
reau of Foreign and Domestic Com- 
merce and the equipment trade lies 
through the Society of Motion Picture 
Engineers, a group embracing both tech- 
nicians and equipment manufacturers 
and distributors. 

A good example of the reliance which 
this society places on the services of the 
Department lies in the fact that, at its 
convention held in Washington in May, 
1932, the greater part of a day was given 
over to a symposium held in the audi- 
torium of the new Commerce Building 
and presided over by the Chief of the 
Motion Picture Division, at which time 
addresses were made by the Assistant 
Secretary of Commerce and others and 
round table conferences were held with 
Officials of the Division. Problems and 
policies particularly in foreign markets 
were discussed, the outlook for future 
sales abroad were outlined and plans 
for future service by the Division to this 
branch of the film trade were laid out 
which will undoubtedly prove of great 
benefit. 

+ + 

A number of types of service are ren- 
dered by the Motion Picture Division to 
the equipment field. Surveys of equip- 
ment conditions and opportunities for 
further sales of American equipment in 
all foreign markets have been put in 
bulletin form and are brought up to date 
as often as possible through supplements. 
These surveys as in the case of the in- 
formation on entertainment films are 
based on reports received either through 
the foreign offices of the Department, 







Motion Pictures. 


the motion picture trade Commissioner 

or the consular officers of the Depart- 

ment of State. 
+ + 

In addition the Division furnishes pe- 
riodically charts showing the number 
of wired theaters in each foreign coun- 
try and likewise suggests the number of 
theaters remaining which are potential 
purchasers of sound equipment. A con- 
siderable amount of work is done in co- 
operation with the Commercial Intelli- 
gence Division and the foreign offices in 
suggesting agents for American equip- 
ment companies and in advising such 
companies on many phases of their sales 
problems. 

The Division finally has a very close 
relationship with the  nontheatrical 
branch of the motion picture industry. 
There are over 500 producers and dis- 
tributors of jndustrial and educational 
films. 

They gain their livelihood through pro- 
ducing films which range all the way 
from religious, medical and purely edu- 
cational subjects to those showing in- 
dustrial processes and for use in adver- 
tising and trade promotion. Such films 
have many outlets from occasional 
theater bookings to showings before 
schools, clubs, chambers of commerce, in 
individual homes and the like. 

This important branch of the trade is 
represented in the work of the Division 
by an Advisory Committee consisting of 
leaders in the nontheatrical film field, 
who through frequent meetings guide the 
efforts of the Division into those chan- 
nels of service most useful to them. What 
the Division particularly aims to do is 
to bring together the producer and the 
exhibitor by giving the former facts and 
figures as to the potentialities:of the 
exhibition field, particularly as to where 
different types of pictures can best be 
marketed both here and abroad, and to 
the latter the sources from which pic- 
tures on all subjects may be secured. 

* > 

As instances of this two examples may 
be cited. A questionnaire was sent to 
about 65,000 schools which furnished in- 
formation as to the types of films de- 
sired, facilities for showing them, and 
much pertinent data of a like nature. 
A series of bulletins were then issued 
which proved of great value to pro- 
ducers and distributors desirous of se- 
curing data on this important outlet for 
their product. 

Conversely the Division some time ago 
published a bulletin, entitled “Composite 
List of Nontheatrical Film Sources,” 
which lists wéii over 500 producers and 
distributors of nontheatircal films to- 
gether with considerable data as to the 
type of films which may be secured from 
each one. These have been widely dis- 
tributed among nontheatrical exhibitors 
of all sorts and have led to many in- 
quiries. 


In the next of this series of articles on “Motion Pictures,” to appear in the 
issue of Oct. 5, Raymond Evans, Chief, Office of Motion Pictures, Extension 
Service, Department of Agriculture, will describe the functions of the Office of 





State Problem of Milk Supervision 


Control Policy of New Jersey Health Board 
By DR. J. LYNN MAHAFFEY 


Director of Health, State of New Jersey 


HE New Jersey. State Department of 
Health has embarked vigorously upon 
the administration of the 1932 statute for 

better supervision of resident and nonresi- 
dent sources of its milk and cream supplies. 
It is a tremendous task the Legislature has 
imposed upon the department, principally, 
because of the economic stringency the Leg- 
islature failed to provide the department 
with funds to enforce the law. 


Governor Moore early this year appointed 
two practical dairymen to the State Board 
of Health. Dr. James E. Russell, of Law- 
renceville, former Dean of the Teachers’ 
College of Columbia University, and John 
V. Bishop, graduate of Princeton, and resi- 
dent of Columbus, Burlington County, are 
the Governor’s new appointees. They were 
named to give the farmers of the State direct 
representation on the State Board of Health. 

Messrs. Russell and Bishop and Dr. Samuel 
A. Cosgrove, of Jersey City, compose the 
State board’s special milk committee, di- 
rectly in charge of formulation of regula- 
tions for enforcement of the law. Walter. W. 
Scofield, of Trenton, Chief of the Bureau of 
Food and Drugs of the Department, and an 
outstanding authority in the eastern States 
on milk regulation, has been complimented 
by Dean Russell, chairman of the milk com- 
mittee, for his invaluable suggestions and as- 
sistance in setting up the machinery for the 
smooth working out of the Department’s en- 
forcement policy. 

In presenting a policy of enforcement of 
the new law, Dean Russell asserted a milk 
famine would be created if the statute was 
administered to its full extent. Such.a con- 
dition would be intolerable, and a campaign 
of education must be pursued so that a 
better commodity will be produced from im- 
proved sanitary conditions. 

Half of New Jersey’s milk supply is de- 
rived from very small dairies. There are 128 
applications for permits to supply milk in 
New Jersey, under the act, representing 382 
plants supplied by 60,000 dairies scatftred in 
14 States. 

Lack of appropriations makes it impos- 
sible to conduct inspections of such a large 
number of dairies. In view of Governor 


Moore’s economy program limiting funds for 
traveling expenses, Dean Russell expressed 
the belief adequate funds for traveling ex- 
penses would not be made available for this 
work. New York State limits its milk sheds 
to 500 miles while New Jersey’s is far more 
extensive. 


More than 50 communities in the State 
have already notified the State Board they 
can not shoulder financially the burden of 
either State or nonresident inspection of 
their supplies. Under the statute, in such 
circumstances, the duty devolves upon the 
State Board of Health. 

The policy adopted by the Board for ad- 
ministration of the law follows: 

1—The intent of the act is to assure not 
only a safe supply of milk, cream and milk 
products, but a better supply in respect to 
cleanliness. It is essentially a preventive 
measure enumerating the specific require- 
ments which are generally recognized as es- 
sential to the output of a wholesome product. 
Changes in methods and equipment especially 
improvements which are expensive, should 
be made gradually with due consideration 
of the evident desire of speedy compliance 
with the law. 

The Department invites the cooperation 
of producers, distributors and consumers alike 
in attaining these desired ends. In particu- 
lar, we request local boards of health which 
maintain their own inspection service to co- 
operate with our own staff and with each 
other to secure greater uniformity in stand- 
ards and to avoid unnecessary duplication 
cream and/or milk products shall be granted 
of inspection. 

2.—Permits for the importation of milk, 
upon evidence satisfactory to this Board that 
the supply meets the minimum requirements 
of the law. Such evidence shall be furnished 
by inspections of dairies, milk plants and 
methods of handling by the State Board of 
Health, by local Boards of Health or other 
offidial authorities approved by. this Board. 

P@nding complete inspection, temporary 
permits may be granted to persons or cor- 
porations of good repute for the importa- 
tion of milk, cream and/or milk products, 
provided that any part or all of the supply 


BENJAMIN HARRISON 


President of the United States 1889-1893 


“Every step taken in the operation of government 
should be under the observation of an intelligent 
and watchful people.” 
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Exhaust Equipment of Plant Not Sufficient 
Security and Constant Medical Supervision 
Necessary Is Conclusion of Survey 





By DR. ELIZABETH B. BRICKER 


Chief, Industrial Hygiene Section, Department of Labor and Industry, Commonwealth of 
Pennsylvania ; e 


URING the year 1931 several cases of 

lead poisoning occurring in the same 

plant were reported to the Department 
of Labor and Industry; one, a case treated 
in a general hospital; and two others treated 
for mental symptoms in one of the State 
hospitals for the insane. 

Upon a visit to the plant in which these 
men had been employed it was found that 
while the cases had occurred in employes of 
@ smelting establishment, there was adjoin- 
ing this plant an electric storage battery 
factory in which lead compounds were, of 
course, freely handled. 

The purposes of the visit were to interest 
the employer in having a study made of the 
physical condition of his workerg and the 
lead hazard to which they were exposed, and 


to offer for that study the services of the ° 


Department of Labor and Industry. As the 
the problem of lead exposure in industry 
was being discussed, the operating head of 
the storage battery company offered access 
to his plant and to his employes for a com- 
parative study. 


+ + 

At that time the Department did not have 
among its personnel anyone qualified to make 
air analyses. It, therefore, obtained the 
services of Dr. Henry Field Smyth, Assistant 
Professor of Industrial Hygiene at the Uni- 
versity of Pennsylvania. 

Dr. Smyth had on a number of occasions 
previously assisted the Department in field 
studies of industrial hygiene problems. In 
this particular study he was responsible for 
all laboratory work and for a part of the 
physical examinations of the employes. 

The raw material used in the smelting 
plant is lead-containing scrap and refuse of 
various kinds, which is received at the plant 
in drums or loose in box cars. The trans- 
porting of this.material at the plant involv- 
ing the loading of barrows by hand and the 
loosening of old battery plates stuffed tightly 
into drums carries the possibility of scatter- 
ing lead-laden dust into the breathing area 
of the workmen. The fumes arising from 
the molten lead at high temperatures are an- 
other very real hazard. 

For a small establishment the storage bat- 
tery plant is well laid out. In a larger fac- 
tory the separation of departments and the 
routing of material would probably be im- 
proved upon. In every operation a definite 
and in most instances an adequate attempt 
has been made to protect the workers from 
the absorption of lead. 

Strong exhaust systems are provided in the 
most hazardous locations, some of them be- 
ing particularly ingenious and effective. The 
plant is cleaned by means of a powerful 
vacuum cleaner. 

In both plants air was sampled at the 
breathing level of the workers in a number 
of representative locations and in the areas 
in which the workers spent most of their 
time. In one job in the battery plant which 
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may be excluded, or the permit revoked with- 
out hearing, whenever, upon evidence se- 
cured by inspection or by examination of 
products offered for sale, it shall appear that 
such holders of temporary permits are not 
complying with the law or making reason- 
able efforts to do so. 

3.—The necessity of giving particular at- 
tention to the sanitary character of fluid 
milk and cream imposes a heavy burden 
upon the staff and resources of the Depart- 
ment. Until the staff shall be increased and 
sufficient funds provided for traveling ex- 
penses and maintenance in the field, the 
territory for inspection must be limited to 
accessible portions of adjacent States—New 


York, Pennsylvania, Maryland and Delaware.’ 


Inspections made by local boards of health 
of this State or other approved govern- 
mental authorities should be checked from 
time to time by cur own staff in order to 
secure greater unifomrity in standards. 

A “cross-section” inspection of approxi- 
mately 10 per cent of the dairies selected at 
random from those supplying any milk or 
cream plant shafl be termed a sufficient test 
of the standing of such plant, and if con- 
ditions are found to be unsatisfact@ry the 
entire output of such plant shall be ex- 
cluded from shipment. into this State. 

4.—Applications for reinstatement, follow- 
ing the revocation or the refusal of a per- 
mit or the exclusion of any part or all of 
the output of any milk or cream plant, shall 
be made as in the first instance and granted 
only on evidence supplied by inspection or 
from other tests satisfactory to this Depart- 
ment. Inspection incident to the reinstate- 
ment of permits which have been revoked 
for violation of the sanitary provisions of the 
law should not take precedence over regu- 
lar duties of the staff. 

5.—In case of emergency arising from any 
cause which in the judgment of this De- 
partment may endanger the public health, 
special permits for the importation of milk, 
cream and/or milk products may be granted 
for limited periods and for restricted areas 
without prejudice to the standing of other 
permits which may be temporarily sus- 
pended. Such special permit may be granted 
forthwith on evidence satisfactory to this 
Department that the proposed supply is sani- 
tarily safe, provided that as speedily as pos- 
sible thereafter the customary inspections be 
made by the Department or its approved 
representatives. 

6.—Present laws set up higher standards 
than heretofore for milk and cream pro- 
diced and offered for sale within the State, 
but made no provisions for their enforce- 
ment except on the remedial basis. Pre- 
ventive treatment is no less important at 
home than abroad. Gradudily and as rapidly 
as possible our local producers and distribu-, 
tors must be educated to better methods and 
those who are unwilling or unable to com- 
ply with the minimum requirements of the 
law should be eliminated. 

This can be done only upon inspection by 
our own staff and/or by local boards of 
health. It is imperative, therefore, that 
there should be closer cooperation than here- 
tofore between the State Department and 
local boards. By more frequent conferences 
of inspectors and by regular interchange of 
information concerning official action a more 
uniform system of administration may be se- 
cured and excessive duplication of inspec- 
tion avoided. 
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is usually considered to be particularly haz- 
ardous and in which the man moved back 
and forth continuously while at work over a 






distance of 15 or 20 feet, the sample was . 


taken by carrying the apparatus close to his 
breathing area during the period of sampling. 
This method was also employed in the smelt- 
ing plant when occasion seemed to indicate 
its desirability. 

The samples of air collected were examined 
in the laboratory for lead content and for 
number of dust particles present. In all, 
37 samples were taken for analysis, 10 in 
the smelting plant and 27 in the battery 
plant. 

+ + 

The 10 samples taken in the smelting plant 
ranged in lead content from 6.4 milligrams 
per cubic meter of air to 0.12 milligrams 
per cubic meter, eight of the 10 showing an 
amount of lead which is decidedly hazardous. 
The nature of the work of the men em- 
ployed in this plant compels them to move 
about, seldom remaining in one location for 
any great length of time. 

This would ordinarily be a protection to 
a man. But the high lead content of the 
air at so large a number of the points of 
sampling indicates that the hazard to the 
workers in this plant is quite continuous 
wherever they are working. 

The amount of lead in the samples taken 
in the storage battery plant ranged from 
2.2 milligrams per cubic meter of air to zero. 
Of the 27 samples taken in this plant only 
four contained more than 0.3 milligrams of 
lead per cubic meter of air, indicating that 
the effort made by the management in pro- 
viding equipment to remove lead from the 
air of the workrooms, or at least to keep it 
below a toxic concentration, had been fairly 
successful. 

In the two plants 44 men were examined, 
seven of them being employed in the smelter. 
The examination included a thorough in- 
quiry into their past history, with special 
reference to their length of exposures to lead 
in their present and in their past occupa- 
tions; their previous illnesses; and their chief 
complaint, if any, at the time of the exam- 
ination. 

The physical examination proper com- 
prised inspection for lead line on the gums 
and any other abnormality of mouth or 
throat; examination of the heart and lungs; 
observation of knee jerks, grip, and blood 
pressure; examination of the blood embrac- 
ing an estimation of the percentage of hemo- 
globin, the number of red and of white cells, 
a differential white cell count, and abnor- 
malities in the red cells, including stippling; 


‘the examination of a 24-hour specimen of 


urine which, in addition to the routine tests 
usually made, included a qualitative and a 
quantitative analysis for lead. 

+ + 

No cases of marked lead poisoning were 
found. A number of the men, however, 
showed one or more definite signs of lead 
absorption. As might be expected from the 
reports of the air analysis, these were found 
most uniformly among the smelters. 

Five of the seven men examined in that 
group showed definite signs of changes 
caused by lead and, in addition, one other 
man, who had been working only three weeks 
but who had had an attack of lead poisoning 
several years. previously, showed blood 
changes indicating probable lead absorption. 

Among the workers in the battery plant 
signs of lead absorption were less frequent. 
This is not surprising when the reports of 
air analyses with their low lead content as 
found in this plant are studied. These signs 
of lead absorption were almost entirely con- 
fined to the group of men engaged in the 
pasting of plates. 

While pasting has long been considered a 
hazardous process in the storage battery in- 
dustry the findings in these workers are 
rather surprising when correlated with the 
air analyses in that department. For of 
seven samples from the air in the pasting 
room, two showed no lead present, and the 
greatest amount found at any one point was 
22 milligrams per cubic meter. 

The results of this study simply add weight 
to the contention that even with apparently 
excellent exhaust equfpment and air analy- 
ses indicating minimum amounts of lead 
present in the air of workrooms, the only 
really safe method to be pursued in guard- 
ing the health of persons exposed to lead 
is to have adequate medical supervision with 
frequent physical examinations in order to 
detect early signs of lead absorption. 











Cost to Maintain 
University of 


Kentucky 


By 
Frank L. McVey 
Member, €ducational Com- 
mission, Commonwealth of 
Kentucky 

N THESE days of reduced incomes and 

hard times what does it cost the people 

of the State to maintain the University 
of Kentucky? 

In the year 1930-1931 the University re- 
ceived the largest income it had ever en- 
joyed. The amount from taxes was $1,137,- 
000; about one-half of this came from in- 
heritance taxes and did not fall upon the 
real estate and personal property of the 
people. 

The actual tax cost on the per capita basis 
in that year for each person in the State 
for operating the University was 26 cents. 
Now that the income of the University of 
Kentucky is reduced in 1932-1933, the per 
capita cost will be about 18 cents per person 
in the State. 

To put it in another way: A farm assessed 
for $10,000 would be taxed the sum of $30 
by the State and of this sum the University 
would receive $2. 

The discontinuance of the University 
would hardly be noticed by any taxpayer in 
the State, so far as his expenses are con- 
cerned, but the failure of the University to 
go on would be felt more and more year after 
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